UGU DISTRICT MUNICIPALITY
EXTRACT FROM THE DRAFT MINUTES OF THE UGU DISTRICT MUNICIPAL
COUNCIL MEETING HELD ON 24 MAY 2018

Ugu District Municipality: Annual Budget: 2018/2019
The Municipal Manager took members through the item.
Ensuing discussion,

It was unanimously,

RESOLVED:
(a) That the Ugu District Municipality: Annual Budget: 2018/2019 be and is hereby
NOTED.

{b) That the Ugu District Municipality: Annual Budget: 2018/2019 be and is hereby
APPROVED.

CERTIFIED A TRUE COPY OF THE ORIGINAL

e

VO MAZIBUKO
GENERAL MANAGER: CORPORATE SERVICES







QFFICE OF THE MeC FOR FINANCE

e P -~ H -t E

_i:—i 2ESU f’l‘ R 130 Langalibaiele Strees
‘ 2nd Floor, Maraliz Building

Department: Prerermarizburg 320

PO Box 3613, Pierermarizburg 1200

Treasury
Tet: 033 848 &BOO Fax: 033 846 680:/2

PROVINCE OF HKIWAZULU-NATAL

s

Our reference: #-3/2/1/43 tigu District Date 19 June 2018
Inkomba yethy - Usuiu,
Ons verwysing: Datum;

Please guote our reference on ait correspontence

THE MAYOR L LEEES ¢ Fice
UGU DISTRICT MUNICIPALITY - /% FAGES
PO BOX 33 //C'L;f“‘fﬁﬂ TR
PORT SHEPSTONE R Mg 23547

4240 FU T

Fax No: 039 682 1720 S

Cear Cllr. M.A. Chiliza P AL
AIGH LEVEL ASSESSMENT OF THE APPROVED BUDGET FOR THE 2018118 FINANCIAL
YEAR

Reference 1s made to your Approved Budget for the 2018/19 financia: year that was submitted to
Provineial Treasury in accordance with Section 24(3) of the Municipal Finance Managemesnt Act
(MFMA), which states that the accounting officer oi a municipality must submit the approved
annual budget to the National Treasury and the relevant Provingal Treasury.

Provincia! Treasury has conducted a high levei assessment of vour 2018/1g Approved Budget with
a view of assessing whether the municipality has considerec the comments and recommendations
provided by Provinciat Treasury on your 2018/19 Tabied Budget, as required by Section 23(1 Hbi
of the MFMA. Section 23(1) (b) states that the municipal Council must consider any views of the
National Treasury, the relevant Provincial Treasury and any provincial or national organs of state
or municipalities which made submissions on the budget

A Council resolution approving the 2018/19 Final Budget dated 24 May 2018 was received by

Provincial Treasury.
A high level assessment conducted on your 2018/1§ Approved Budget is sef cut in Tables 1tc & in
Annexure B and should be read together with Provincial Treasury's assessment of the 2018/19
Tabled {Draft) Budget,
Based on the negative amount ci—fﬁﬁﬂ;_g_-miilion for the 2018/19 Cash/cash equivalents af the year-
end recalcuiated in Table A7: Budgeted cash flows and the Cash shortfall of R'!j_ﬁ_EA millicn
recalculated in Table A8: Cash backed reserves/accumulated surpius reqonc:!:aﬂon your
‘municipality's 2018/19 Approved Budget is Unfunded. in terms of Section 18 of the MFMA read
together with MFMA Circular No. §5; due to the following reasons amongst others:
+ The 2018/18 budget for Net increase/decrease in cash held is a negative -@3‘5_1"-"‘“_"9" as per
Table A7 and a negétive R111.2 milion as per the Provincial Treasury's. recaiculations;
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indicaiing a gecredgsing trand in cash reserves. This indicates that the budgeted cash receipts
for 2018/19 are not sufficient to cover the budgeted expenditure and as a resull cash reserves
from the prior vears wiil be utilised. The municipality is advised to implement Cost contairment

measures and reduce expenditure in the 2018/18 budget year.

~ The budgeted 2018/19 Cash/cash equivalents at the year beginning of R188.2 million does not-
agree to the municipality's 2017/18 Adjustments Budget closing balance of R141.6 million.

Furthermore, Provincial Treasury recaiculated the opening cash balance 'to be R52.4 million
based on the municipality's net cash position as at 31 May 2018 The municipafity must
correct this error to ensure that the budgetad cash flows are realistic.

« Provinciai Treasury recalculated the budgeted amount for Government grants - operating using
the 2018 DoRB, Provincial Gazette No. 1940 dated 5 April 2018 and Local Municipalities'
individual budgets. The Provincial Treasury's recalculated amount for Government grants -
operating was R451.7 million for the 2018/19 budget year, which does not agree to R446.1
million reflected in Table A7 for this line item. Therefore, the budget for Government grants -
aperating has been understated by R5:6 million and this should ba corrected to reflact realistic

revenue to be received

The ‘budget-in its current form will not- be sustainable as your wiunicipstity will e reporting
expenditure dgainst an unfynded tiudget. This:is a serius transgression that will impagt the
financial viability of the municipality as well as its ability-to deliver services to the communiity.

The following issues were noted refating to the sustainability of the municipality:

 The municipality budgeted R75 million for Bulk purchases in the 2018/19 budget vear, which is
& decrease of R1 million or 1.4 percent from the 2017/18 Adjusted Budget amount of R78
miflion. This decrease does not appear reasonabie when compared to the histonc trend of
R77.8 million audited outcome for 2016/17 and the budgeted increase of R13.% miltion or 5.3
percent for Service charges - water revenug, which will resull in increased Bulk purchases.
Furthermore, The municipality should also consider the annual increases by Bulk water
suppliers. The municipality shouid revise the budget for this line item to ensure that the budgei

is realistic, credible and sustainable.

The municipality has budgeted for an Qperating deficit of R49.7 million in the 2018/19 financial
year, R6S million i the: 2019/20 financiel year and R53.2 million i the 2020421 financiai year,
This is not in line with MFMA Circulzr No. 72 which requires all municipalities 1o adopt a
surplus position on the Statement of financial performance. Furthermore, it must be noted that
if all the errors noted under Transfers and subsidies, Depreciatfon & asset impairmenf and
Debi impairment are corrected, the municipality's Deficit position could worsen. Therefore. the
municipality should consider the commenls provided by Provincial Treasury and reassess ils
operating budget and ensure that it budgels for an Operating surplus as Deficits resull in the

erosion of cash reserves.
Water losses represent the loss of poterdial revenue in kilofitres of water purchased or purified

but not sold. The municipality indicated in the 2016/17 audited Annual Financial Statements
(AFS) that the Water losses were approximately 68:04 percent for the 20718/47 financlal-year
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and 70.28 percent for the 20154186 financial year, -which s signifticantly above the norm o
Setween "5 percent and 30 percent as per MFMA Circular No. 71, This could mdicate ageing

water infrastruciure or poor asset management. The municipality shouid nvestigale the root

cause for waler losses and ensure that i is acdressed

»  The municipality budgeted R133.8 million for Repairs and maintenance as per Tabie AS, which
5 approximarely 3.2 percent of the 2016/17 Froperty. plant anc equipmen:.  The budgeieg
Repairs and mainteriance are beiow the norm of 8 percent as required by MFMA Circular No.
55. This indicates thal insufficient monies are being spent on Repairs and maintenance (o the
extent that it couid increase the impairment of usefu! assets. The municipality is advised lc
ensure that sufficient monies are being spent on Repairs and maintenance in order o ensure

the ongoing heaith of the municipality's infrastructure.

As per Tabie AS the municipality did:not budget for Renewais and Upgrading of existing
assels in the 2018/19 MTREF. This is not in line with MFMA Circular No 55. which
recommends that at least 40 percent of iotai Capna axpenditure should be allocatec to
Renewal of existing assets. Furthermore. this indicates that ne funds are baing committed 1o
asset repewal and this could aiso indicate that the overall budget s not credibie andior
sustainable in the medium 1o long term because the reveriue bludget 15 not being protected
The municipaiitv's minimal budget for Repars and mamienance and Renswals and Upgrading
of existing assets 1s concerning due to the significant water losses reparied by the municipality.
The municipality must revise the Capifal expenditure budgel or provide a detailed explanalicn
and assurance in the Budget Document thai the budgsted amount i adeguale to secure the
ongoing nealth of the murniapalit's nfrastructure supperiea by reference ic s Asset
Management Plan as required by the MFMA Circular No, 55.

In its cwrrent form, Provincial Treasury does not support the 2048/19 Aporoved ‘Budget of
the municipality as it is Unfunded.

Your 2018/10 Approved Budget is- hereby referred back to the municipality to re-table a funded
budget.

it 1s noted that as per the engagement with the municipality on 12 June 2018 and subsequantly in
2 letter from the Mayor, the municipality made a commitment that a funded .2018/19. MTREF

o

Budget will be tabied at the Councit meeting on 28 June 2018 for approval,

The municipaiity. should reduce non-essential expenditure; implement cost containment measures
as per-MFMA: Circular No.82. Your municipaiity is encouraged to Te-table:-a Funded Budget in
terms of Section 24(2) of the MFMA before the starf of the 2018/19 financial year, failing which,
your municipality should table a Funded Adjustments Budget.in terms of Saction 28 of the MFMA
and Regulation 23(1} and (2) of the Municipal Budget and Reporting Regulations (MBRR). The

municipality 1s strongly reminded that, when revising the budget to ensure that # is tunded, there.

should be no adjustment to municipal tariffs

Shoulc_l,the_municipg_lity not-adhere to the above requirements, | witt have no.choice but to
escalate the matter to-National Treasuty to recommend the stopping of the equitabie share

transfers to your municipality in terms ‘of Section 38(1)(a) of the MFMA, which states that

National Treasury may stop the transfer of funds due to 2 muanicipality as its share of the
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tocal government's equitable share referred. to in Section 214(1){z) of the Constitution, but
only if the municipality commits a serious or persistent breach of the measures established
in terms of Section 216(1} of the Constitution which includes reporting obligations as set
out in the MFMA and National Treasury’s request for information in terms of Section 74 of
tha MFNIA.

The municipality is requested to table in.the next Council meeting, Provinciat Treasury’s comments
on the high level assessment conducted on your Approved Budget for 2018/19 and provide us with
the copies of the Council resotution and the minutes thereof

The municipality-is reminded that the Mayer. must approve the Servige Relivery-.and Budget
implementation- Pian (SDBIP) withiin 28 days of approval of the- budget n terms of Sectign
53(1){e)iit) of the. MEMA, and that the Municipal Manager must submit art elestronic and printed
copy thereof to National and Provinclal Treasuries within 10 working days after approval of the
SDBIP in terms of Regulation 20(2)(b) of the MBRR.

As part of the National Treasury's Budget Verification exercise, National Treasury pubishes a
consolidated set of budget information for all municipalities annually. The municipality is thus
reminded of their responsibility to ensure that all the submitted annual returns and mSCOA data

strings are fully aligned to the 2018/19 Approved Budget (A Schedule),

Yours sincerely

E - KZN

ce: Municipal Manager
Chief Financial Officer
Jan Hattingh - Nationai Treasury
Head of Departmeni ~ KZN Provincial Treasury
Audit Committee Chairperson
Business Executive — KZN Auditor  General
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UGU DISTRICT MUNICIPALITY | i

RESPONSE TO THE LETTER FROM PROVINCIAL TREASURY WITH REGARDS TO 2018/2019 ANNUAL
BUDGET

1. BACKGROUND

The Council approved 2018/19 budget on 24 May 2018. immediately the approved budget
was submitted to Provincial Treasury in accordance with Section 24(3) of the MFMA, which
states that the Accounting Officer must submit the approved annual budget to the National
Treasury and the relevant Provincial Treasury.

The assessment was done by Provincial Treasury in the form of comments and
recommendations as required by section 23{1)(b) of the MFMA.

The MSCOA Reguiations requires that the municipality tables before Councii MSCOA Data
Strings together with an approved budget as the MSCOA became effective in the
municipalities with effect from 01 July 2017.

The MEC for Finance — KZN, Ms BF Scott communicated her comments in the form of the
letter to Mayor, Clir MA Chiliza on our 2018/2019 approved budget and recommended that
her comments be tabled before next Council and revised budget as the results of the
incorporation of her comments.

It is the against this background that the written responses on Provincial Treasury’s
comments are presented informing the amendments of the 2018/19 budget to ensure that

it is fully funded.

RESPONSES ON PROVINCIAL TREASURY’S COMMENTS ON 2018/19 ANNUAL BUDGET



2. RESPONSES ON COI+MENTS BY PROVINCIAL TREASURY

) NO | SUMMARISED COMMENT BY RESPONSE TO COMMENT BY PROVINCIAL
PROVINCIAL TREASURY TREASURY
| 1. The approved 2018/19 Budget is | The budgeted kilolitres of water to be sold were
unfunded due to negative cash and cash adjusted upwards a bit to ensure that our budget ’
equivalents per schedule A7 and A8 becomes funded which resulted in the slight
indicating a decreasing trend in cash increase of our water and sanitation income. Such
reserves. This indicates that the increment resulted in a R2,5 million monthly |
budgeted receipts for 2018/19 are not increment of water income and R2 million monthly |
i sufficient to cover budgeted increment on sanitation income. It therefore ,
expenditure and as a results cash changed our annual budgeted water income of |
reserves from the prior years will be ! R276,8 million to R306,8 million and sanitation [
utilised. ! income of R97,2 million to R122.2 million. These
changes were effected in A4 Table.
The municipality is advised to
implement costs containment measures | The A7 and A8 tables were amended accordingly to
and reduce expenditure in the 2018/19 | reflect positive Cash and Cash Equivalents of R5,3
budget year. million to eliminate anticipated cash overdrawn in j
our bank account. ,'
|
Our budget makes it very difficuit to be funded
' because, our municipality is too financially
| pressured as a result but not limited to the
E .[ following:
| * Over financial commitments on capital
} | projects;
f * Many contracts of three years in almost all
I ; operations within the municipality which
:' ! makes the municipality to be very under-
pressure financiaily;
None containment of expenditure;
High employee related, operational and
Il administration costs in the municipality;
| * Low revenue collection rates and minimai
l revenue streams etc.
The municipality is committed on the
implementation of costs containment measures in
2018/19 financial year.
2 The budgeted Cash & Cash Equivalents The error has been corrected in A7 tabie by ensuring

equivalents at the beginning of the year of
R188,2 miliion does not agree to
municipality’s 2017/18 Adjustment Budget |
balance of R141,6 miliion. The Provincial
Treasury has recalculated opening cash
balance to be R52,4 million based on the
municipality’s net cash position as at 31
May 2018. The municipality must correct

this error to ensure realistic budgeted cash
flows.

that our cash and cash equivalents at the beginning of i
the year amounts to R52,4 million.

RESPONSES ON PROVINCIAL TREASURY’S COMMENTS ON 2018/19 ANNUAL BUDGET



|
SUMMARISED COMMENT BY
PROVINCIAL TREASURY

RESPONSE TQ COMMENT BY PROVINCIAL ]
TREASURY

The Provincial Treasury recalculated the
budgeted amount for Government
Grants — Operating using 2018 DORA to
be R451,7 million for 2018/19 budget
not R446,1 million reflected in A7
schedule. This shouid be corrected to
refiect realistic revenue to be received.

The correction has been made to A7 table by
correcting understatement of R5,6 million to
reflect R451,7 million.

The municipality budgeted R75 million
for bulk purchases in the 2018/19

| budget year compare to R76 million in

i 2017/18 budget. The municipality must
consider an increase of the budget for
bulk purchases looking at the historical
trend of R77.8 million audited outcome
for 2016/17 and tariffs increment of

5,3%.

The financial performance on Bulk Purchases
budget will be analysed and reviewed during
adjustment budget period, because if it can be
increased now, our 2018/19 will be further more
unfunded as a result of an expenditure. Therefore, |
this will be taken care of during adjustment budget |
if necessary when the actual expenditure is known.

The municipality has budgeted for an |
Operating Deficit of R49,7 miilion in :
2018/18, R65 million in 2019/20 and !
R53,2 million in 2020/21.

The budget has been amended to correct the
operating deficit in A4 table to reflect the surplus
of R9,6 million, R36,5 million, R54,3 million
respectively.

|
|

The municipality indicated in the
2016/17 audited annual financial
statements (AFS} the Water losses of
69.04% and in 2015/16 audited AFS of |
70.28% which is significantly above the
norm of between 15% to 30%. This
could indicate aging water
infrastructure or poor asset
management. The municipality should
investigate the root cause for water
losses and ensure that it is addressed.

| budget in SA36 table.

The water [osses are acknowledged. The root
causes of the water losses include but not limited
to the following:
* Leaking pipes due to aging infrastructure;
* Noregular replacements of aging
infrastructure emanating from
Infrastructure replacement strategy (if
any);
* lilegal connections; etc.
As part of intervention in dealing with the issue of
water losses, the municipality has budgeted R37,9
million for Water Pipeline Replacements, Water
Pipeline Replacement {i.e. South Coast Pipeline
Phase 28 to Malangeni Link) for R14,1 million;
Water Pipeline Replacements (i.e. uMdoni
Reservoir, Sezela, Elysium & Mthwalume Link) for
R20 million and R10 million for Margate Sewer Line
Replacement in 2018/19 financial year. These
budget ailocations are included in our capital

RESPONSES ON PROVINCIAL TREASURY’S COMMENTS ON 2018/19 ANNUAL BUDGET



NO

SUMMARISED COMMENT BY
PROVINCIAL TREASURY

RESPONSE TO COMMENT BY|PROVINCIAL
TREASURY

The municipality budgeted R133.8
million for Repairs and Maintenance as
per A9 Tabie, which is approximately
3,4% of the 2016/17 Property, Plant and
Equipment. The Budgeted Repairs and
Maintenance are below the norm of 8%.

The 2016/17 Property, Plant and Equipment as
disclosed in 2016/17 audited AFS includes Work in
Progress that does not need any repairs and
maintenance until such projects get compieted and
handed over to the community, none
infrastructural assets such as Office Equipment,
Furniture, Motor Vehicles, Computer Equipment
etc.

However, with respect to Repairs and Maintenance

of Infrastructural Assets the municipality need a
minimum of R188 million which is not affording
currently. It only afforded R133.8 million in its
2018/19 budget. The municipality will start
working with R133.8 million that I can afford for
now and then assess the actua! implementation
during the adjustment period. Should we increase
Repairs and maintenance budget to R188 million
from R133,8 million our 2018/19 budget will
become unfunded even more further with is in
contravention with Section 18 of the MFMA and
MFMA Circular No. 55.

As per A9 Table the municipality did not
budget for Renewal and Upgrading of
existing Infrastructure Assets in the
2018/19 MTREF which is in
contravention of MFMA Circular No, 55
which recommends that at least 40% of
the total Capital Expenditure should be
allocated to Renewal of Existing
Infrastructure.

The A9 Table has been updated for Renewal of

| Existing Infrastructure which amounts to R104
millien. This is funded out of our MIG Capital
Budget of R230 million in 2018/19 budget year,
which represents 45% of the total MIG Capital
Budget compared to MFMA Circular No. 55
recommendation of 40%. it means the municipality
has exceeded the guideline of 40% by 5% more
which is favourabie.

The details of the capital projects are tabulated in
SA 36 Table.

In the current form, Provincial Treasury
does not support the 2018/19 Approved
Budget of the municipality as it is
unfunded. The 2018/19 Approved
Budget is referred back to the
municipality to re-table a funded
budget,

The 2018/19 has been amended to ensure that it is
funded in terms of section 18 of the MFMA. The
amended 2018/19 budget was resubmitted to
Provincial Treasury and a response was obtained
from Provincial Treasury that our budget is now
funded.

The email confirmation from Provincial Treasury is
attached for reference purposes while a formal
response of the confirmation of our funded budget
will be received. The funded budget will be tabled

! before Council on the 28 June 2018 for adoption.

RESPONSES ON PROVINCIAL TREASURY’S COMMENTS ON 2018/19 ANNUAL BUDGET
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|
SUMMARISED COMMENT BY
PROVINCIAL TREASURY

RESPONSE TO COMMENT BY PROVINCIAL |

TREASURY

=
o

It is noted that as per the engagement
with the municipality on 12 June 2018
and subsequently a letter from the
Mayor was received for a commitment
that a funded 2018/19 MTREF Budget
will be tabled at the Council meeting on
28 June 2018 for Approval.

Yes, the engagement is acknowledged and the
commitment was made by the Mayor to ensure a
funded budget. The funded budget will be tabled
before Council on the 28 June 2018,

11.

The municipality should reduce non-
essential expenditure, implement costs
cutting measures as per MFMA Circular
No. 82. Your municipality is encouraged
to re-table a Funded Budget in terms of
section 24(2) of the MFMA before the
start of the 2018/19 financial year.

Failing which your municipality should
table a Funded Adjustment Budget in
terms of Section 28 of the MFMA and
Regulation 23(1) and (2) of the
Municipal Budget and Reporting
Regulations (MBRR).

The municipality is strongly reminded
that that, when revising the budget to
ensure the budget is funded, there
should be no adjustments to the
municipal tariffs.

Should the municipality not adhere to
the comments made, ! shall have no
choice but to escalate the matter to
National Treasury to recommend the
stopping of the Equitabie Share

| transfers to your municipality in terms

of Section 38(1)(a) of the MFEMA, which
states that National Treasury may stop
the transfer of funds due to a
municipality as its share of local

goevernment equitable share referred to

in Section 214(1)(a) of the Constitution.

The municipality is committed to reduce non-
essential expenditure and to implement costs
containment measures. The funded budget wiil be
tabled before Council on 28 June 2018.

| The municipality will amend and tabie the funded
| budget on 28 June 2018 immediately not wait for
.‘ the Adjustment Budget which is due after six {6)

} months of 2018/19 financial year.

|
|
!‘
| The tariffs were not adjusted as a resuit of this

' amendment. The tariffs increment remains at 5,3%

| as initially agreed in line with CPI for 2018/19
| financial year.

|
|
The Provincial Treasury’s Comments have been

taken into account as a result, the 2018/19 budget
was amended.

12,

The municipality is requested to table in

the next Council Meeting, Provincial
Treasury’s comments and provide us
with the copies of the Council
Resolution and minutes thereof.

| The Provincial Treasury’s Comments will be tabled
| before Council. Copies of the Council Resolution
l and Minutes thereof will be submitted to Provincial

|

)

]

I

!

)

f

]

Treasury. |'
J

|
|
f
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NO SUMMARISED COMMENT BY RESPONSE TO COMMENT BY PROVINCIAL
PROVINCIAL TREASURY TREASURY I

13, The municipality is reminded that the The Mayor will make sure that SDBIP of the
Mayor must approve Service Delivery municipality is approved within 28 Days after the
and Budget Implementation Plan approval of the Budget.

{SDBIP) within 28 days of the approval
of the budget in terms of Section ;
53(1){c )(iii) of the MFMA and that the
Municipal Manager must submit the
electronic and printed copy thereof to
National and Provincial Treasury within i
10 working days after the approval of .
the SDBIP in terms of Regulations 20 {2} I
| {b’) of the MBRR,
As part of the National Treasury’s The MSCOA Data Strings for both uGu District and
Budget Verification exercise, National its two Entities will be tabled before Council on the
Treasury published a consolidated set of | 28 June 2018 together with amended budget.

the budget information for all
municipalities annually. The
municipality is thus reminded of their
responsibility to ensure that all the
submitted annual returns and MSCOA
Data Strings are fully aligned to the
2018/19 Approved Budget {i.e. A
Scheduie).

=
>

COMPILED BY
i

¥
MR MS DLAMINI
CHIEF FINANCIAL OFFICER
22 JUNE 2018

RESPONSES ON PROVINCIAL TREASURY’S COMMENTS ON 2018/19 ANNUAL BUDGET



From: XOLAN| MTHIMKHULU [mailto:XOLANl.MTHIMKHULU@kzntrea&urv,gov.za]
Sent: Friday, June 22, 2018 2:26 PM !

To: Mkhu!uleni.DIamini<Mkhu!uieni.DIamini@ugu.gov.za>

Cc: NKOSINATHI RADEBE <NKOSINATHI. RADEBE@kzntreasury gov.za>; LERUSHA JOSIAH
<LERUSHA.JOSIAH@kzntreasurv.gov.za>; Fano.Ngubane <Fano.Ngubane @ugu.gov.zas
Subject: Revised 2018/19 Budget

Dear CFOQ,

I had a look at your revised budget submitted today by your municpalty. Based on the
information submitted by your munkcipalty, the 2018/19 budget appears funded with major
risks as the surplus is very minimal and some of the concerns raised in the feedback letter
dated 19 June 2018 are st not addressed i.e. Buk purchases, Depreciation etc.

treasury Xolani Mthimkhulu |
B Osporiment Municipal Finance Analyst |
|, Treasun 033 897 4587 {w) | 035 342 4562 {f{
PROVINCE OF KWAZULUHATAL lani imk {email)

The information contained in this communication from the sender is confidential. It is intended
solely for use by the recipient and others authorizedto receiveit. If you are not the recipient, you
are hereby notified that any disclosure, copying, distribution or taking action in relation of the
contents of this information is strictly prohibited and may be unlawful. If you have received this
message in error please destroy it and notify the sender. The KZN Provincial Treasury accepts no
responsibility forany loss whetherit be direct, indirect or consequential, arising from information
made available and actions resultingthere from. The views and opinlons expressed in this e-mail
message may not necessarily be those of the Department,

&




MAYOR'S REPdRT OF 2018/2419 ANNUAL BUDGET FOR UGU
DISTRICT MUNICIPALITY

1. LEGISLATIVE REQUIREMENTS

in terms of section 16 of the MFMA, the Council of the municipality must for each financial
year approve, an annual budget for the municipality before the start of that financial year.

The above section is read together with section 52 of the MFMA, that says, the Mayor of the
municipality must provide general political guidance over the fiscal and financial affairs of
the municipality. in providing such political guidance he or she must take all reasonabie
steps to ensure that the municipality performs its constitutional and statutory functions
within the limits of the municipality’s approved budget.

Section 53 (1) of the MFMA further says, the Mayor of the municipality must:

¢ Provide general political guidance over the budget process and the priorities that
must guide the preparation of the of a budget.

» Co-ordinate the annual revision of the Integrated Development Plan {IDP) in terms
of section 34 of the Municipal Systems Act and the preparation of the annual
budget, and determine how the IDP is to be taken into account or revised for the
purposes of the budget;

* Take all reasonable steps to ensure that:

(i) The municipality approves its annual budget before the start of the budget
year;

(ii) That the municipality’s Service Delivery and Budget Implementation Plan
(SDBIP) is approved by the mayor within 28 days after the approval of the
budget; and

{iii) That the annual performance agreements as required in terms of the section
57(1)(b) of the Municipal Systems Act {MSA) for the Municipal Manager and
Senior Managers are made Public and submitted to MEC for Local
Government not later than 14 days after the approval of the SDBIP, and they
alsg-—-

» Comply with MFMA in order to promote sound financial
management;

* Are linked to the measurable performance objectives approved with
the budget and to the SDBIP; and

* Are concluded in accordance with section 57(2) of the Municipal
Systems Act.

It is therefore against the above legislative requirements that; the 2018/2019 annual budget is
tabled before Council for adoption.



2. TOTAL 2018/2019 BUDGET REVENUE FOR UGU DISTRICT MUNICIPAL‘TY AND TS TWO ENTITIES (i.e.
SOUTH COAST TOURISM AGENCY AND UGU SOUTH COAST DEVELOPMENT AGENCY)

2.1. TOTAL 2018/2019 BUDGET REVENUE FOR UGU DISTRICT MUNICIPALITY

NO REVENUE DESCRIPTION | 2018/2019 2019/2020 | 2020/2021 |
V1 Equitable Share 435,877,000 461,838,000 503,224,000 !
| 2. Municipal 235,889,000 241,038,000 255,284,000 !
{ Infrastructure Grant |
! (MIG) |

3. Water Services 55,000,000 85,000,000 100,225,000 '

Infrastructure Grant |

(WSIG) f |
4, Financial Management { 1,865,000 1,865,000 1,800,000 R

Grant {FMG) i ,'
4, Expanded Works 3,250,000 0,00 0,00 l

Programme Grant

5. Rural Roads ; 2,663,000 2,821,000 2,984,000

i Management Systems
Grant
6. Development Planning | 400,000 500,000 600,000
Shared Services Grant

7. Umzumbe Trail Grant 2000,000 2,100,000 2,216,000

8. Water Income ; 306,836,157 327,484,558 345,317,941

9. Sanitation Income 122,275,258 128,775,401 | 135,726,847

10. Interest on Investments | 2,535,182 2,672,082 f 2,819,046

11, Interest on overdue 508,485 535,943 | 565,420

accounts

12. Rental of Facilities 1,091,486 1,150,426 1,213,670

13. Other Income 6,730,875 7,067,419 7,420,790

14. | TOTAL BUDGET 1,176,920,404 1,272,847,828 1,359,396,714 |

REVENUE i

2.2, TOTAL 2018/2019 REVENUE BUDGET FOR SOUTH COAST TOURISM AGENCY

| NO. | REVENUE DESCRIPTION | 2018/2019 % REVENUE j
STREAM
CONTRIBUTION
1 Grant Allocation from uGu District 14,135,196.00 63.94%
| Municipality
2. | Grant Allocation from Ray Nkonyeni Local | 2,007,570.00 9.08%
' Municipality :
3. Grant Allocation from uMdoni Local 1,151,729.00 5.21%
Munricipality
4, Grant Allocation from uMzumbe Local | 476,798.00 | 2.16%
Municipality
5. Grant Allocation from uMuziwabantu 376,599.00 i 1.70%
Local Municipality
6. Other Conditional Grants income 2,816,251.00 12.74%
7. Interest Revenue 644,854.00 2.92%
8. Own Revenue | 496,751.00 2.25%
9. TOTAL BUDGET REVENUE 22,105,750.00 | 100%




%.B.TOTAL 2018/2019 REVENUE FOR UGU SOUTH COAST DEVELOPMENT AGENCY

NO. | REVENUE DESCRIPTION 2018/2019 I % REVENUE
. STREAM
l CONTRIBUTION
1. Grant Allocation from uGu District 6,282,310.00 f 32.59%
Municipality ,
2. | Grant Allocation from Ray Nkonyeni | 1,785,000.00 I 9.26%
Local Municipality
'3, Grant Allocation from uMdoni Local 1,102,500.00 5.72%
Municipality
4, Grant Alfocation from uMzumbe Local | 551,250.00 2.86%
Municipatity
{ 5. | Grant Allocation from uMuziwabantu | 551,250.00 2.86%
' | Local Municipality
6. KZN Department of Education — 3,000,000.00 15.57%
National School Nutrition
7. Department of Agriculture, Forestry 3,000,000.00 15.57%
and Fisheries — Fish Farming
8. Department of Agriculture, Forestry 300,000.00 1.56%
and Fisheries — Aquaculture Business
[ Plan
I g, KZN Department of Economic 500,000.00 2.59%
| Development and Environmental
Affairs — IFAFA
10. | Income: Project — KwaXolo Caves 1,551,679.00 8.05%
11. | Interest on Investment 200,000.00 1.56%
I'12. | Rent Income : Lease of Facilities 300,000.00 , 1.56%
(IFAFA) i
13. | Sale of Tender Documents 50,000.00 t 0.26%
1'14. | TOTAL REVENUE BUDGET 19,273,989.00 ! 100%




3. TOTAL2018/2019 BUDGET EXPENDITUR% FOR UGU DTTRICT MUNICIPALITY AND TS TWO ENTITIES
3.1, UGU DISTRICT MUNICIPALITY
3.1.1. OPERATING BUDGET FOR UGU DISTRICT MUNICIPALITY
j NO | OPERATING EXPENDITURE |  2018/2019 2019/2020 2020/2021
/ BUDGET DESCRIPTION
I Employee Related Costs 334,469,000.00 352,530,326.00 371,919,494.00
I 2. Councillors Remuneration 11,815,003.00 12,453,013.00 13,137,928.00
! 3, TOTAL DEPRECIATION 58,000,000.00 89,992,000.00 94,762,000.00
| AND ASSETS
[ IMPAIRMENT
' 3.4, Depreciation on Property, 50,000,000.C0 89,992,000.00 84,762,000.00
! Plant and Equipment
| 3.2, Asset Impairment 8,000,000.00 10,000,000.00 10,000,000.00
4. TOTAL BULK PURCHASES 75,000,000.00 £3,187,000.00 87,596,000.00
4.1, Electricity Bulk Purchases 0.00 0.00 0.00
4.2, Water Bulk Purchases 75,000,0C0.00 83,187,000.00 87,596,000.C0
v 5, | TOTAL ALLOCATIONS TO 20,417,310.00 21,499,427.00 22,681,896.00
THE ENTITIES I
5.1 South Coast Tourism 14,135,000.00 14,884,155.00 15,702,784.00
Agency !
5.2, UGu South Coast 6,282,310.00 6,627,837.00 |  6,992,368.0C
i Development Agency [
! 6. ; CONTRACTED SERVICES ;
COSTS )
6.1. Total Security Services 14,600,000.00 15,388,000.00 I' 16,235,000.00
| Costs |
6.1.1. | Qutsourced General 13,495,000.00 14,224,000.00 | 15,006,000.00
I Security (i.e. Guarding) i
[ 6.1.2. | Outsourced Alarm 5,000.00 5,000.00 1, 6,000.00
i | Monitoring |
! 6.1.3. | Electronic Secu rity 1,100,000.00 1,158,000.00 ; 1,223,000.00
Initiatives i
7. Total Cleansing, Hygienic 2,500,000.00 2,634,000.00 | 2,777,000.00
i i & Pests Control Services :
U'7.1. | Qutsourced Cleansing 2,320,000.00 2,445,000.00 2,577,000.00
. Services
7.2. ' Hygiene Services 100,000.00 105,000.00 111,000.00
| 7.3. | Pests Contro! & 80,000.00 84,000.00 89,000.00
f i Fumigation
|'8. | Total Accounting & 3, 095,000.00 3,262,000.00 3,441,000.00
| Banking Services
8.1. | Accounting System 2,950,000.00 3,109,000.00 3,280,000.00
i Operation and
Maintenance Support
8.2, Cash In Transit Services 145,000.00 153,000.00 161,000.00
9, | Total Revenue 8,204,000.00 8,645,000.00 9,121,000.00
! Management Services
9.1. | Meter Reading Services 3,420,000.00 3,605,000.00 3,803,000.00
9.2. " Hand Delivering of 684,000.00 721,000.00 761,000.00
i Returned Bilis Statements
frem the Post
9.3. Printing of Bills 600,000.00 632,000.00 667,000.00
Statements
9.4, Cleansing of Customers’ 1,503,000.00 1,581,000.00 1,668,000.00 }
Data |
9.5. Tracing & Coliection of 2,000,000.00 2,106,000.00 2,222,000.00 :
long overdue debtors




3.1.1. OPERATING BUDGET FOR UGU DISTRICT MUNICIPALITY (CONT......... P |
i NO OPERATING EXPENDITURE 2018/2919 2019/2020 2020/2021 j.
f BUDGET DESCRIPTION |
0. Total Water Engineering 11,000,000.00 11,594,000.00 12,232,000.00 |
Services !
10.1, Water Quality Monitoring 5,500,000.00 3,797,000.00 6,116,000.00 ’
& Compliance t !
10.2. Dam Safety Services 1,500,000.00 1,581,0C0.00 | 1,668,000.00 T
| 10.3. Telemetry & Mechanical 1,500,000.00 1,581,000.00 { 1,668,000.00 S
' Systems | l
; 104, | Assessment of Water & 2,500,000.00 2,635,00000 |  2,780,000.00 |
I Sewerage Infrastructure ;
: {i.e. for WSDP & Water
i Master Plan) !
11, Total Information i 1,750,600.00 1,845,000.00 .I 1,946,000.00
I Communication | i
i Technology (ICT) Services | i
| 12.1. | Network Wireless & | 1,300,000.00 1,370,00000 |  1,446,000.00
Extensions [ |
11.2. | Telephone Line Systems " 150,000.00 158,000.00 i 167,000.00
i11.3. |' Internet Services 200,000.00 211,000.00 ' 222,000.00
11.4. i Backup Services 100,000.00 105,000.00 : 111,000.00
12. | Total Asset Management 3,400,000.00 3,583,000.00 3,780,000.00
, & Planning Services
12.1. | Insurance of Municipal 2,500,000.00 3,057,000.00 3,225,000.00
| | Assets
|' i2.2. Scanners and GIS Tools 100,000.00 105,000.00 111,000.00
i 12.3, Development Planning 400,000.00 421,000.00 444,000.00
| | Shared Services
[ 13, ! Total Long Term Loans 28,000,000.00 28,000,000.00 28,000,000.00
: ' Repayments
| 13.1. | Development Bank of 3,400,000.00 5,400,000.00 3,400,000.00
{ f South Africa (DBSA)
: 13.2 i Development Bank of 2,700,000.00 2,700,000.00 2,700,000.00
! South Africa (DBSA)
i 13.3. Development Bank of 2,7C00,000.00 2,700,000.00 2,700,000.00
! South Africa {DBSA)
134 ABSA Bank 17,200,000.00 17,200,000.00 17,200,000.00
14, Total Materials {i.e. 15,529,000.00 16,894,000.00 17,825,000.00
Consumables or
Inventory)
] 14.1, Materials for Repairs & 5,480,000.00 5,776,000.00 6,054,000.00
| Maintenance of
Infrastructure {i.e. Pipes, |
Couplings, Small Tools etc) !
i 34.2. | Water Chemicals 2,586,000.00 ! 2,726,000.00 2,876,000.00
| 143. | Protective Clothing for 2,114,000.00 2,228,000.00 2,351,000.00
| Staff in Water Services 5
14.4. Cleansing Services for Staff 349,000.00 367,000.00 388,000.00 j
in Water Services (e.g. I
Soap, Detergents etc)
14.5. Water Meters 3,000,000.00 3,162,000.00 3,336,000.00
14.6. | Vacuuming of Rural VIP 2,500,000.00 i 2,635,000.00 2,780,000.00
Toilets ]

1




3.1.1, O%ERATING BUDGET FOR UGU DISTRICT MUNICIPALITY (o0 ].') SHR,

I'no E OPERATING EXPENDITURE 2018/2019 2019/2020 2020/2021
| BUDGET DESCRIPTION
15, { TOTAL SPECIAL 12,609,000.00 13,290,000.00 13,680,000.00
i PROGRAMMES
15.1. { Youth Development 11,200,000.00 11,805,000.00 12,454,000.00
! Programmes |
15.1.1. | Youth Development 2,800,000.00 2,951,000.00 3,114,000.00
Initiatives :
| 15.1.2, | SALGA Games 5,700,000.00 6,008,000.00 6,338,000.00 |
| 15.1.3. | Mayoral Cup 450,000.00 474,000.00 50GC,000.00
15.1.4. | Mayoral Bursaries 600,000.00 632,000.00 667,000.00 i
15.1.5. | Drug Substance Abuse 150,000.00 158,000.00 167,000.00
15.1.6. | Sporting Cades 1,500,000.0C 1,581,000.00 1,668,000.00
Development Programmes
15.2. _Rights of the Child 211,000.00 222,000.00 234,000.00
15.3. Gender Development
Programmes
15.3.1. | Women Celebraticn 500,000.00 527,000.00 554,000.00
15.3.2. | Gender Development 200,000.00 211,000.00 222,000.00
Initiatives
15.4. Elderly Development 128,000.00 209,000.00 220,000.00
i Programmes
15.5. People Living with 450,000.00 474,000.00 500,000.00
Disabifity Development
! Programmes
15.6. HIV/AIDS Development 550,000.00 580,000.00 612,000.00
Programmes
16. TOTAL LOCAL ECONOMIC 4,050,000.00 | 4,269,000.00 4,504,000.00
j DEVELOPMENT E
PROGRAMMES
16.1. SMMEs Development 500,000.00 527,000.00 556,000.00
| Programmes §
16.2. ! Cooperatives 500,000.00 i 527,000.00 556,000.00
Development Programmes
16.3, Cultural & Heritage 400,000.00 422,000.00 445,000.00
Development Programmes
16.4. ! Arts Development 450,000.00 474,000.60 500,000.00
Programmes
16.5. Agricultural Development 550,000.00 580,000.00 612,000.00
Programmes
16.6. Mining Development 300,000.00 316,000.00 334,000.00
Programmes
16.7. Manufacturing 350,000.00 269,000.00 389,000.00
Development Programmes
; 16.8. Tourism Development 1,000,000.00 1,054,000.00 1,112,000.00
Programmes I
17. POVERTY ALLEVIATION 14,845,000.00 15,647,000.00 16,508,000.00 —|
OR ERADICATION
PROGRAMMES
17.1. Cleansing of Infrastructure 4,632,000.00 4,882,000.00 5,151,000.00
Services
17.2. Cleansing of the Rivers, 4,713,000.00 4,968,000.00 5,241,000.00
Afien Species, Wetlands
E and Springs
17.3 Community Skills 5,500,000.00 5,797,000.00 6,116,000.00

i Development Programme




3.1.1. OPERATING BUDGET FOR UGU DISTRICT| MumctPALm1 {CONT..errerenenaeen o)
|! NO OPERATING EXPENDITURE : 201872019 2019/2020 2020/2021
: BUDGET DESCRIPTION I
! 18. GRADUATE ! 1,130,000.00 1,191,000.00 1,257,000.00
’ PROGRAMMES i '
18.1. Unemployed Graduates | 420,000.00 443,000.00 467,000.00
Programme I
18.2. Financial Management ! 500,000.00 527,000.00 ! 556,000.00
Internship Programme '
18.3, Other Internship i 210,000.00 221,000.00 234,000.00
Programme i
19, FREE BASIC SERVICES ! 18,600,000.00 19,704,000.00 20,789,000.00
19.1. Development & Review of | 1,800,000.00 1,897,000.00 2,002,000.0C
indigent Register !
19.2. Recovery of water costs 6,900,000.00 7,273,000.00 | 7,673,000.00
from standpipes |
19.3. Water Tankering Costs 6,000,000.C0 6,318,000.00 6,666,000.00
19.4. Rural Emergency Water 4,000,000.00 4,216,000.00 4,448,000.00
Relief Programme {i.e.
immediate Water !
Extension & Minor Repairs I
| on Stand Pipes) !
20. i MUNICIPAL HEALTH 1,180,000.00 1,243,000.00 1,311,000.00
| PROGRAMMES
20.1. ; Municipal Health 1,000,000.00 1,053,000.00 |  1,111,000.00
| Programme
20.2. | Pauper Burial Support 180,000.00 190,000.00 200,000.00
21, | ENVIRONMENTAL 2,800,000.00 2,951,000.00 3,114,000.00
{ MANAGEMENT
| PROGRAMMES
22. | DISASTER MANAGEMENT §,300,000.00 6,640,000.00 7,005,000.00
| PROGRAMMES
22.1. | Fire & Rescue Services 2,100,000.00 2,213,000.00 2,335,000.00
22.2 Response to Disaster 3,000,000.00 3,162,000.00 3,336,000.00
i 22.3. Uniform & Protective 2040,000.00 211,000.00 222,000.00
L Clothing and Others
| 22.4 Disaster Education & 1,000,000.00 1,054,00C.00 1,112,000.00
! Training
g, REPAIRS & 78,500,000.00 82,739,000.00 87,297,000.00
| MAINTENANCE
[ 23.1 Water & Sewerage 65,000,000.00 68,510,000.00 72,278,000.00
{' | infrastructure
' 23.2. | Municipal Fleet 9,000,000.00 9,486,000.00 10,008,000.00
{ 23.3. | Municipal Buildings & 4,500,000.00 4,743,600.00 5,004,000.00
L | Facilities
| 24, | OPERATING LEASES 2,960,000.00 3,120,000.00 3,291,000.00
| 24.1. | Municipal Office Buildings 1,360,000.00 1,433,000.00 1,512,000.00
| 24.2. | Computer & Office 1,400,000.00 1,476,000.00 1,557,00000 |
I Equipment |
! 24.3. Ingonyama Trust Land 200,000.00 211,000.00 222,000.00 |
5 25. CALL CENTRE SERVICES 1,400,000.00 1,476,000.00 1,557,000.00
1 25.1. Assessment & 1,400,000.00 1,476,000.00 1,557,000.00
' Refurbishment of Call
Centre System '
26. PUBLIC PARICIPATION ! 3,122,000.00 3,291,000.00 ! 3,469,000.00
| PROGRAMMES !
26.1. | Community & Stakeholder | 2,500,000.00 2,635,000.00 2,780,000.00
Engagements |
26.2. News Letters ! 122,000.00 125,000.00 136,000.00
26.3. Radio Slots F 350,000.00 368,000.00 389,000.00




NO OPERATING EXPENDITURE 2018/2019 2019/2020 2020/2021 _1
BUDGET DESCRIPTION
26.4, Multi Civic Society 150,000.00 158,000.00 167,000.00
27. COMMUNITY INITIATIVE 600,000.00 632,000.00 667,000.00
SUPPORT DEVELOPMENT
| | PROGRAMMES j
t 27.1. | NGOs, NPOs & Other 100,000.00 105,000.00 | 111,000.00
' Community Development f
Organisations [
27.2. Other Community 500,000.00 527,000.00 i 558,000.00
Initiative Support i
Programmes |
28. OCCUPATIONAL HEALTH 320,000.00 337,000.00 355,000.00
& SAFETY PROGRAMMES
f 28.1, Employee Wellness 120,000.00 126,000.00 133,000.00
i Programme
! 28.2. Other OHS Programmes 200,000.00 211,000.00 222,000.00
29. GENERAL EXPENSES
28,1, Advertising 480,000.00 506,000.00 534,000.00
29.2, External Audit Fees 3,200,000.00 3,373,000.00 | 3,558,000.00
29.3, Specizlised Audit 650,000.00 685,000.00 ., 723,000.00
. 29.4. ! Bank Charges 780,000.00 822,000.00 867,000.00
i 29.5. i Telephone 4,200,000.00 4,427,000.00 | 4,670,000.00
29.6. ! Electricity 52,000,000.00 54,808,000.00 57,822,000.00
29.7. | SALGA Subscriptions 4,500,000.00 4,743,000.00 3,004,000.00
29.8. Travelling & 1,800,000.00 1,897,000.00 2,002,000.00
Accommodation : !
{ 29.9. | Printing & Stationery 2,200,000.00 2,319,000.00 2,446,000.00 |
29.10. | Postage & Currier services 1,800,000.00 2,003,000.00 2,113,000.00 ‘I‘
29.11. | Legal Costs 1,350,000.00 1,423,000.00 1,501,000.00j
29.12. | Meetings & Logistics 260,000.00 274,000.00 289,000.00 j
i 29.13, ; Fuel & Oil 14,500,000.00 15,283,000.00 16,124,000.00 !
{ 25.14. | Training & Development 3,000,000.00 3,162,000.00 3,336,000.00 j'
! 28.15. | Computer Licenses 3,000,000.00 5,270,000.00 5,560,000.00 |
! 29.16. | Property Transfers 1,100,000.00 1,159,000.00 1,223,000.00 |
| 29.17. | Property Rates 1,500,000.00 1,581,000.00 1,668,000.00
,! 28.18. | Vehicle Registrations & I 1,300,000.00 1,37C,000.00 1,446,000.00
| Licences !
t 29.19, Subscriptions & 60,000.00 63,000.00 67,000.00
I Membership Fees
| 29.20. | Worksmen Compensaticn 2,300,000.00 2,424,000.00 2,558,000.00
L insurance i
| 29.21. ; Seminars & Conferences . 420,000.00 443,000.00 467,000.00
! 29.22. | Vehicles Tracking | 1,400,000.0 1,476,000.00 1,557,000.00
29.23. | Performance Management i 80,000.00 84,000.00 89,000.00
Systems (PMS) i
29.24. | Political Parties Caucuses E 300,000.00 316,000.00 334,000.00
Expenses b
29.25. | Labour Relations Costs [ 50,000.00 53,000.00 56,000.00
29.26. | Flags, Signage & Badges : 50,000.00 53,000.00 53,000.00




3.1.2.  CAPITAL BUDGET tOR UGU DISTRICT MUNICIPALITY

NO | CAPITAL EXPENDITURE ! 2018/2019 2019/2020 2020/2021
[ BUDGET DESCRIPTION !
1. Internal Capital Budget |  24,500,000.00 25,798,500.00 27,193,012,50
1.1, Purchase of Municipal | 10,000,000.00 10,540,000.00 11,120,000.00 |
Fieet ! !
; 1.2, Construction of Offices in ; 7,000,000.00 7,378,000.00 7,784,000.00 |
! the Disaster Centre ) !
l1.3. Construction of Officesin | 7,000,00000 |  7,378,000.00 7,784,000.00
b | oslo Municipal Building !
114 ICT Infrastructure (servers) | 500,000.00 502,500.00 505,012.50
2 MIG Capital Projects (i.e. f 230,889,000.00 243,357,000.00 256,742,000.00
| Details of the Projects i
[ Attached) | i

N.B. The Operating and Capital Budget for the two entities are also attached.

Prepared by:

Mavyor:

CLLR M CHILIZA









MAYOR’S REPORT OF 2018/2419 ANNL1AL BUDGET FOR UGU
DISTRICT MUNICIPALITY

1. LEGISLATIVE REQUIREMENTS

In terms of section 16 of the MFMA, the Council of the municipality must for each financial
year approve, an annual budget for the municipality before the start of that financial year.

The above section is read together with section 52 of the MFMA, that says, the Mayor of the
municipality must provide general political guidance over the fiscal and financial affairs of
the municipality. In providing such political guidance he or she must take all reasonabie
steps to ensure that the municipality performs its constitutional and statutory functions
within the limits of the municipality’s approved budget.

Section 53 (1) of the MFMA further says, the Mayor of the municipality must:

* Provide general political guidance over the budget process and the priorities that
must guide the preparation of the of & budget.

* Co-ordinate the annual revision of the Integrated Development Plan {IDP) in terms
of section 34 of the Municipal Systems Act and the preparation of the annual
budget, and determine how the IDP is to be taken into account or revised for the
purposes of the budget;

* Take all reasonable steps to ensure that:

{i) The municipality approves its annual budget before the start of the budget
year;

{ii) That the municipality’s Service Delivery and Budget Implementation Plan
(SDBIP) is approved by the mayor within 28 days after the approval of the
budget; and

(i} That the annual performance agreements as required in terms of the section
57(1}{b) of the Municipal Systems Act (MSA) for the Municipal Manager and
Senior Managers are made Public and submitted to MEC for Local
Government not later than 14 days after the approval of the SDBIP, and they
also---—

¢ Comply with MFMA in order to promote sound financial
management;

© Are linked to the measurable performance objectives approved with
the budget and to the SDBIP; and

® Are concluded in accordance with section 57(2) of the Municipal
Systems Act.

It is therefore against the above legislative requirements that; the 2018/2019 annual budget is
tabled before Council for adopticn.



2. TOTAL 2018/2019 BUDGET REVENUE FOR UGU DISTRICT MUNICIPALITY AND ITS Ztvo ENTITIES {i.e.
SOUTH COAST TOURISM AGENCY AND UGU SOUTH COAST DEVELOPMENT AGENCY)

2.1. TOTAL 2018/2019 BUDGET REVENUE FOR UGU DISTRICT MUNICIPALITY

NO | REVENUE DESCRIPTION ! 2018/2019 2014/2020 2020/2021 t
1. Equitable Share | 435,877,000 461,838,000 503,224,000 !
2, i Municipal i 235,889,000 241,038,000 255,284,000 o
! Infrastructure Grant
| {(MIG)
3. i Water Services 55,000,000 85,000,000 100,225,000
} Infrastructure Grant
| (WSIG)
4, ' Financial Management 1,865,000 1,865,000 1,800,000
Grant (FMG)
4, Expanded Works 3,250,000 0,00 0,00
Programme Grant
5. Rural Roads 2,663,000 2,821,000 2,984,000
Management Systems
Grant
6. Development Planning | 400,000 500,000 600,000
Shared Services Grant
78 Umzumbe Trail Grant 2000,000 2,100,000 2,216,000
8. Water income 306,836,157 1 327,484,558 345,317,941
8. Sanitation Income 122,275,258 | 128,775,401 135,726,847
10. Interest on Investments | 2,535,182 2,672,082 2,819,046
11, interest on overdue 508,485 535,943 565,420
accounts
12. Rental of Facilities 1,091,486 1,150,426 1,213,670
13. Other Income 6,730,875 l 7,067,419 7,420,790
14, TOTAL BUDGET 1,176,920,404 | 1,272,847,828 1,359,396,714
REVENUE 5

2.2. TOTAL 2018/2019 REVENUE BUDGET FOR SOUTH COAST TOURISM AGENCY

NO. r REVENUE DESCRIPTION 2018/2019 % REVENUE
| STREAM
CONTRIBUTION |
1 Grant Allocation from uGu District 14,135,1596.00 63.94% F
Municipality !
2. Grant Allocation from Ray Nkonyeni Local | 2,007,570.00 9.08% j,
Municipality
3. Grant Allocation from uMdoni Local 1,151,729.00 i 5.21%
Municipality |
4. | Grant Allocation from uMzumbe Local 476,798.00 | 2.16%
Municipality f
5. Grant Aliocation from uMuziwabantu 376,599.00 1.70%
| Local Municipality :
! 6. | Other Conditional Grants Income 2,816,251.00 12.74% !
| 7. Interest Revenue | 644,854.00 2.92%
1 8. | own Revenue 496,751.00 2.25% ,
| 9. | TOTAL BUDGET REVENUE 22,105,750.00 100% Il




%.B.TOTAL 2018/2019 RTVENUE FOR UGU SOUTH COAST DEVELOPMENT AGENCY

NO. | REVENUE DESCRIPTION | 2018/2019 % REVENUE
STREAM
CONTRIBUTION
1. Grant Allocation from uGu District 6,282,310.00 32.59%
Municipality
2. Grant Allocation from Ray Nkonyeni 1,785,000.00 9.26%
i Local Municipality
3. Grant Allocation from uMdoni Local 1,102,500.00 5.72%
Municipality
4. Grant Allocation from uMzumbe Local | 551,250.00 2.86%
Municipality
5. Grant Allocation from uMuziwabantu | 551,250.00 2.86%
Local Municipality
6. KZN Department of Education - 3,000,000.00 15.57%
National Schoot Nutrition
7. | Department of Agriculture, Forestry 3,000,000.00 15.57%
| and Fisheries — Fish Farming
8. Department of Agriculture, Forestry 300,000.00 1.56%
and Fisheries — Aquaculture Business
| Plan
9. | KZN Department of Economic 500,000.00 2.59%
| Development and Environmental
Affairs — IFAFA
10. | Income: Project — KwaXolo Caves 1,551,679.00 8.05%
11. | Interest on Investment 300,000.00 1.56%
12. ; Rent Income : Lease of Facilities 300,000.00 1.56%
i (IFAFA)
13. | Sale of Tender Documents 50,000.00 0.26%
14. | TOTAL REVENUE BUDGET 19,273,989.00 100%




3. TOTAL 2018/2019 BUDGET EXPENDITURE FOR UGU DIFTRICT MUNICIPALITY AND ITS TWO ENTITIES

3.1. UGU DISTRICT MUNICIPALITY

3.1.1.  OPERATING BUDGET FOR UGU DISTRICT MUNICIPALITY
NO OPERATING EXPENDITURE 2018/2019 2019/2020 2020/2021
BUDGET DESCRIPTION
1. Employee Related Costs 334,469,000.00 352,530,326.00 371,915,494.00
2. Councillors Remuneration 11,815,003.00 12,453,013.00 13,137,928.00
3. TOTAL DEPRECIATION 58,000,000.00 89,992,000.00 94,762,000.00
AND ASSETS
IMPAIRMENT
3.1 Depreciation on Property, 50,000,000.00 89,592,000.C0 84,762,000.00
i Piant and Equipment
3.2 i Asset Impairment 8,000,000.00 10,000,000.00 10,000,000.00
4, TOTAL BULK PURCHASES 75,000,000.00 £3,187,000.00 87,596,000.00
4.1, Electricity Bulk Purchases 0.00 0.00 0.00
4.2, Water Bulk Purchases 75,000,000.00 83,187,000.00 87,596,000.00
5. TOTAL ALLOCATIONS TO 20,417,310.00 21,499,427.00 22,681,896.00
THE ENTITIES
5.1, South Coast Tourism 14,135,000.00 14,884,155.00 15,702,784.00
Agency :
5.2 UGu South Coast 6,282,310.00 | 6,627,837.00 6,992,368.00
Development Agency
6. CONTRACTED SERVICES
COSTS
6.1. Total Security Services 14,600,000.00 15,388,000.00 16,235,000.00
Costs
6.1.1. | Qutsourced General 13,495,000.00 14,224,000.00 15,006,000.00
Security {i.e. Guarding) '
6.1.2. Outsourced Alarm 5,000.00 ,f 5,000.00 6,000.00
| Monitoring !
6.1.3. | Electronic Security 1,100,000.00 |  1,159,000.00 1,223,000.00
! Initiatives .i
i 7. | Total Cleansing, Hygienic 2,500,000.00 |  2,634,000.00 2,777,000.00
& Pests Control Services |
7.1 Outsourced Cleansing 2,320,000.00 i 2,445,000.00 2,577,000.00
Services i
7.2. Hygiene Services 100,000.00 105,000.00 111,000.00
7.3. Pests Control & 80,000.00 84,000.00 89,000.00
Fumigation i
8. | Total Accounting & 3, 095,000.00 i 3,262,000.00 3,441,000.00
Banking Services
8.1, Accounting System 2,950,000.00 3,109,000.00 3,280,000.00
Operation and
I Maintenance Support
| 8.2. Cash In Transit Services 145,000.00 i 153,000.00 161,000.00
| 9. Total Revenue 8,204,0600.00 | 8,645,000.00 9,121,000.00
I Management Services !
{_9.1. Meter Reading Services 3,420,000.00 3,605,600.00 3,803,000.00
; 8.2 Hand Delivering of 684,000.00 721,000.00 761,000.00
i Returned Bills Statements
i { from the Post
| 9.3 Printing of Bills 600,000.00 632,000.0C 667,000.00
' Statements
[l 9.4, Cleansing of Customers’ 1,500,000.00 1,581,000.00 1,668,000.00
; Data
i 95, Tracing & Collection of 2,000,000.00 2,106,000.00 2,222,000.00
L long overdue debtors




3.1.1. OPERATING BUDGET FOR UGU DISTRICT MUNICIPALITY {CONT..corrrerivnnns)
NO | OPERATING EXPENDITURE 2018/2019 2019/2020 , 2020/2021
BUDGET DESCRIPTION i
10. Total Water Engineering 11,000,000.00 11,594,000.00 f 12,232,000.00
Services |
10.1. Water Quality Monitoring 5,500,000.0¢ 5,757,000.00 ' €,116,000.00
& Compiiance L
10.2. Dam Safety Services 1,500,000.00 1,581,000.00 1,668,000.00
10.3. Telemetry & Mechanical 1,500,000.00 1,581,000.00 1,668,000.00
Systems i
10.4. Assessment of Water & 2,500,000.00 2,635,000.00 2,780,000.00
Sewerage Infrastructure
{i.e. for WSDP & Water -
Master Plan) !
11, Total Information 1,750,000.00 1,845,000.00 1,946,000.00
Communication
Technology {ICT) Services
11.1. Network Wireless & 1,300,000.00 1,370,000.00 i 1,446,000.00
i Extensions |
11.2. | Telephone Line Systerns 150,000.00 i 158,000.00 i 167,000.00
11.3. | Internet Services 200,000.00 | 211,000.00 } 222,000.00
114, Backup Services 100,000.00 105,000.00 i 111,000.00
12, Total Asset Management 3,400,00000 |  3,583,000.00 3,780,000.00
& Planning Services i
12.1. Insurance of Municipal 2,900,000.00 ' 3,057,000.00 3,225,000.00
Assets !
12.2. | Scanners and GIS Tools 100,000.00 | 105,000.00 111,000.00
| 12.3, ; Development Planning 400,000.00 421,0600.00 444,000.00
: | Shared Services g
13. i Total Long Term Loans 28,000,000.00 ' 28,000,000.00 i 28,000,000.00
Repayments i
13.1, Development Bank of 5,400,000.00 5,400,000.00 ' 5,400,000.00
| South Africa {(DBSA) |
[ 13.2. | Development Bank of 2,700,00000 | 2,700,000.00 2,709,000.00
! South Africa {DBSA) ,!
| 13.3. Development Bank of 2,700,000.00 |  2,700,000.00 2,700,000.00
| | South Africa (DBSA)
{ 13.4. | ABSA Bank 17,200,000.00 17,200,000.00 17,200,600.00
14. Total Materials {i.e. 15,529,000.00 16,894,000.00 17,825,000.00
| Consumables or l
Inventory)
14.1. Materials for Repairs & 5,480,000.00 5,776,000.00 6,094,000.00
Maintenance of
I Infrastructure {i.e. Pipes, ! i
5 Couptings, Small Tools etc} ! |
14.2. Water Chemicals 2,586,000.00 2,726,000.00 , 2,876,000.00
14.3. Protective Clothing for 2,114,000.00 2,228,000.00 : 2,351,000.00
Staff in Water Services i
14.4, Cleansing Services for Staff 349,000.00 367,000.00 388,000.00
in Water Services {e.g.
i Soap, Detergents etc)
i&.s. Water Meters 3,000,000.00 3,162,000.00 3,336,000.00
Vatuuming of Rural VipP 2,500,000.00 2,635,000.00 2,780,000.00

; 14.5.

| Toilets




3.1.1, OTERATING BUDGET FOR UGU rISTRICT MUNICIPALITY [CONT...cuvntcrminanenss)

Development Programme

NC OPERATING EXPENDITURE 2018/2019 2019/2020 2020/2021
BUDGET DESCRIPTION

1S. TOTAL SPECIAL 12,609,000.00 13,290,000.00 13,680,000.00
PROGRAMMES

15.1, Youth Development 11,200,000.00 11,805,000.00 12,454,000.00
Programmes :

15.1.1. | Youth Development 2,800,000.00 2,951,000.00 |  3,114,000.00
initiatives

15.1.2, | SALGA Games 5,700,000.00 6,008,000.00 6,338,000.00

15.1.3. | Mayoral Cup 450,000.00 474,000.00 500,000.00

15.1.4. | Mayoral Bursaries 600,000.00 632,000.00 667,000.00

| 15.1.5, ; Drug Substance Abuse 150,000.00 158,000.c0 167,000.00
! 15.1.8, Sporting Codes 1,500,000.00 1,581,000.00 1,668,000.00

Development Programmes

15.2, Rights of the Child 211,000.00 222,000.00 234,000.00

15.3, Gender Development
Programmes |

15.3.1. | Women Celebration 500,000.00 ' 527,000.00 554,000.00

15.3.2. | Gender Development 200,000.00 211,000.0C 222,000.00
initiatives

15.4. Elderly Development 198,600.00 i 209,000.00 220,000.00
Programmes |

15.5. People Living with 450,000.00 474,000.00 500,000.00
Disabllity Development !
Programmes i

15.6. HIV/AIDS Development 550,000.00 | 580,000.00 612,000.00
Programmes :

16. TOTAL LOCAL ECONOMIC 4,050,000.00 |  4,269,000.00 4,504,000.00
DEVELOPMENT i l
PROGRAMMES i

16.1. SMMEs Development 500,000.00 ? 527,000.00 556,000.00
Programmes |

16.2. Cooperatives 500,000.00 I 527,000.00 556,000.00
Develocpment Programmes {

16.3. Cultural & Heritage 400,000.00 ! 422,000.00 445,000.00
Development Programmes f

16.4. Arts Development 450,000.00 | 474,000.00 500,0C0.00
Programmes :

16.5. Agricultural Development 550,000.00 | 580,000.00 612,000.00
Programmes i

16.6. Mining Development 300,000.00 * 316,000.00 334,000.00
Programmes i

16.7. | Manufacturing 350,000.00 |  369,000.00 | 389,000.00
Development Programmes l !

16.8. Tourism Development 1,000,000.00 1,054,000.00 |  1,112,000.00
Programmes !

17. POVERTY ALLEVIATION 14,845,000.00 15,647,000.00 | 16,508,000.00
OR ERADICATION '
PROGRAMMES

17.1. f Cleansing of Infrastructure 4,632,000.00 4,882,000.00 5,151,000.00

| Services

17.2. | Cleansing of the Rivers, 4,713,000.00 4,968,000.00 5,241,000.00
Alien Species, Wetlands
and Springs

17.3. Community Skilis 5,500,000.00 5,797,000.00 6,116,0C0.00




3.1.1.  OPERATING BUDGET FOR UGU DISTRICT MUNICIPAI.ITY‘ {CONT...cneeee vones)

’ NO OPERATING EXPENDITURE ! 2018/2019 2019/2020 2020/2021 |'
i BUDGET DESCRIPTION ]
18. GRADUATE 1,130,000.00 1,191,000.00 1,257,600.00 |
PROGRAMMES
; 18.1. Unemployed Graduates 420,000.00 ! 443,000.00 467,000.00 .
! Programme { i
18.2. Finenctal Management 500,000.¢c0 | 527,000.00 556,000.G0 I
Internship Programme ' |
18.3. Other Internship 210,000.00 221,000.00 234,000.00
Programime i
19. FREE BASIC SERVICES ' 18,600,000.00 ; 19,704,000.00 20,789,000.00
19.1. Development & Review of 1,800,000.00 1,897,000.00 2,002,000.00
! indigent Register ; i
! 19.2. i Recovery of water costs 6,900,000.00 7,273,000.00 ' 7,673,000.00
! i from standpipes :
| 19.3. | Water Tankering Costs 6,000,000.00 6,318,000.00 6,666,000.00
19.4, Rural Emergency Water 4,000,000.00 4,216,000.00 4,448,000.00
Relief Programme {i.e.
Immediate Water
Extension & Minor Repairs
on Stand Pipes) i
20. | MUNICIPAL HEALTH 1,180,000.00 1,243,000.00 [ 1,311,000.00
| PROGRAMMES ,I
20.1. | Municipal Health 1,000,000.00 1,053,000.00 I 1,111,000.00
Programme |
20.2. Pauper Burial Support 180,000.00 1980,000.00 200,000.00
21, ENVIRONMENTAL 2,800,000.00 2,951,000.00 : 3,114,000.00
MANAGEMENT
PROGRAMMES !
22. | DISASTER MANAGEMENT 6,300,000.00 6,640,000.00 [ 7,005,000.00
PROGRAMMES
22.1. Fire & Rescue Services 2,100,000.00 2,213,000.00 2,335,000.00
22.2. Response to Disaster 3,000,000.00 3,162,000.00 3,336,000.00
22.3. | Uniform & Protective 200,000.00 211,000.00 222,000.00
Clothing and Others
224, Disaster Education & 1,000,000.00 1,054,000.00 1,112,000.00
li Training
23. = REPAIRS & 78,500,000.00 82,739,000.00 87,297,000.00
i MAINTENANCE
23.1. Water & Sewerage 65,000,000.00 68,510,000.00 72,278,000.00
Infrastructure
23.2, Municipal Fleet 9,000,000.00 9,486,000.00 10,008,000.00
233, Municipal Bulldings & 4,5C0,000.00 4,743,000.00 5,004,000.00
Facilitles
24, OPERATING LEASES 2,560,000.00 3,120,000.00 3,291,000.00
24.1, Municipal Gffice Buildings 1,360,000.00 1,433,000.00 1,512,000.00
24.2, Computer & Office 1,400,000.00 1,476,000.00 1,557,000.00
Equipment
24.3. Ingonyarma Trust Land 200,000.00 211,000.00 222,000.00
25. CALL CENTRE SERVICES 1,400,000.00 1,476,000.00 1,557,000.00
25.1. Assessment & 1,400,000.00 1,476,000.00 1,557,000.00
Refurbishmert of Call .!
Centre System f
26. PUBLIC PARICIPATION 3,122,000.00 3,291,000.00 3,469,000.00
PROGRAMMES
26.1. Community & Stakehoider 2,500,000.00 Il 2,635,000.00 2,780,000.00
Engagements
26.2. News Letters 122,000.00 129,000.00 136,000.00
26.3. Radio Slots 350,000.00 369,000.00 389,000.00




| NO ; OPERATING EXPENDITURE 2018/201% 2019/2020 2020/2021 |
! BUDGET DESCRIPTION |
26.4. | Muiti Civic Society 150,000.00 158,000.00 167,000.00 |
27. i COMMUNITY INITIATIVE 600,000.00 632,000.00 667,000.00 i
f SUPPORT DEVELOPMENT n
| PROGRAMMES |
} 27.1 NGOs, NPCs & Other 100,000.0C 105,000.00 : 111,000.00 i
E Community Development j |
[ Organisations |
! 27.2. ther Community 500,000.00 527,000.00 |  556,000.00
I initiative Support
i Programmes
i 28. OCCUPATIONAL HEALTH 320,000.00 337,000.00 355,000.00
& SAFETY PROGRAMMES
28.1. Employee Wellness 120,000.00 126,000.00 133,000.00
Programme
28.2, Other OHS Programmes 200,00C.00 211,000.00 222,000.00
29, GENERAL EXPENSES
29.1. Advertising 480,000.00 506,000.00 534,000.00
29.2, External Audit Fees 3,200,000.00 3,373,000.00 3,558,000.00
29.3. Specialised Audit £50,000.00 685,000.00 723,000.00
29.4. Bank Charges 780,000.00 822,000.00 867,000.00
29.5, Telephone 4,200,000.00 4,427,000.00 4,670,000.00
29.6. Electricity 52,000,000.00 54,808,000.00 57,822,000.00
29.7. SALGA Subscriptions 4,500,000.00 4,743,000.00 |  5,004,000.00
29.8. | Travelling & 1,800,000.00 1,897,000.00 | 2,002,000.00
; Accommodation :
29.9. | Printing & Stationery 2,200,000.00 2,315,000.00 2,446,000.00
29,10, | Postage & Currier services 1,900,000.00 2,003,000.00 | 2,113,000.00
29.11. | Legal Costs 1,350,000.00 1,423,000.00 |  1,501,000.00
; 29.12. | Meetings & Logistics 260,000.00 274,000.00 | 289,000.00
29.13. ! Fuel & Qi 14,500,000.00 15,283,000.00 |  16,124,000.00
29.14. i Training & Davelopment 3,000,000.00 3,162,000.00 3,336,000.00
2015, | Computer Licenses 5,000,000.00 5,273,000.00 5,560,000.00
! 29.16. | Property Transfers 1,100,000.00 1,159,000.00 1,223,000.00
29.17. | Property Rates 1,500,000.00 1,581,000.00 1,668,000.00
29.18. | Vehicle Registrations & 1,300,000.00 1,370,000.00 1,446,000.00
! Licences
29.19. | Subscriptions & £0,000.00 63,000.00 £7,000.00
! Membership Fees
29.20. | Worksmen Compensation 2,300,000.00 2,424,000.00 2,558,000.00
Insurance
29.21. ;| Seminars & Conferences 420,000.00 443,000.00 467,000.00
29.22. | Vehicles Tracking 1,400,000.00 1,476,000.00 1,557,000.00
29.23. | Performance Management 80,000.00 84,000.00 89,000.00
Systems (PMS)
28.24. ! Poiitical Parties Caucuses 300,000.00 316,000.00 334,000.00
] | Expenses
| 29.25. | Labour Relations Costs 50,000.00 53,000.00 56,000.00
| 29.26. | Fiags, Signage & Badges 50,000.00 53,000.00 53,000.00




3.1.2. CAPITAL BUDGET rDR UGU DISTRICT MUNICIPTLITY

NO CAPITAL EXPENDITURE 2018/2019 ! 2018/2020 2020/2021 :
BUDGET DESCRIPTION l |
1. Internal Capital Budget 24,500,000.00 | 25,798,500.00 27,193,012.50 !
1.1. Purchase of Municipal 10,000,000.00 | 10,540,000.00 11,120,000.00_!
Fleet i '
1.2 Construction of Offices in 7,000,000.00 7,378,000.00 7,784,000.00
the Disaster Centre
i.3. Construction of Offices in 7,000,000.00 7,378,000.00 7,784,000.00
Oslo Municipal Building
1.4 ICT Infrastructure {servers) 500,000.00 502,500.00 505,012,50
2. MIG Capital Projects [i.e. 230,889,000.00 243,357,000.00 256,742,000,00
Details of the Projects
Attached)

N.B. The Operating and Capital Budget for the two entities are also attached.

Prepared by:

Mayor:

CLLR M CHILIZA
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PROVINCE OF KWAZULU_.NA TAL Tel: 033 846 6BOC . Fax: 033 246 68012

Our referenca:  M-3/2/1/42 Ugu Districe Date: 19 June 2018
inkomba yethy - Usuku
Datum:

Ons verwysing:

Please guote our reference on ail correspondence

THE MAYOR :
UGU DISTRICT MUNICIPALITY d rd
PO BOX 33 A Wﬁf
PORT SHEPSTONE '
4240 L B
B A
Fax No: 039 682 1720 poom e
Dear Clir. M.A. Chiliza PR ARERES - a0

HIGH LEVEL ASSESSMENT OF THE APPROVED BUDGET FOR THE 2018/19 FINANCIAL
YEAR

Reference 1s made to your Approved Budget for the 2018/1¢ financiat year that was submitieg to
Provinciai Treasury in accordance with Section 24{3) of the Municipal Finance Management Acl
{MFMA}, which states that the accounting officer of s municipality must submit the approved
annuat budget to the National Treasury and the reievant Provinicial Treasury.

Provincial Treasury has conducted a high levei assessment of your 2018118 Approved Budget with
& view of assessing whether the municipality has consitderec the comments and recommendations
provided by Provincial Treasury on your 2018/19 Tabied Budget, as required by Section 23(1 e}
of the MFMA. Section 23(1} {b) states tha! the municipai Council musrt consider any views of the
National Treasury, the relevant Provincial Treasury and any provintiai or national organs of state

or municipalilies which made submissions on the budget
4 Council resolution approving the 2018/18 Final Budge! dated 24 Mayv 2018 was recewad by

Provincial Treasury.
A high level assgssment conducted on your 2018/19 Approved Budget is set out in Tables 1 te 6§ in
Annexure B and should be read together with Provincial Treasury's assessment of the 2018/19
Tabied {Draft) Budget.

Based on the negative amount of R58:8 millioh for the 2018/19 Cash/cash equiva!ent; at the year-
end recalculated in Table A7 Budgeted cash flows and the Cash shortfall of R152.4 million
recalculated in Table A8: Cash backed reserves/accumulated surplus recancﬂ:_’ation. your
municipality's: 2018/19 Approved Budget is-Unfunded in terms of Section 18 of the MFMA read
togéther with MFMA Circular No. 55; due to the followlng reasons -amongst others:

« The 2018/18 budget for Net increase/decrease in cash held is a negative R88.5 miion as per
Table A7 and a negative RT111.2 milion as per the Provincial Treasury's recalculations,
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indicating.a decreasing trend in cash reserves. This indicates that the budgeted cash receipts
for 2018/19 are not sufficient to cover the budgeted expenditure and s a resull cash reserves
¥

from the prior years will be utilised. The muricipality is advised to implemeant Cost containment
measures and reduce expenditure in the 2018/1¢ budget year.

= The budgeted 2018/19 Cast/cash equivalents at the year beginning of R188.2 million does not
agree 1o the municipality's 2017/18 Adjustments Budget closing balance of R141.6. million. "
Furthermore, Provincial Treasuty recalculated the opening cash balance to be R52.4 million
oased on the municipality's net cash position as at 31 May 2018, The municipality must
corred! this error to ensure that the budgeted cash flows are realistic.

= Provincial Treasury recalcuiated the budgeted amount for Government grants - operating using
the 2018 DoRB, Provincial Gazette No. 1940 dated 5 April 2018 and Local Municipalities'
individual budgets. The Provinciai Treasury's recalculated amount for Government grants -
operating was R451.7 million for the 2018/18 budget year, which does not agree to R446:1
million reflecled in Table A7 for this line item. Therefore, the budget for Government grants -
operating has been understated by R6.6 miillion and this should be corrected to reflect realistic

revenue o be received

The budgst .in its current form will not” be- sustaimable as your- municipality will ‘be reporting
-expenditure against ‘an unfunded budget. This is a setious transgression that will impact the
financial viability of the municipality as welt as its ability to deiiver services to the community.

The fallowing issues were noted relating to the sustainability of the municipality:

The municipaiity budgeted R75- millien for. Butk pamhasaa in the 2018/19 budget vear, which is
a decrease of R1 million or 1.4 percent from the 2017/18 Adjusted Budget amount of R78
million. This decrease does not appear reasonable when compared to the histonc trend of
R77.8 million audited outcome for 2016/17 and the budgeted increase of R13.2 million or 5.3
percent for Service charges - water revenug, which will result in increased Bufk purchases.
Furthermore, the municipaiity shouid aiso consider the annual increases by Bulk water
suppliers. The municipality should revise the budget for this line item to ensure that the budget

is realistic, credible and susfainable.

= The municipality has budgeted for an Qperating deficii of R49 7 million in the 2018/18 financial
year, R85 million in the 2019720 financial year and R§3.2 million in. the 2020421 financial yaar.
This is not in line with MFMA Circular No. 72 which requires ali municipalities to adopt =
surplus position on the Statement of financial performance. Furthermore, it must be nioted that
if all the errors noted under Transfers and subsidies, Depreciation & assel impairrment and
Debt impairment are corrected, the municipality's Deficit position could worsen. Therefore, the
municipality should consider the comments provided by Provingial Treasury and reassess its
operating budget and ensure thai it budgets for an QOperating surplus as Deficits result in the

erosion of cash reserves.
* Water losses represent the joss of potential revenue in kilolitres of water purchased or purified Z
Fa

but not sold. The municipality indicated in the 2016/17 audited Annual Financial Statements
{AFS) that the Water losses were approximately 60:04 percertt for the 2016/17 financial: year

www lzntieasury poviza




and 70.28 percent for the 2015/16 financial year, which s significantly above the norm o
oetwaen 15 percent and 30 percent as per MEMA Circutar No. 71 This couid indicate agemg
water infrastructure of poor assel management. 7The raunicipality shouid nvestigaie the root
cause for water losses and ensure that it is addressed

The manicipalily budgeted R133.8 million for Repairs and maintenance as per Table AS, wihich
s appreximately 3.4 percent of the 2016/%7 Property. plant anc equipment. The oudgeted
Repairs and maintenance are beiow the norm of 8 percent as-required by MFMA Circular No
56. This indicates that insufficient monies are being spent on Repairs and maintenance 1o the
extent that it could increase the Impairment of useful asseis. The municipality s advisad ic
ensure that sufficient momes are being spent on Repairs and mainlenance in crder to ensure

the ongoing health of the municipality's infrastructure.

As per Table A8 lhe municipality did not budget for Renmewals and Upgrading of existing
assels in the 2018/19 WMTREF. This is not in line with MFMA Circular No. 55, which
recommends that at least 40 percenl of iolay Capral sxpenditure should be ailocated te
Renewal of exssting assets. Furthermore, this indicates that no funds are being commitied tc
asset renewal and this could aise indicate tha! the averall budgel i not credibie andfor
sustainable mn the medium 1o long lerm because the revenue budget s not being orolecied
The municipaiity's minimal budget for Repairs anc maintenance and Renewals and Upgrading
of existing assets 1s concerning due to the significant water losses reporied by the municipality.
Tne municipality must revise the Capifal expendilure budget or provide a detailed explanation
and assurance in the Budget Documean thatl the budgeted amount s acequate lo secure *he
ongoing health of the municipality’s infrastructure supported ov ceference ¢ #s  Asset
Management Plan as required by the MFMA Circutar No, 55.

In its current: form, Pmmnmzl Traasury coes not support the 2818/19 Approved Budgst of
the municipality as it is Unfunded.

Your 2018/19 Approved Budget is hereby referred back to the municipality to re-table a funded
budget.

{t1s noted that as per the engagement with the municipality on 12 June 2018 and subsequently in
a ‘etter from the Mayor, the municipality made a commitment that a funded 2018/19 MTREF

[=3

Budget will be labled at the Council meeting on 28 June 2018 for approval.

The municipaiity should reduce non-essential expenditure; implement cosi containment measures
as per MEMA: Circular - No.82. Your municipality is encouraged to re-table a Funded. Budgel in
terms of Section 24(2) of the MEMA before the start of the 20418/19 financiaf year failing which,
your municipality should table a Funded Adjustments Budget in. terms of Section 28 of the MFMA
and Regulation 23(1) and {2} of the Municipal Budget and Reporting Regulations (MBRR). The
municipality 1s strongly reminded that, when revising the budget to ensure that it is funded, there

should be no adjustment to municipal tariffs.

Should the municipality not adhere to the above requirements, { will have nc choice but to
escalate the matter to: National Treasury to recommend the stopping of the equitdbie share
transfers to your mumclpalaty in terms.of Section 38(1}(a} of the. WFMA, which states that
National Treasury may stop the transfer of funds due to a municipamy as fts share of the

v.i'_y-.-'v.r_ Kzntreasury gov, ,—_;;
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local government’s equitable share referred o in Seclion 214(1)(a) of the Constitution, but
only if the municipality commits a serious or persistent breach of the measures astablisheg
in terms of Section 216(1) of the Constitution which inciudes reporting obligations as set
out in the MFMA and National Treasury’s request for information in terms of Section 74 of

the MFMA.
Provincial Treasury's comments

The municipality is requested to table inthe next Council meeting,
for 2018/19 and provide us with

on the high level assessment conducted on your Approved Budget
the copies of the Council resoiution and the minuigs thersof

The municipality is reminded- thal the Maysrj_:..mu;st-a_pp,roves-the"ssewige Delivery and Budget
implementation Plan (SDBIP) within 28 days of approval of the budget in-terms_ of Section
53(1)c)(ii). of the MFMA and that the Municipal Manager must submit ani electronic and printed
copy thereof to: National and Provincial Treasuries within 10 working days after approval of the
SDBIP in terms of Regulation 20(2)(b) of the MBRR.

As part of the National Treasury's Budget Verffication axercise, National Treasury publishes a
consolidated set of budget information for all municipalities annually. The municipality is thus
reminded of their responsibility to ensure that all the submitted annual returns and mSCOA data

strings are fully aligned to the 2018/10 Approved Budget (A Schedule).

Yours sincerely

—
! A o
MEC FOR FlNia -~ KZN

cc. Municipal Manager
Chief Financial Officer
Jan Hattingh - National Treasury
Head of Department - KZN Provinaial Treasury
Audit Committee Chairpersan
Business Executive - KZN Auditor General

wWwwlzntieasury.zov.za




UGU DISTRICT MUNICIPALITY

RESPONSE TO THE LETTER FROM PROVII\[CIAL TREASURY WITH REGARDS TO 2018/2019 ANNUAL
BUDGET

1. BACKGROUND

The Council approved 2018/19 budget on 24 May 2018. Immediately the approved budget
was submitted to Provincial Treasury in accordance with Section 24(3) of the MFMA, which
states that the Accounting Officer must submit the approved annual budget to the Naticnal
Treasury and the relevant Provincial Treasury.

The assessment was done by Provincial Treasury in the form of comments and
recommendations as required by section 23(1){b) of the MFMA.

The MSCOA Regulations requires that the municipality tables before Council MSCOA Data
Strings together with an approved budget as the MSCOA became effective in the
municipalities with effect from 01 July 2017.

The MEC for Finance — KZN, Ms BF Scott communicated her comments in the form of the
letter to Mayor, Clir MA Chiliza on our 2018/2019 approved budget and recommended that
her comments be tabled before next Council and revised budget as the results of the
incorporation of her comments.

it is the against this background that the written responses on Provincial Treasury’s

comments are presented informing the amendments of the 2018/19 budget to ensure that
it is fully funded.

RESPONSES ON PROVINCIAL TREASURY’S COMMENTS ON 2018/19 ANNUAL BUDGET



2. RESPONSES ON COI*IMENTS BY PROVINCIAL TREASURY

municipality’s net cash position as at 31
May 2018. The municipality must correct
this error to ensure realistic budgeted cash
flows.

NO | SUMMARISED COMMENT BY RESPONSE TO COMMENT BY PROVINCIAL
- PROVINCIAL TREASURY TREASURY
i 1. The approved 2018/19 Budget is The budgeted kilolitres of water to be sold were
| unfunded due to negative cash and cash adjusted upwards a bit to ensure that our budget
f equivalents per schedute A7 and A8 becomes funded which resulted in the slight
! indicating a decreasing trend in cash increase of our water and sanitation income. Such
reserves. This indicates that the increment resulted in a R2,5 million menthly
budgeted receipts for 2018/19 are not | increment of water income and R2 million monthiy
sufficient to cover budgeted increment on sanitation income. It therefore
expenditure and as a results cash changed our annual budgeted water income of
reserves from the prior years will be R276,8 miilion to R306,8 million and sanitation Ii
utilised. income of R97,2 million to R122.2 million. These f
changes were effected in A4 Table. |
The municipality is advised to i
implement costs containment measures | The A7 and AB tables were amended accordingly to ;
i and reduce expenditure in the 2018/19 | reflect positive Cash and Cash Equivalents of R5,3 i
E budget year. miltion to efiminate anticipated cash overdrawn in :
{ our bank account. '
!
! i Our budget makes it very difficult to be funded l
! | because, our municipality is too financially
pressured as a result but not limited to the
following:

* Over financial commitments on capital
projects;

* Many contracts of three years in almost all
operations within the municipality which
makes the municipality to be very under-
pressure financially;

. ¢ None containment of expenditure;

! ¢ High employee related, operational and

[ administration costs in the municipality;

i * Low revenue collection rates and minimal

revenhue streams etc.

The municipality is committed on the
implementation of costs containment measures in
2018/19 financial year.

2. The budgeted Cash & Cash Equivalents The error has been corrected in A7 tabie by ensuring
equivalents at the beginning of the year of that our cash and cash equivalents at the beginning of
R188,2 miilton does rot agree to the year amounts to R52,4 million,
municipality’s 2017/18 Adjustment Budget
balance of R141,6 miilion. The Provincial
Treasury has recalculfated opening cash
balance to be R52,4 million based on the

RESPONSES ON PROVINCIAL TREASURY’S COMMENTS ON 2018/19 ANNUAL BUDGET




SUMMARISED COMMENT BY
PROVINCIAL TREASURY

|
!

i
RESPONSE TQ COMMENT BY PROVINCIAL
TREASURY

The Provincial Treasury recalculated the
budgeted amount for Government
Grants — Operating using 2018 DORA to
be R451,7 million for 2018/19 budget
not R446,1 million refiected in A7
schedule. This should be corrected to
reflect realistic revenue to be received,

T
3

The correction has been made to A7 table by
correcting understatement of R5,6 million to
reflect R451,7 million.

The municipality budgeted R75 million
for bulk purchases in the 2018/19
budget year compare to R76 million in
2017/18 budget. The municipality must
consider an increase of the budget for
bulk purchases looking at the historical
trend of R77.8 million audited outcome
for 2016/17 and tariffs increment of
5,3%.

The financial performance on Bulk Purchases
budget will be analysed and reviewed during
adjustment budget period, because if it can be
increased now, our 2018/19 wili be further more
unfunded as a result of an expenditure. Therefore,
this will be taken care of during adjustment budget
if necessary when the actual expenditure is known. |

The municipaiity has budgeted for an
Operating Deficit of R49,7 million in
2018/19, R65 million in 2019/20 and
R53,2 million in 2020/21.

The budget has been amended to correct the ,
operating deficit in A4 table to reflect the surplus f
of R9,6 million, R36,5 million, R54,3 million '
respectively,

e ——

The municipality indicated in the
2016/17 audited annual financial
statements (AFS) the Water losses of
69.04% and in 2015/16 audited AFS of
70.28% which is significantly above the
norm of between 15% to 30%. This
could indicate aging water
infrastructure or poor asset
management. The municipality should
investigate the root cause for water
losses and ensure that it is addressed.

| The water losses are acknowledged. The root

|

causes of the water losses include but not limited
to the following:
® Leaking pipes due to aging infrastructure;
¢ No regular replacements of aging
infrastructure emanating from
Infrastructure replacement strategy (if
any);
* lllegal connections; etc.
As part of intervention in dealing with the issue of
water losses, the municipality has budgeted R37,9
million for Water Pipeline Replacements, Water
Pipeline Replacement (i.e. South Coast Pipeline
Phase 2B to Malangeni Link) for R14,1 million;
Water Pipeline Replacements (i.e. uMdoni
Reservoir, Sezela, Elysium & Mthwalume Link) for
R20 million and R10 million for Margate Sewer Line
Replacement in 2018/19 financial year. These
budget allocations are included in our capital
budget in SA36 table.

RESPONSES ON PROVINCIAL TREASURY’

S COMMENTS ON 2018/19 ANNUAL BUDGET




| NO | SUMMARISED COMMENT BY | RESPONSE TO COMMENT BY PROVINGIAL

I;; PROVINCIAL TREASURY TREASURY

| 7. The municipality budgeted R133.8 The 2016/17 Property, Plant and Equipment as

| million for Repairs and Maintenance as I disclosed in 2016/17 audited AFS includes Work in

;" per A9 Table, which is approximatety Progress that does not need any repairs and i

: 3,4% of the 2016/17 Property, Plant and | maintenance unti! such projects get completed and

| Equipment. The Budgeted Repairs and handed over to the community, none

Maintenance are below the norm of 8%. | infrastructural assets such as Office Equipment,

Furniture, Motor Vehicles, Computer Equipment
etc.
However, with respect to Repairs and Maintenance
of Infrastructural Assets the municipaiity need a
minimum of R188 miilion which is not affording
currently. it only afforded R133.8 million in its
2018/19 budget. The municipality will start :
working with R133.8 million that | can afford for
now and then assess the actual implementation |
during the adjustment period. Should we increase ;
Repairs and maintenance budget to R188 million |

| from R133,8 million our 2018/19 budget will |

I: become unfunded even more further with is in

{ contravention with Section 18 of the MFMA and

[ i MFMA Circular No. 55.

8. As per A9 Table the municipality did not | The A9 Table has been updated for Renewal of
budget for Renewal and Upgrading of Existing Infrastructure which amounts to R104
existing infrastructure Assets in the million. This is funded out of our MIG Capital
2018/19 MTREF which is in Budget of R230 million in 2018/19 budget year,
contravention of MFMA Circular No. 55 | which represents 45% of the total MIG Capital
which recommends that at least 40% of | Budget compared to MFMA Circular No. 55
the total Capital Expenditure should be | recommendation of 40%. It means the municipality
allocated to Renewal of Existing has exceeded the guideline of 40% by 5% more
Infrastructure. which is favourable.

The details of the capital projects are tabulated in
SA 36 Table.
9. In the current form, Provincial Treasury | The 2018/19 has been amended to ensure that it is
; does not support the 2018/19 Approved | funded in terms of section 18 of the MFMA. The
! Budget of the municipality as it is amended 2018/19 budget was resubmitted to
,: | unfunded. The 2018/19 Approved Provincial Treasury and a response was obtained
f i Budget is referred back to the from Provincial Treasury that our budget is now
municipality to re-table a funded funded. !
budget. E
The email confirmation from Provincial Treasury is |
attached for reference purposes while a formal f
response of the confirmation of our funded budget |
| will be received. The funded budget will be tabled |'
L before Council on the 28 June 2018 for adoption. !

RESPONSES ON PROVINCIAL TREASURY’
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NO

|
SUMMARISED COMMENT BY
PROVINCIAL TREASURY

i
:‘ RESPONSE TO COMMENT BY PROVINf:IAL
! TREASURY

]

10.

It is noted that as per the engagement
with the municipality on 12 June 2018
and subsequently a letter from the
Mayor was received for a commitment
that a funded 2018/19 MTREF Budget
will be tabled at the Council meeting on
28 June 2018 for Approval.

) Yes, the engagement is acknowledged and the

| commitment was made by the Mayor to ensure a
, funded budget. The funded budget will be tabled
| before Council on the 28 June 2018.

11.

—

The municipality should reduce non-
essential expenditure, implement costs
cutting measures as per MFMA Circular
No. 82, Your municipality is encouraged
to re-table a Funded Budget in terms of
section 24(2} of the MFMA before the
start of the 2018/19 financial year.

Failing which your municipality should
table a Funded Adjustment Budget in
terms of Section 28 of the MFMA and
Regulation 23(1) and (2) of the
Municipal Budget and Reporting
Regulations {IMBRR).

The municipality is strongly reminded
that that, when revising the budget to
ensure the budget is funded, there
should be no adjustments to the
municipal tariffs.

Should the municipality not adhere to
the comments made, | shall have no
choice but to escalate the matter to
National Treasury to recommend the
stopping of the Equitable Share
transfers to your municipality in terms
of Section 38(1)(a) of the MFMA, which
states that National Treasury may stop
| the transfer of fundsdueto a

,’ municipality as its share of [ocal

; Bovernment equitabie share referred to
| in Section 214(1)(a) of the Constitution.

The municipality is committed to reduce non-
essential expenditure and to implement costs
containment measures. The funded budget will be
tabled before Councii on 28 June 2018.

The municipality will amend and table the funded
budget on 28 June 2018 immediately not wait for
the Adjustment Budget which is due after six (6)
months of 2018/19 financial year.

f
|
|

| The tariffs were not adjusted as a result of this

. amendment. The tariffs increment remains at 5,3%
as initially agreed in line with CPI for 2018/19
financial year.

The Provincial Treasury’s Comments have been
taken into account as a result, the 2018/19 budget
was amended.

=
N

| The municipality is requested to table in
| the next Council Meeting, Provincial

t Treasury’s comments and provide us

| with the copies of the Council

| Resolution and minutes thereof.

The Provincial Treasury’s Comments will he tabled
before Council. Copies of the Council Resolution
and Minutes thereof will be submitted to Provincial
Treasury.

RESPONSES ON PROVINCIAL TREASURY’
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i
| NO SUMMARISED COMMENT BY RESPONSE TO COMMENT BY PROVINCIAL
PROVINCIAL TREASURY TREASURY

13, The rr'lunicipality is reminded that the The Mayor will make sure that SDBIP of the
Mayor must approve Service Delivery municipality is approved within 28 Days after the
and Budget Implementation Plan approval of the Budget.

(SDBIP) within 28 days of the approval
of the budget in terms of Section
53(1)(c )(iii} of the MFMA and that the
Municipal Manager must submit the
electronic and printed copy thereof to
National and Provincial Treasury within
10 working days after the approval of
the SDBIP in terms of Regulations 20 (2)
(b’) of the MBRR.

14. As part of the National Treasury’s The MSCOA Data Strings for both uGu District and
Budget Verification exercise, National its two Entities will be tabled before Council on the
Treasury published a consolidated set of | 28 June 2018 together with amended budget.

the budget information for all
municipalities annually. The
municipality is thus reminded of their
responsibility to ensure that all the
submitted annual returns and MSCOA
Data Strings are fully aligned to the
2018/19 Approved Budget (i.e. A
Schedule).

COMPILED BY

<

[
MR MS DLAMIN|
CHIEF FINANCIAL OFFICER
22 JUNE 2018

V/
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From: XOLANI MTHIMKHULU [maiIto:XOLANI.MTHIMKHULU@kzn%reaLury.gov.za]
Sent: Friday, June 22, 2018 2:26 PM !
To: Mkhululeni.Dlamini <Mkhululeni.Dlamini @ugu.gov.za>

Cc: NKOSINATHI RADEBE <NKOSINATHI.RADEBE@kzntreasury gov.za>; LERUSHA JOSIAH
<LERUSHA.JOSIAH@kzntreasury.gov.za>; Fano.Ngubane <Fano.Ngubane @ugu.gov.za>
Subject: Revised 2018/19 Budget

Dear CFO,

I had a look at your revsed budget submitted today by your municpalty. Based on the

nformation submitted by your municipalty, the 2018/19 budget appears funded with major
risks as the surplus is very minimal and some of the concems raised in the feedback ietter

dated 19 June 2018 are st not addressed i.e. Buk purchases, Depreciation etc.

ﬁ'easm‘)' Xolani Mthimkhulu |
Municipal Finance Analyst |
Dapariment;
31 033 BO7 4587 (w) | 033 342 4662 (f) §

sy '
PROVINCE OF KNAZUWW-NATAL  xolanimthimkbulu@kzntreasury gov.za {email)

The information contained in this communication from the senderis confidential. Itis intended
solely foruse by the recipient and others authorized to receiveit. If you are not the recipient, you
are hereby notified thatany disclosure, copying, distribution or taking action in relation of the
contents of thisinformation is strictly prohibited and may be uniawful. Jf you have received this
message in error please destroy it and notify the sender. The KZN Provincial Treasury accepts ne
responsibility for any loss whetherit be direct, indirect or consequential, arising from information
made available and actions resuliting there from. The views and opinions expressed in this e-mail
message may not necessarily be those of the Department.

&

i
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DC21 Ugu - Table A1 Consolidated Budget Summary

Description 201445 zo15r1a‘| 20617 Current Year 2017M8 RUEENeum T:r:‘r‘n':we‘fm"““a'““"““’e
R thousands Audlted Audited | Audited Original Adjusted Full Year Pre-audit Budget Year | Budget Year | Budget Year
Qutcome Qutcome Qutcome Budget Budgef Forecast outcoms 2018119 +1 2018/20 +2 2020121
‘I_?'mang'gl Performance
Property rates - - - - - - - - - -
Service charges 205,020 316,108 314,126 429,071 385,328 337,562 337,562 426,111 452,283 477,159
Investment revenue 16,025 25,609 24,229 23,813 2535 2,408 2,408 3,480 2672 2819
Transfers recognised - operational 341,199 382,648 397,284 445,838 445,808 445808 445,808 451,692 466,124 510,724
Qther own revenue 25,746 22,551 20,009 16,986 12,764 12,426 12,126 10,229 16,465 11,041
Total Revenue (excluding capital transters and 675,991 747,945 755,645 912,678 816,436 797,805 787,805 894,513 934,545 1,001,743
contributions)
Employee costs 274,840 302,629 338,203 352,373 316,301 300,486 300,485 347,306 366,081 386,194
Rernuneration of councillors 9,146 §,544 9423 13,306 8,175 B,716 8,716 13,125 13,834 14,505
Depreciation & asset tmpairment 337,860 185,103 203,638 121,047 121,047 124,047 124,047 58,301 64,449 64,829
Finance charges 12,813 43,556 10,65 9,771 19,818 18,634 18,634 28,001 23513 31,136
Matera's and bulk purchases 56,290 78,151 77,790 84,836 92,584 87,956 87,955 91,029 98,393 103,785
Transfers and grants 29478 20,327 36,335 48,310 18,310 18,310 18,310 20,213 21,284 2412
Other exper<iture 189,812 308,634 372,205 315,628 309,745 294,281 294,261 326,891 7510 324,416
Total Expenditure 910,339 928,944 4,048,760 913,432 886,780 549,400 849,400 654,965 838,042 647,366
Surplusi{Deficit) (234,348) (181,029) (293,115) (753) (70,344) {51,504} {51,504) 9,648 36,503 54,377
Trans'ers and subskdies - capital {monetary allocation: 385,804 355,686 310,295 279,116 278,857 278,851 278,851 290,689 336,038 355,509
Contrbutions recognised - capital & contribuied assi - - - - - - - - - -
SurplusKDeflclty after capital transfers & 151,455 174,667 17,184 278,363 208,507 227,347 207,347 300,537 472,541 409,886
contributiens
Share of surpus/ (Gefich) of assoclate - - - - - - - - - -
Surplus/{Deficit} for the year 151,455 174,667 17,184 278,363 208,507 227,347 227 .47 300,537 372,541 409,886
Caaial expendlture B funds sources
Capital expenditure 325,786 364,251 316,138 362,325 346,185 328,885 328,885 301,163 37 333,932
Transfers recognised - capital 313,934 355,430 302,342 278,851 278,851 278,851 278,851 276,385 291,038 306,463
Public contdtutions & donatiors - - - - - - - - - -
Somowng - - - - - - - - - -
"ntermaly gerereted funds 11,853 8,821 13,797 83,474 £7,34 50,034 50,034 24,774 25,087 27,468
Total sources of capital funds 325,786 364,251 216,139 362,325 345,185 328,885 328,885 301,63 7124 333,932
Flrangial mjmgn
Total cumrent assets 434,431 407,139 338,931 348,307 353,727 331,84 331,841 163,061 174,009 205,498
Total non corrent assets 3,629,281 3,891,756 3,085,385 4,082,543 4,082,543 3,878,415 3478415 4,233,923 4,443,962 4,665,012
Total curert fabiliies 259,747 254,342 245,748 274,314 274,314 260,598 260,598 192,242 480,735 196,648
Total non current Niabilties 173,016 155,407 136,380 115,752 146,762 109,964 114,134 112,293 110,091 108,179
Community weaith/Equity 3,630,948 3,889,146 3,942,178 4,041,784 4,045,204 3,839,694 3,830,694 4,258,809 4,632,440 5,042,326
Cash flows
Net cash from {used) operating 433,798 414,183 258,163 272,534 225,956 225,856 225,956 274,808 329,949 374,772
Net cash frem (used) investing (324 401) (364,087) (327,690 (362,636) {343,503) {343,506} [343,506), {300,545) {316,473 {333,247
Net cash from (used) financing {20,175} (20,385) {48,538} {18,528} (19,628) (19,628) (19,628) {20,931) 120,884) {20,835)
Cashicash equivalents at the year end 248,549 275,261 186,185 69,758 144,622 144,620 144,620 5,396 7,987 28,678
Cash backingisurplus reconciltation
Cash and Investments avallable 246,548 276,261 189,051 167,648 172,068 169,265 159,265 4,546 7,082 27,13
Application of cash ard investmerts 16,033 70,242 43,217 93,73 92,7118 82,353 82,353 {*,00C) {2,853} (2,375}
Balance - surpius (shortiall) 224,616 206,019 145,835 73912 79,349 76,912 76,912 5,546 9,745 30,110
Asset management
Asset register summary (WDV) 3623818 4,037,400 3,965,486 3,841,160 4,051,893 - - - -
Depreciation 327,860 195,103 203,639 121,047 121,047 121,047 58,307 51,449 64,529
Renewal of Existing Assets 1,080 - - 278,851 278,881 264,908 104,032 138,547 115,353
Repalrs and Malnter.ance 53,697 64,351 66,981 66,538 £9,839 66,347 78,788 83,042 87,610
Free services
Cos! of Free Bask Services provided 25214 54,480 82,075 70,037 70,037 - 139,800 139,900 147,455 155,565
Revenue cost of free services provided 22,983 17,631 - 32618 32,618 97,522 34,510 510 36,373 38,374
Households below minimum service lavet
Wa'er. 9 0 b il 0 0 H) o < ]
Sanftation/sewarage: 0 4} a4 6 0 0 2 [ ¢ 0
Energy: - - - - - - - - - -
Refuse: - - - - - - - - - -




DC21 Ugu - Table A3 Consolidated Budgeted Financial Performance {revenue and expenditure by municipal vote)

2018/19 Wedium Term Revenue & Expenditure

T
Vote Description || Ref 2014115 2015M6 201617 Current Year 2017/48 Framework
R thousand Audlted Audited Audited Criginal Adjusted Full Year Budget Year |Budget Year +1|Budget Year +2
Ouicome Outcome Qutcome Budget Budget Foregast 2018119 2019120 202021
Revenue by Vote 1
Vots 1 - EXECUTIVE & COUNCIL 2624 2,083 2,190 2,356 2,356 {15,106) 10,250 10,793 11,365
Vo'e 2 - FINANCE & ADMINISTRATICN 231,527 391,689 185,327 201,495 179,852 101,406 4,400 4633 4,879
Vote 3- INFRASTRUCTLURE & ECONCMIC DEVELOPME 277,022 256,450 262,413 54,239 53,383 43,807 56,773 59,782 £2,951
Vote 4 - WATER 424 952 343848 473,798 786,052 732,806 731,596 975,441 1.050.547 1,125,554
Vole 5 - WASTE WATER MANAGEMENT 106,593 107,403 112,502 120,891 168,041 93,631 110,399 116,251 122412
Vete 6- PUBLIC SAFETY 7.217 109 11,915 7526 7528 7,180 8,C40 8466 8915
Vote 7 - ENVIRONMENTAL PROTECTION 10,206 o4 17,392 18,827 18877 17,886 18,007 18,961 19,966
Vota 8 - OTHER: MARKET 1,284 862 181 165 165 157 838 883 930
Vote & - SPORTS & RECREATICN 308 20 237 241 241 228 253 266 280
Vote 15 - [NAME OF VOTE 10] - - - - - - - - -
Vote 11 - [NAME OF VOTE 11] - - - - - - - - -
Vote 12 - [NAME OF VOTE 12 - - - - - - - - -
Vote 13 - [NAME OF VOTE 13] - - - - - - - - -
Vote 14 - [NAME CF VOTE 14] - - - - - - - - -
Vote 5 - [NAME OF VOTE 15] - - - - - - - - -
Total Revenue by Vote 2 1,06%,794 1,103,611 1,065,944 1,191,795 1,085,287 1,076,756 1,185,402 1,270,583 1,357,252
Expenditure by Vote fo be appropriated 1
Vote 1 - EXECUTIVE & COUNCIL 38,539 55,583 51,67C 78,645 79,498 65,607 80,550 81,543 86,027
Vote 2- FINANCE & ADMINISTRATION 34,636 138,796 171,528 172,126 183,660 166,142 174,750 173,866 183,429
Vote 3 - INFRASTRUCTURE & ECONCMIC DEVELOPME 55,054 27,825 79,205 73,364 73,364 67,016 75,740 76,673 80,890
Vote 4 - WATER 555,936 585,005 614,428 466,062 430,024 440,456 402,101 409,331 431,776
Vote 5 - WASTE WATER MANAGEMENT 68,203 92103 108,024 91,356 97,356 82,755 125,150 126,691 133,659
Vigte 6 - PUBLIC SAFETY 4,367 2515 5177 8,434 8434 8,012 6,300 6,378 B,728
Vote 7 - ENVIRONMENTAL PROTECTICN 14,406 16,207 17,566 18,602 18,602 17,672 23274 23,561 24,856
Vote 8 - OTHER: MARKET 784 1,048 1,185 1.45% 1,451 1,378 - - -
Vote 9 - SPORTS & RECREATION 77.214 465 - 39 390 n - - -
Vote 1C - [NAME OF VOTE 10] - - - - - - - - -
Vote 11 - [NAME OF VOTE 11] - - - - - - - -
Vote 12 - [NAME OF VOTE 12] - - - - - - - - -
Vote 13 - [NAME OF VOTE 13] - - - - - - - - -
Vote 14 - [NAME OF VOTE 14] - - - - - - - - -
Vote 15 - [NAME OF VOTE 15] - - - - - - - - -
Total Expenditure by Vote 2 910,339 928,944 1,048,760 913432 886,780 849,400 884,865 898,042 947,366
Surplusi{Deficit) for the year 2 151,455 174,667 17,164 278363 208,507 227,347 300,537 372,541 409,886
Refersnces

1. Insert 'Vote", e.3. department, if different to functional slassification structure
2. Must reconcile to Buogetad Financial Performance (revenus and expendifure)

3. Assign share in 'associate’ ic refevant Vole




DC21 Ugu - Table A2 Consolidated Budgeted Financial Performance (revenue and expenditure by functional classification)

Functiona! Classificatign Description Ref |  20W/15 wiss | | e Current Year 2047/48 i et
| ramework
R thousand 1 Audited Audited ' Audited Original Adjugted Full Year Budget Year |Budget Year +1|Budget Year 42
Outcome Qutcome Outcome Budget Budget Forecast 2018119 2019720 202021
Revenue - Functional
Governance and adntinistration 234,151 83772 187,517 203,851 185,558 176,300 14,650 15427 16,244
Executive ard council 2624 2,083 2,15C 2,356 {15,922} {15,106) 10,250 16,793 11,365
Finarce and administraticn 231,527 391,689 185,327 201,495 20 480 191,408 4,400 4,633 4879
Internal audit - - - - ~ - - -
Community and public safely 7,586 323 12,151 7,767 7,067 1,319 8293 8,732 9,185
Community and soclal services - - - - - - - -
Spert and recrealicn 309 22 237 41 241 29 253 265 280
Putlic safety 7,277 109 11,915 7,826 7,526 7,150 8,040 8,466 8,916
Housing - - - - - - - - -
Health - - - - - - - - -
Economic and environmental services 287,228 257,308 219,805 73,067 71,255 67,693 74,780 78,743 82,817
Planning ard development 277,022 266,450 252,413 54,239 52,428 48,807 56,773 58,782 62,951
Road transport - - | - - - | - - - -
Envirenmental protection 16,206 948 17,392 18,827 18,827 17,6986 18,007 18,961 19,986
Trading services §31,545 451,254 586,201 906,945 830,541 826,221 1,086,840 1,166,797 1,247,966
Erergy sources - - - - - - - - -
Water management 424952 343,848 473,788 786,053 731,982 731,596 976,441 1,060,547 1,125,554
Waste water management 106,593 167,403 112,502 120,891 8,559 93,631 110,398 116,251 122,412
Waste management ! - - - - - - - - -
Other 4 1,284 862 L3l 165 165 157 839 883 830
Total Revenue - Functional 2 1,061,794 1,103,611 1,065,944 1,191,795 1,095,287 1,076,756 1,185,402 1,270,583 1,357,252
Expenditure - Functional
Governance and administration 132,375 183,778 223,189 250,771 243,946 231,749 252,301 255409 269,455
Executive and eoungil 38,538 55,583 51,670 78,645 69,060 65,607 850,550 81,543 86,027
Finance and adminisration 94,836 136,136 171,528 172,126 174,386 166,142 171,750 173,868 183,429
Interna! audit - - - - - - - - -
Community and public safefy 81,561 2,981 5117 8824 8,84 8,383 6,300 6,378 6,728
Community and social services - - - - - - - - -
Sport and recreation 7214 465 - 2% 390 n - - -
Pubiic safety 4,367 2515 5177 8434 B.434 8,012 6,300 6,378 6,728
Housing - - - - - - - - -
Haalth - - - - - - - - -
Economic and environmental services 70,460 44,031 96,71 91,966 89,145 84,688 99,014 100,233 105,746
Planning and development 56,054 27,825 79,205 73,364 70,543 67,016 75,740 76,673 80,890
Road transport - - - - - - - - -
Envirormental protection 14,406 6,207 17,566 18,602 18,602 11,672 23,274 23,581 24 856
Trading services 624,139 687,108 722 448 560,419 543413 523211 521,251 536,022 565435
Energy sources - - - - - - - - -
\Water management 555,936 595,005 614,428 469,062 455,303 440,456 402,101 400,331 431,776
Waste water management 68,203 82,102 108,020 91,356 87,110 82,755 125,150 126,691 133,659
Was'e management - - - - - - - - -
Othar 4 784 1,045 1,165 1,451 1,451 1378 - - -
Total Expenditure - Functional 3 910,329 928,044 1,048,760 413,432 386,780 849,409 884,865 898,042 947,386
Surplusi{Deficit) for the year 151,455 174,667 17,164 278,363 208,507 227347 300,537 372,541 409,886
Referencas

1. Government Finance Statistics Functions and Sub-functions are standardised lo assist the compilation of national and inferrational accounts for comparison purposes

2. Total Revenue by functionaf classificafion mus reconcile to Tofel Operating Revenue shown in Budgsted Financial Performance {revenug and expenditure}

3. Totel Expenditure by Functional Classification must reconcile to Tofal Operating Expendfiure shown in Budgeted Financial Performarce (revenue and expenditure}

4. Al amounis must be classified under a funcliona! classification . Tha GFS function 'Other' is only for Abbatoirs, Air Transporf, Forestry, Licensing and Regulation, Markets and Tourism - and if used must be supported by
footnates. Nothing else may be placed under 'Other’. Assign associate share o refevant classification,




DC21 Ugu - Table A4 Consolidated Budgeted Financial Performance {revenue and expenditure}

. 208(1¢ Medium Term Revenue & Expenditure
Description Ref 201415 201516 201617 Current Year 2017118 Framework
R thousatd i Audited Audited Audited Original Adfusted Full Year Pre-audit Budget Year [Budget Year +1|Budget Yesr +2
Outcome Outcome Quicome Budget Budget Forecast outcome 201819 201920 2020/
Revenue By Source
Properly rates 2 - - - - - - - - - -
Service charges - electrisity revenue 2 - - - - - - - - - -
Service charges - water revenue 2 192,674 208,858 208,163 315,836 262,943 249,796 249,796 306,836 323,405 341,193
Service charges - Sanitation revenue 2 102,345 107,250 105,963 113,23 92,386 87,766 87,766 122,275 120,878 135,966
Sarvice charges - refusa revenie 2 - - - - - - - - - -
Service charges - other
Rentai of facilities and equipment 2,430 1,088 2,545 1,180 1,116 1,061 1,061 1,391 1,150 1214
Intgrest eamed - exfernal investments 6,025 26,600 2422 20,813 2535 2,408 2,408 3480 2672 2819
Interest sarmed - oulstanding debtors 3,490 4,015 4021 3845 483 459 459 508 536 565
Dividends received
Fines, perelties and torfeits
Licences and permite
Agency services
Trangfers and subsidies 341,189 382,648 387,281 445,508 445,808 445,808 445,808 451,692 469,124 510,724
Other revenue 2 46,964 16,630 12,751 11,977 11,165 10,606 10,606 8,329 8774 9,262
Gairs on digposal of FPE 862 813 691 :
Tetal Revenue {excluding capital transfers and 67598 747,915 755,645 12,678 816,436 797,906 797,905 894,513 934,545 1,004,743
contributions)
diture [
Empioyes related costs 2 274,840 302,629 339,203 350,373 316,30 330,486 300,486 347,306 366,061 386,194
Remuneraticn of councillors 9,148 9,544 9423 13,306 9,175 8,716 8,718 13125 13834 14,595
Debt impairmant 3 18 97,063 69,440 3000 3,000 2850 2,850 3,359 338 3,503
Depreciation & asse! impairmant 2 337,860 195,103 203,639 121,047 121,047 121,047 121,047 58,301 61,449 64,829
Finance charges 12,813 13,556 10,165 a7 19,615 18,634 18,634 28,001 28,513 3,136
Bulk purchases 2 52,626 66,091 77,780 76,034 76,034 72,232 72,232 75,000 79,050 83,398
Other materials 8 3664 13,060 - 8,962 16,551 15,723 15,723 15,029 19,343 20,387
Confracted senvices 16,964 22,808 35,647 35,558 145,553 138,275 138,275 44,018 43,233 45,611
Transfers and subsidies 29,478 20,327 36,335 18,310 18,31 18,310 18,310 20,213 2,284 22412
Other expenditure 4,5 169,930 188,732 229,534 277070 161,195 153,136 153,136 282713 260,950 275,302
Lass on disposal of PPE 37,585
Total Expendfture 814,339 928,944 1,048,760 213,432 §86,780 648,409 849,409 BB4,B65 898,042 947,366
Surplusi{Deficit) (234,348) {181,028} {293,115) (753} (70.344) {51,504) {51,504) 9,648 36,503 84,317
Transfers and subsidies - capital {monatary
allocations) {National / Provincial and Cstrict) 385,804 355,695 310,209 279,416 278 451 278,851 278,851 280,889 336,038 355,509 ¢
DERBIYIE dr iU SURSILES - GHPI (g y
aliocations) (Nationa! / Provincial Deparimenta!
Agencies, Househols, Non-prafit Institutions, Private
Enterprises, Public Corporatong, Higher Educational
Istitutions) ] - - - - - - - - _
Transfers and subsidies - capital {in-kird - all)
Surplusi{Deficlt) after capital transfers & 451,455 174,667 17,184 278,363 208,507 221,347 227,347 300,537 372541 409,886
contributions
Taxafion .
Surplusi{Deficit) after taxation 151,455 174,667 17,184 278,363 208,507 227,347 227,347 300,587 372,541 408,886
Attributable to minorities :
SurplusiDeficit) attributable to municipality 151,455 174,667 17,484 278,363 208,507 221,347 221,347 300,537 372,541 409,836
Share of surplus/ (deficit) of associate 7 I
Surplus/{Deficit) for the year 151,455 174,667 17,184 278,363 208,507 227,347 227,347 360,537 ! 372,541 409,886
Relerences

1. Classifications are revenve sources and expenditure fype

2. Delail fo be provided i Table SA1

3. Previously deszribied a5 ‘bed or foublful debis’ - amounts shown should refiect the change in the provision for debt impairment
4. Expendilure type components previousty shown under repairs and mainienance should be allocated back (o the originafing expenditure groug/tem; e.g. employee costs
5. Repairs & maintenance detailed in Table AR and Table SA34c
6. Contributions are funds provided by exlernal organisations to assist with infrastructure development; e.g. developer confributions {detail to be provided in Table SAT)

7. Equity method ( includes Join! Ventures)




201819 Med'um Tetm Revenue & Expenditure
Framefrork

DC21 Ugu - Table AS Consoiidated Budgeted Capital Expenditure by vcot_er functional classification and funding

Vole Description Ref 201415 201516 2018H7 Current Year 201718

Audited Audited Audlted Driginal Adjusted Full Yeat Pre-audit | BudpetYear |Budget Year +1|Budget Year +2
Qut Qut Qut Budget Budget Forecast outcome 201819 2019720 2020121

R thousand 1

Capitel expenditure - Vote
Multl-year expenditure o be appropriated 2
Vote 1 - EXECUTIVE & COUNCIL - - - - - - - - - -
Vate 2 - FINANCE & ADMINISTRATION - - - - - - - - - -
Vote 3 - INFRASTRUCTURE & EGGNCMIC DEVELOPME| - - - - - - - - - -
Vote 4 - WATER - - - - - - - - - -
Vote § - WASTS WATER MAMAGEMENT - - - - - - - - - -
Vote § - PUBLIC SAFETY - - - - - - - - - -
Vote T - ENVIRONMENTAL PROTECTION - - - - - - - - - -
Vote & - OTHER: MARKET - - - - - - - - - -
Vole - SPORYS & RECREATION - - - - - - - - - -
Vote 10 - [NAME OF VOTE 10] - - - - - - - - - -
Vata 11 - [NAME OF VOTE 1] - - - - - - - - - -
Vote 12- [NAME OF VOTE 12 - - - - - - - - - -
Vole 13 - [NAMZ OF VOTE 3] - - - - - - - - - -
Vote 14 - [NAME OF VOTE 14] - - - - - - - - - -
Vole 45 - INAME OF VOTE 15] - - - - - - - - - -
Capltal multi-year expeniditure sub-total T - - - - - - - - - -

Single-yoar expenditure fo be appropriated 2
Vate * - EXECUTIVE & COUNCIL 569 129 - 1,060 2,800 3,233 3,230 - -
Vats 2 - FINANCE & ADMINISTRATION 11,766 10,720 13,767 50,158 51,679 46,095 49,595 24,500 25,183 26,518
Vote 3 - INFRASTRUCTURE & ECONOMC DEVELOPME - - 268,726 25 285 m m 274 288 303
Vote 4 - WATER 288,821 348,608 13816 228,751 24%,534 229,552 229,552 227,089 235,125 251,790
Vote 5 - WASTE WATER MANAGENENT 23650 4,63 - 81,550 48,547 48,120 - 48,300 51,813 54,664
Vole 6 - PUBLIC SAFETY - 183 - - - - - - - -
Vole 7 - ENVIRONMENTAL PROTECTICN - - - 850 650 818 LT - 815 848
Vata 8 - OTHER: MARKET - - - - - - - - - -
Vate § - SPORTS & RECREATION - - - - - - - - - -
Vate 10 - [NAME OF VGTE 10| - - - - - - - - - -
Vots 14 - [NAME OF VGTE 11] - - - - - - - - - -
Vote 12 - [NAME CF VOTE 12] - - - - - - - - - -
Vote 13 - [NAME OF VOTE 13] - - - - - - - - - -
Vote 14 - [NAME OF VOTE 14) - - - - - - - - - -
Vats 15- [NAME OF VOTE 15) - - - - -
Capital single-year sxpenditure sub:total 325,706 364,251 MEAH %2325 46,185 128,845 282,766 301,163 WM 313,052
Total Capital Expenditure - Vote 325,186 364,251 316,430 362,325 346,185 328,845 282,768 301,463 7124 333,082

Capital Expenditurs - Fynctional
[ and administrati 12,365 10,849 13,797 5,159 55,079 52,325 52,325 24,500 25199 20,186
Erecutive end council 509 1 1,000 40 80 340 - -
Finance and administration 11,766 10,720 13,767 50,159 54,672 51,946 51,045 24,550 25,799 7186
Intemal audit )

Community end public safety - 163 - - - - - - - -
Cemmunity end social services
Sport and recreation
Public safety 163 -
Housing
Heaith

E it and envir f servi - - 268,726 915 935 11 388 2 288 n
Plenning and development 268,726 265 285 21 n 274 288 303
Road transport : : i
Envirohmental protection €52 850 13 618 -

Trading services M 353,239 33,618 310,251 290,131 275,612 275,672 216,369 291,038 306,463
Erergy sources !

Water manageme! 289,821 348,808 33,616 228,751 241,634 229,552 229,552 227,089 230,125 251,799
Waste waler management 23630 4,63 ’ 81,500 48,547 45,120 46,120 48,300 51,813 54,664
Wesle management
Other
Total Capltal Expenditure - Functional 3 325,186 364,251 316,139 362,325 346,185 320,885 328,885 163 1124 33932

Eunded by:
Netional Govermment 207,05 307,058 302,342 278,851 278,851 278,854 278,851 276,389 21038 305,463

Provineial Govermment 16,018 48,373
Distiet Munisipality
Other transfers and grants .
Transfers recognised - capital 4 33934 355,430 302,342 278,851 273,851 278,851 278,351 276,388 291,036 306,463
Public contributions & donations §
Borrowing § N
Intemally generated fuinds 14,853 8,821 13,797 83474 67,344 5,034 50,034 24,774 26,087 27,469
Total Capltal Funding 7 225,786 364,251 316,139 362,325 346,185 324,885 328,083 304,183 7124 33002
References
1. Munvcipaiifiss may chioose to appropriate for capite! expenditure for threa years or for one year (if ane year eppropristion projected expenditure rmquired for y72 and y3).
2. Include capital componeni of PRP unitary paymant, Nete that capflel transfers are only appropriated lo munisipalities for the budgef year
3. Capital expenditure by functional classificstion must e 1o e appropriations by vole
4. Must reconcile fo supporting table SA20 and fo Budgeted Financial Perf { and expendifure)
&, Must fle to Budgeted Financial Perf: (revenue and expendture)
8. Inciude fnance leasss and PPP oapitel funding componert of unitary payment - folal b ingfrepayments fo il fo changos in Table SA17
7, Teta! Capital Funding must balence with Tolel Captal Expenditure
8. Include sny capitalised infersst (MFMA section 46) as par! of relevant capital budget




DC21 Ugu - Table A6 Consolidated Budgeted Financial Position

Description R 201415 2015/16 2016M7 Current Year 2017/18
R thousand | Audited Audited Audited Origlnal Adjusted Full Year Pre-oudit Budget Year |Budget Year +1|Budget Year +2
QOutcome Outcome Quicome Budgst Budget Forecast outcome 2018H9 2019/20 202011
[ASSETS
Cument assets
Cash 50,622 55,313 14,230 27,423 27423 26,052 26,052
Call investment deposits 1 222,080 218,254 174,972 140,224 140,224 133,213 133,213 5,396 7,087 28678
Cor.sumer ceblors 1 06,262 60,119 101,304 138,308 138,306 131,391 134,391 106,673 112,327 118,280
Other delriors 50,989 56,817 40,737 22,661 22,661 21,528 21,528 42,886 45170 47,564
Current parfion of long-term receivakies 52 12 58| 217 2117 208 208 62 65 68
Inventory 2 14,426 11,524 7.62% 20475 20475 19,451 19,451 8,034 8,460 8,908
Total current assets 434,431 407,130 338,931 349,307 349,307 331,841 331,841 163,061 174,000 203,498
Non current assets
Long-term receivables 2 101 3 650 650 618 618 32 34 %
{nvestmenis - -
Investment property 28,403 29,500 35,342 30,000 30,000 28,800 28,500 41428 43,623 45,035
Investment 1 Associale
Property, plant and equipment 3 3,590,626 3,850,850 3,926,693 4,042,114 4,042,114 3,640,008 3,840,008 4,175,280 4,382,211 4,599,867
Agricultural
Biologicai
intangible 8,981 11,504 16,318 9,779 9,779 9,260 9,260 17,183 18,004 19,053
Gther non-current essels
Total non current assets 3,629,281 3,601,756 3,985,385 4,082,543 4,082,543 3,878,415 3,678,415 4,233,923 4,443,963 4,665,012
TOTAL ASSETS 4,063,711 4,298,885 4,324,316 4,431,849 4,431,849 4,210,257 4,210,257 4,386,984 4,617,971 4,868,510
LIABILTIES
Cierrent Habllities
Bark ovardraft 1 26,152 2,308 150 851 896 943
Borrowing 4 21,979 19,728 21,591 20,714 20,714 19,678 19,678 20511 19,486 18,511
Consumer deposis 20,034 20,607 20,831 22,816 22815 21,675 21,675 21,935 23,098 24322
Trada and other payabies 4 171,312 185,966 174,394 207,220 207,320 198,954 196,954 118,638 121,649 128,164
Provisions 20,269 25716 28,782 23,464 23,464 22,290 22,290 30,307 24707 24,707
Total current liabliities 259,747 254,342 245,748 274214 274,314 260,598 260,598 162,242 188,735 196,648
Non current liabilities
Bomowing 144,531 125,826 104,931 83,333 83,333 79,167 83,333 79,167 75,208 71,448
Provisions 28,484 29,682 31,458 32419 32419 30,798 30,798 33,126 34,882 36,731
Total non current liabilitles 173,016 155,407 136,290 115,752 115,752 109,954 114,131 112,263 110,081 108,179
TOTAL LIABILITIES 432,762 408,749 382,137 300,066 380,066 370,562 374,729 304,535 299,826 304,826
NET ASSETS 5 3,630,849 3,688,146 3,942,478 4,041,784 4,041,784 3,039,684 3,835,528 4,092,449 4,318,146 4,563,684
COMMUNITY WEALTHIEQUITY
Accumulated Surplus/(Deficit) 3,630,049 3,885,146 3,942,178 4,041,784 4,041,784 3,839,604 3,838,694 4,259,859 4632440 5,042,328
Reserves 4 - - - - - - - - - -
TOTAL COMMUNITY WEALTHIEQUITY 5 3,630,849 3,899,146 3,942,178 4,041,784 4,041,784 3,839,654 3,839,694 4,259,899 4,632,440 5,042,326
Refersnces

1. Delail fo be provided in Tabla SA3

2. Include completed low cost housing 1o be transferred to beneficiaries within 12 months
1 includte ‘Construction-work-in-progress’ (disclosad separatsly in annual financial statements)

4, Delai! fo be provided in Table SA3. Inchides reserves fo be funded by stalule.
5, Ne! assefs mus! bafance with Tofa! Community Wealth/Equily




DC21 Ugu - Table A7 Consolidated Budgeted Cash Flows

Description Ret |  2014H5 2015016 2167 Curim Year 2017148 ELRISINSim T:;F:::"“ & Expenditure
R thousand Audited Audited Audited Original Adius‘;ed Full Year Pre-audit Budgsf Year Budgla‘l Year +1|Budpet Year +2
Outcome QOutcome Outcome Budget Budget Forecast outcome 2018149 2019120 2020121
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Broparty rates - - -
Service charges 431,609 316,108 285,258 300,350 248730 248,730 248,730 343,289 351,483 380,642
Other revenue AN 22515 13,137 12,281 12,281 12,281 8,055 3,362 3,547
Government - cperating 1 321618 321,818 381,139 445,808 445 808 445808 445,808 451,692 459,124 510,724
Government - capita! 1 384,636 416,726 310,299 279,116 278,851 278,851 278,851 290,889 336,038 355,500
Intarest 19,515 c6z8 28,295 23,507 3018 3018 3,018 3,989 3,208 3,384
Cividends ) - - -
Payments
Scppliers and employess (283,986} (654,732 (732,952} (761,333} (724,808) {724,808) (724,808) (775,192) (782,470 (625.487)
Finance charges (12813) (13,556) (10,165) @7 (195675) {19,615) {19,615) (28,001) {2,513) {31,136}
Transters and Grants i {326,781; {20,327} (36,335) {18,310} {18,310 {18,310} {18,31C) {20,213 {21,284) {22,412
NET CASH FROM/(USED) OPERATING ACTIVITIES 433,798 414,183 258,153 272,534 225,956 225,956 225,956 274,509 338,949 74T
CASH FLOWS FROM INVESTING ACTIVITIES
Racelpts
Proceeds on disposal of PPE 885 963 800 - - -
Decrease (increase) ir: nof-curren: deblors (263 210 Fid @i (314 @3 (3149 618 651 585
Decrease (increase) ather non-current receivables {20 - - -
Decrease (increase) it non-currert investments - - -
Peyments
Capilal assets {325,004) {365,260) (328,617) {362,325) (343,195) {343,185) (343,185} {301,163) {317,124) {333,932)
NET CASH FROM/USED) INVESTING ACTIVITIES (324,401) {364,087) (327.690) {362,638) {343,506 (343,506} (343,506) {300,545) {316,473) {333,247)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Short term loans - - -
Bemowing long terniefinancing - - -
Increase {decrease) in consumer deposits 309 573 224 1,086 1,086 1,086 1,086 881 928 977
Payments
Repayment of borowing (20,484} {20,957} (18,764) (20718 {20,714) (20,714) (20,714) 21812) (21,812) @1.812
NET CASH FROMI{USED) FINANCING ACTIVITIES 120,175) (20,385) {18,530} {1,528} {19,625) {19,628) {19,628) {20,631) 120,684} {20,835}
NET INCREASE/ (DECREASE) IN CASH HELD 89,222 2,711 {88,076) {109,728) {137,177} {137.117) (137,177) {46,967} 2,591 20,691
Cashicash equivalents at the year bagin: 2 151,328 246,549 276,261 179,487 281,797 81,797 281,797 52,363 5,396 7,987
Cashicash equivalenis at the year end; 2 246,549 276,261 188,185 68,758 144,620 144,620 144,620 5,396 7,987 28,678
Refersnces
1. LocaliDislrict municipelities to include fransters from/fo District! ocs! Municipaiities
2. Cash equivalents includes investments with malurities of 3 months or fess
|3 The MTREF Is populated directly from SA30.
Total receipts 1,057,979 1,103,971 1,038,533 1,061,608 988,378 988,378 988,378 1,008,522 1,173,866 1,254,492
Total payments (48583)  (1,053676) (1108069}  (115171C) (1105928}  (1,%05928)  (1105928)  (1124568) (110391  {1,212,969)
100,396 50,096 {69,536; {90,101} (117,550 (197,550) 1117,550) {26,036} 23,475 41,526
Borowéngs & investmenis & c.depsits 309 573 224 1,086 *,08E 1,086 1,086 BB1 928 677
Repayment of borawing (20,484) (20,957 {18,764} (20,714} (20,714) (20.714) (20,714) {21,819 {21,812) (21612)
89,222 29,711 {88,076) {109,728) (137,177) (137177 (137,177) (46,957 2591 20,691
- - 0 = - (0} 0




DC21 Ugu - Table A8 Consolidated Cash backed reserves/accumulated surplus reconciliation

Current Yaar 201718

2018/19 Medlum Term Revenus & Exandi!ure

Description Ref 201415 201516 201617 Framework
RLuusan d Audited Audited Audited Originat Adjusted Full Year Fre-audit | Budgef Year |Budget Year +1 Budge{ Year +2
Outcome Quicome Qutcome Budget Budget Forecast outcome 201819 201820 2020121
Cash and investmants ayailable
Cashicash equivalents at the year end 1 248,549 276,261 188,185 69,758 144,620 144,620 144,620 £,396 7,987 28,678
Other cument invesiments > 90 days - 0 866 97,880 23,028 14,646 14,646 (851) (896) (943)
Non currert asssts - investments 1 - - - - - - - - - -
Cash and Investments available: 246,549 276,261 189,051 167,648 167,648 159,265 158,265 4,546 1,002 27,735
Application of cash and investments
Unspent conditional transfers 21,366 8,732 1,400 - - - - - - -
Unspent borrowing - - - - - - _ - _
Statulcry requirements 2
Other warking capital requirements 3 (4.433) 64,512 41,817 93,736 92719 82,353 82,353 {1,000) (2,653} [2.375)
Other provisions
Lang term investmeits committed 4 - - - - - - - - - -
Reserves to be backed by cashfinvestmen’s 5
Tota! Application of cash and Investments: 16,933 70,242 43217 93,736 92,718 82,353 82,353 {1,000} {2,653) (2,37_5)1
Surplus{shortfall) 229616 206,018 145,835 73912 74,920 76,012 76912 5,546 9,745 30,410 |
FRofarances
1. Must reconcile with Budgeied Cast Flows
2, For example: VAT, taxation
3. Council epproval for policy required - inchudie sufficiant warking capital (e.g. allowing for 8 % of curment debiors > 80 days es uncalleciable)
4. For axample: sinking fund requirements for borrowing
5. Councit approval required for eact resarve created and basis of cash backing of reserves
Other working capita’ requirgmerts
Debtors 153,881 115,744 131,177 113,584 114,601 114,601 114,601 119,638 124,202 130,539
Creditars dve 149,448 177,256 172,604 207328 207,320 196,954 196,954 118,638 121,549 128,184
Total 4433 {61,512) 141,817) {93,736} (92,719) (82,353) {B2,353) 1,000 2,853 2,375
Debtors collection assumptions
Batance outstanding - debtors 147,521 17,138 142,072 161,617 161,617 153,536 153,536 149,602 157,531 165,880
Estimate of deblors colfestion rate 104.3% 98.8% 92.3% 70.3% 70.9% 74.6% 74.6% 800% T8.8% 78.7%
Long ferm investments commitied

Balance {insert dascription; eg sinking kund)

il s to be backed by cashfinvestments
Housing Development Fund

Capital replacement

Seli-insurance

Other (iist)




DC21 Ugu - Table AS Consolidated Asset Management
Description _ Ref 201415 201516 201617 Curerent Year 2017118

201819 Medlum Term Revenue & Expenditure
Framework

R thousand ! dited Audited Audited Original Adjusted Full Year | BudgetYear |Budgef Year +1|Budget Year +2
‘ Oultcome Outcome Cutcome: Budgaet Budget Forecast 2018H19 2019720 2020121
CAPITAL EXPENDITURE I
Total New Assets 1 336,082 374,266 316,139 83474 64,344 81,427 197,129 208,962 21790
Roads Infrastruciure - - - - -
Stform waler infrasiruciure - - - - - - _
Elactrical infrastructure - - - - -
Water Supply Infrastructure 281,738 280,883 201,710 10400 | 4733 4,497 131,966 138,960 146,325
Sanilation Infrastructure 20,858 47,805 - 20,000 6,597 5,267 40,380 42,530 44,785
Solid Waste infrastruciure - - - - - - _ _ -
Reail infrastructure - - - - - - - -
Coastal infrastructire - - - - - - - -
intarmation and Communicalion infrastrucure - - - - - - - -
infrastructure 302,596 328,608 281,710 30,400 11,330 10,762 172,356 181,481 181,110
Community Facilites - - -
Sport and Recreatior: Faciifes = = - - - - "
Community Assets - - - - - - - -
Heritage Assets - - - - - - - _ -
Revanue Generating - - - - - _ -
Non-ravenue Generaling - -

Investment properties - = . —
Cperatonal Buildings 8,704 16,464 323 29,700 29,108 27,645 14,000 14,742 15,623

Housing - -
Other Assets 20,704 30,661 323 20,700 29,109 27,645 14,000 14,742 15,523
Blological or Cultivated Assets - - - - - - -

Senitudes - - - - - - - - -

Licences and Rights - - p«] 24 25
Intangible Assets 2,487 4,802 8,300 - - - 28 FI) 25
Computer Equipment - E,609 £,608 6,278 584 - -
Fumniture and Office Equipment - 4,243 1,018 1,138 1,08¢ 166 175 184
Machinery and Equipment - 10,821 - - - - - -
Transport Assete 10,206 10,015 742 15,750 16,167 15,358 10,000 10,530 11,088
Libraries - - - - - - - - -
Zoo's, Marine and Non-blological Animals - - -

Total Renewal of Exietin 2 1,060 - - 2788 278,851 264,808 104,033 109,547 115,353

Roads Infrasirucure - - - - - - - _
Storm water infrestructure - - - - - - - - -

Etacirical infrastruciure - - - - - - -
Water Supply infrastructure - - - 217,351 217 351 206,483 95,123 100,166 105,473

Senitafion infrasiructure 1,060 - - 1,500 61,500 58,425 8,910 9,382 8,879

Sciid Waste infrastucture - - - - - - _ =
Reil infrastructure - - - - - - - _ -
Coastal infrastruciure - - - - - - - -

Informalion and Communication infrasiniclure - - - - -
Infrastructure 1,060 - - 278,851 278,851 264,908 164,033 109,547 115,353

Community Faciities - - -

Sport and Recreation Facilities - - - -
Community Assets - = = . = N B
Heritage Assets - - - -~ -

Revenue Generating - -

Non-revenue Generating - -
Investment properties - -

Operational Buiicings - - - -

Heusing - -

Other Assets = B - - = _ -
Biological or Cultivated Assets - - - - - - - -

Senvitudes - -

Licences and Rights - = .
[ntangible Assets - - = - - - - - —
Computer Equipment - -
Furntture and Offlce Equipment
Machinery and Equipment - - -
Transport Agsets - - - -
Libraries - - - - - - _
Z60's, Marine and Non-biologlcal Animals - - - - - - - -




ASSET REGISTER SUMMARY - PPE (WDV)
Roads Infrasruciure
Storm wefer infrastructure
Electrical Infrastruciure
Water Supply Infrastructure
Sanitation Infrastructure
Solid Weste infrastructure
Rail Infrestructure
Coasla) infrastucture
Information and Communication Infrestruciure
infrgstructure
Communily Facilties
Sport and Recreation Facilities
Community Assets
Heritage Assets
Revenus Ganerating
Non-revenus Generating
Investment properties
Operational Bui'dings
Housing
Other Assets
Blologicai or Cultivated Assets
Servitudes
Lizerces and Rights
intangible Assets
Computer Equipment
Fumiture and Office Equipment
Machinery and Equipment
Transport Assels
Libraries
Zou's, Marine and Non-biofogical Animals

2,791,080
604,238

2,503,693
1,294,172

2473728
1,252,347

2,438,119
1,343,041

2,498,119
1,343,041

3,365,318

3,797,865

3,726,075

3,841,160

3,841,160

29,403

28,500

29,503

20403
190,216

28,500
198,530

29,503
182,391

180,216

188,530

152,391

11,461

9,779

8,967

14,504

11,461

5,544
e
- 3714

8778
16,854
76,291
67,814
39,805

TOTAL ASSET REGISTER SUMMARY - PPE (WDV)

3,623,918

4,037,400

3,965,488

3,841,160

4,051,883

EXPENDITURE OTHER [TEMS
Depreciation
Repairs and Maintenance by Assel Class
FRoads infrastructure
Storm waler infastructire
Efectrical infrastruciure
Weter Supply infrastructure
Sanitafion Infrestucture
Solid Weste Infrastructure
Rafl Infrastructure
Coastal infrastructure
information and Communication infrastructure
Infragtructure
Community Facilities
Spoit and Recreation Facil'tes
CommunHiy Asgeis
HerHlage Assels
Revenue (Generating
Non-revenue Gsnerating
Investment properties
Operatioral Buildings
Housirg
Other Asgets
Biological or Cultivated Assets
Sorvitides
Licenoes and Rights
Intangible Assets
Computer Equipment
Futniture and Office Equipment
Machinery and Equipment
Trangpori Assets
Librarles
Zoo's, Marine and Non-biologice! Antmals

-~

337,860
53,697
954

195,103

84,351
1,145

18,064
5210

203,639
66,881
10,035

17,678
12,478

121,047
86,508
5,487

22,481
312

121,047
69,639
5467

22,481
3122

16,274

32,284

1,900

7,620

1,098

108765227%

1,000
58

10,422
11,821

1,098
203
10

11,577
15,140

1,098
03
101

1,57
18,140

10,998
17,233

1)
12,723
16,639

13,410
11,637

TOTAL EXPENDITURE OTHER [TEMS

381,557

258,454

270,619

187,887

180,687

187,385

137,089

144,492

Renewal and upgrading of Exfsiing Assets as % of total capex
Renewa! and upgrading of Existing Assets as % of deprecn
REM a5 a % of PPE

Renewal and upgrading and REM as a % of PPE

6.3%

1.5%
20%

0.0%
0.0%

2.0%

0.0%
0.0%
1.7%
20%

T1.0%
230.4%
1.7%
8.0%

81.3%
230.4%
1.7%
9.0%

B1.3%
218.8%
17%
0.0%

5%
178.4%
19%

0.0%

H.6%
178.3%
1.9%
0.0%

Referances
1, Delail of new assels provided in Tatde SAMa
2 Defeil of renewal of existing assels provided in Table SA34b

3, Detall of Repalrs and Maintonanca by Asse! Class provided in Table SA3dc
4. Must reconcile 1o folal eapital expenditure on Budgeted Capital Expendilure
5. Must reconcile to ‘Budgeted Financisl Position' {writfen down value)

6. Detail of upgrading of existing assefs provided in Table SA3Me
7. Defail of depreciation provided in Teble SA34d



DC21 Ugu - Table A1l Consolidated basic service delivery measurement

204415 201516

201617

Current Year 201718

2078/4¢ Med!um Term Revenue & Expenditure

Framewerk

Description Ref
Ouicome QOutcome

Outcome

Drigihal
Budget

Al justed
Budget

Full Year
Forecast,

Buclget Year
201818

Budget Year
+ 2010120

Budget Year
+2 2020024

Wo sho'd service tai 1

Biped waler inskde dwellirg an k]
Piped waier inside yard (buf rel in dwelling) 14 15
Using public tap (al 'eaet min.service lavel)
Other water supply (al leasl min.senioe level) 4

35
1

32

ey
& o

3

28
Minjmurr Service Level and Above sub-lofel 130 137
Using public tap (< min.servics love]) 3 25
Cther waler supply (< min.service level) 4 2 prd
No waler supply

B esE

B 2rdey

ERR-

¥

Balow Minmum Service Level sub-fotal 51 54

Total number of households 5 181 190

0
Fiwsh tollsl {connecled 1o sewerage) k] k1
Flush tolet {wilh seplic fank) 15 5
Chemical tallst 18 b
Pit toilet ;venilated) 58 61
Cthar ioilet provielons (> min.sarvica level) - .

210

hy
=
]

20

4
17
2

Minimim Service Level and Above sub-lofal 126 132
Bucket todet 3 3
Cther Inilet provisions {< min.servics isvel) 49 51
No tailet provisions 8 8

w

Blo Y

Balow Minirtum Service Level sub-fotal 60 63

Total number of househoids

Electieily {1 least min.service level} - -
Eleciricity - prepaid {min.service jeve:) - -

ns

Minimum Service Level and Abave sub-fotal - -
Eletiiclty (< min.sarvica love!)
Electricity - prepaid (< min. service lavel) - -
Other enargy sources -

Below Mirdmurm Servios Leve! sub-lotal - -

[ Total number of households 5 - -

Refuse:

Removed al least once a week - -

Mirimium Service Level and Above sub-tolal - -

Removad less frequently than once a week - -
Using communa! refuse ump -

Using own refuse dump

Other rubbish disposal - -

No rubbish disposal - -

Below Minitmum Service Level sub-tofe/ = =

Total number of househalds

Househo] Tying Free Basic Service 7
Water (6 kilolitres per househod per month) -
Sanilation (fee minimum level service} -
Eleclricilyfolher energy (50kwh per heusshold per manth) - -
Refuse (removed &l least once a week) - -

Cost of Free Basic S es provided - Formal ements (R'000 8
Waler {6 kilolilres per indigent housshald par month) 25214 54,480
Sanitation {fres sanilalion service lo indigent households) - -
Eleclricily/olher energy (5Ckwh per Indigent household per monlh) - -
Refuse {removed once a week for ind'gent househokds) - -

Cost of Free Ided - Informa) Formmal Settlements (R'090) - -

70,037

155,565

Total cost of FBS provided 25214 5,440

82,075

70,037

{39,800

Highest leye! of free service provided per household
Properly rales (R value threshold)
Weater (Kiloliires per housshold per monlh)
Sanitaiion {kilofires per household per monlh}
Sardtation {Rand per household par month)
Edaciricity (lkwh psr haugshold per month)
Refuse (average liires per week)

Revenue cost of subshilsed services provided (R'900) 9

Properly rales (tariff adjustment) ( Impermiasable values per section 17 of MPRA}

Froperty rates exemptions, reductions and rebales and Imparmissable values In excess of
sectlon 17 of MPRA} - -
Waler {in axcess of & Kilo!ires per ind!gent househok per month} 22,083 17,891
Sanitation {in excess of fres senltation service to indigent househoids} - -
Electricityfolher enargy {In axcess of 50 kwh per indigent holisehold pef month} - -
Agfuse (in excess of one removal a weak for [ndlgent households) - -
Municipal Housing - renial rebates
Housing - lop structure subsidies 8
Other

36,373

30,374

Total revenue cont of subs!dised sarvices provided 22,983 17,631

32,618

32,618

97,522

34,510

36,372

38,374

Relerences

1. Include services provided by another entity; 8.g. Eskom

2. Siand distance <= 200m from dwalling

3, Stard distance > 200m from dwelfing

4, Borehoie, spring, rein-water tank efc.

5. Must agree to tolal number of househalds in municips! ares (informel setfeman fving services must be Included)

8. Inciude value of subsldy provided by municipalty above provincis! subisidy fevel

7. Show rumber of housetiolds recelving at feest these levals of servicas letely free (informatl seftlements must be i 7

8. Must reflac! the cost to the municipalily of providing the Free Desic Service

5. Reftect the cosl to the muricipality in ferms of raventie foregone’ of providing free services (nofe this will nat equs! 'Revenus Foregone' on SAT)




DC21 Ugu - Supporting Table $A1 Supportinging detail to ‘Budgeted Financial Performance’

” y
214h5 201816 21847 Gurrent Year 2017018 EU1RHE Mol orm Hevs i Exweadiire

Framewark
Descripon Ref
Audited Audited Auditsd Origina! Adjusted Full Year Preo-audt Budget Year |Budget Year +1|Budget Year +2|
Out O Birdget Budpet Farecast outcame ZHanMe 2018720 2020121

Hat Sevvica cAmrpes - Eainedy revenas

Baryize chanpee - walsr feviien
Telal Samunn chorpgei - selel ismein

—_— kR

102,348 107,250 105,583 113.7% - 92306 87,766 87,766 122,275 128,878 135,966
192,346 107,250 105,963 113,236 82386 E7.166 B7,T66 122,475 128,978 135986
Totl rerkanw rernrwl renren
Telnl land Bl venrus
114 ] 2 125 "7 m i 13z 139 "r
7 7 [} [} ] B 8
1977 1,845 4549 26 "7 m i 189 199 210
Mew Conneclion Fees 2757 2,570 2441 2441 2,857 3,081 37
Reconnections 18 170 101 160 140 142 142 166 175 185
Restrictions/Disconnactions a7 462 448 793 il 702 2 709 747 788
Sepiic Tanks - Umdoni Muricipality 483 450 428 428 548 578 610
Tender Geposils 129 174 34 324 k11] 287 267 3 Rl 32
Rates Cerliicales 836 823 1010 o7 B74 <] 830 887 1040 1098
Water Sundry m mn . 19 2 2 2 2 2 2 2
Miscellanaoue f Sundry i 10,407 12022 6529 1,102 1,028 876 976 o4 637 672
Other Income _ Entity 3 2,794 60 2,858 5,160 4410 4570 4570 2.088 2,212 233
Tota] 'Other’ Revenue 1 16,964 16,630 12,751 177 11,165 10,606 10,696 8328 8770 9,262
{EXPENDITURE ITEMS:
Employas related ocats
Basic Salaries and Wages 2 170,412 187,783 208,779 22,369 200,736 150,699 190,699 245544 268,803 273,037
Pengion and UIF Gonbibatians 2,308 31,572 33,675 36,062 32556 30,028 30,828 38,526 41,028 43,285
Madicat Al Contributions 11,906 13,164 14,161 21,688 19,758 18,771 1871 24,395 2,712 27,126
Overtima 23912 29,685 32635 2,454 20271 18,257 18,267 1205 7,594 8012
Parformance Bonus 838 25 n1 856 858 926 a76 1029
Motor Vekicle Allowance 12,230 12415 12709 12,199 11,013 10,462 10,462 11,780 12418 13,009
Callphane Allowanca 4,516 1616 1,647 1,796 1621 1,640 1540 1,547 1,630 1,720
Housing Alowances .31 1580 1,704 1434 1,284 1230 1230 893 [:13]
Other benefits and ellowancss 11,723 15,677 26513 11,258 10,163 4655 5,855 14,478 12,008 12,763
Paymants in ieu of lseve 3,446 4350 B,380 19,436 16,643 16811 15811 3,019 3,182 3365
Long service awards 5339 3495 62 1488 1344 1,277 1207 1,595 1681 1,714
Post-ratrersent bapef! ohigetions 4 0,16 404 (1,027 N N = - -
sub-otal | 5 274,840 e 338,202 350,37 RCET 0,486 300,486 31,306 266,861 385,184
1 Empli capital PP
Total Employes related costs 1 274,840 302629 239,203 350,372 316,301 300,488 300,488 ETEET3 366,081 386,19
Contributions reconpised - csplisl
Lis? contribtions by conrazt
Total Contributions recognised - capital - - - - - - - - - -
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DC21 Ugu - Supporting Table SA3 Supportinging detail to 'Budgeted Financial Position'

2014115 2045116 201*117 Gurrent Year 201718 2018/19 Megium Term Revenue & Expenditure
Framework
Description Ref |

Audited Audited Audited Original Adfusted Full Year Pre-autdit | Budget Year |Budget Year +1 Budgst Year+2
Qutcome Qutcome Outcome Budget Budgst Forecast outcome 201819 2019120 202021

R thousand

ASSETS

Call investment deposits

Call deposits 222,080 219,254 174,972 140,224 140,224 133,213 133,213 5,396 7.987 28,678

QOther currant investmerts
Total Call investment deposits 2 222,080 219,254 174,972 140,224 140,224 133,213 133,213 5,396 1,987 28,678
Consumer debtors

Corsumer deblors 256,640 326,397 397,289 344,867 344,867 3Z7 64 327,624 412,028 433,865 456,862

Less: Provisicn for debt 'mpaimment (170,378) {266,277) (286,985) [206,56%) (206,564} {196,233) {196,233} {305,355) (321,538) (338,580)
Total Consumer debtors 2 96,262 60,119 101,504 138,306 138,306 131,391 131,391 106,673 112,327 118,280
Debt impairment provision

Balance at the beginning of the year 94,288 170,378 266,277 203,561 203,56 193,383 193,383 289,985 305,366 321,536
Cant’butions to the provision 16,080 95,862 36,085 3,000 3,000 2,850 2,850 15,369 15,184 17,042
Bad debts written ¢ 62) {12,377 .
Balance at end of year 170,378 266,277 289,985 206,561 206,561 196,233 198,233 305,355 321,538 338,580
P lant and equipment (PPE

PPE at costivaluaticn {exci. firance leases) 7,935,500 B,722,524 8,975,121 9,042,527 9,042,527 8,500,421 8,590,401 0,233,894 9,502,375 9,784,980

Leases recognised as PPE 3 -

Less: Accumulated depregiation 4,344 874 4872274 5,049,428 5,000413 5,000,413 4,750,393 4,750,383 5,058,714 5,120,163 5,184,992
Tetat Proparty, plant and equipment (FPE} 2 3,590,626 3,850,650 3,929,603 4,042,114 4,042,114 3,840,008 3,840,008 4,175,280 4,382,211 4,599,587
LIABILITIES
Current llgbilities - Borrowing

Shert term loans (other than bank sverdrafi)

Current portion of iong-term liabiiites 21,019 19,728 21,581 20,714 20744 19,678 18,678 20,511 19,488 18,514
Total Current llablitties - Borrowing 21,979 19,728 24,591 20,714 20,714 19,678 19,678 20,511 19,486 18,511
Trade and other payables

Trade and other creditors 149,448 177,256 172,994 207,320 207,320 196,954 198,954 118,638 121,649 128,164

Unspen conditional transfers 21,366 8,730 1,400

VAT 498
Total Trade and cther payables 2 174,312 185,986 174,394 207,320 207,320 195,954 196,854 118,638 121,549 128,164
Non current liabilitles - Borrowing

Bomrawing 4 144,531 125,826 104,931 83,333 83,333 79,167 83333 79,167 75,208 71,448

Finance leases (inciuding PPP asset element)

Total Non current Tlabifities - Barrowing 144,531 125,826 104,931 83,333 83,333 79,167 83,333 79,167 75,208 71,448
Provislons - non-current
Retirement benefits 15,250 15,672 16,002 16,953 16,953 16,105 16,105 16,850 17,743 18,684
List olher major provision fflems
Refuse landfif site rehabitiation
Other 13,234 14,010 15457 15,466 15466 14,693 14,693 16,276 17,139 18,047
Total Provisions - non-current 28,484 29,582 31,459 32,419 2,418 30,798 30,798 33,126 14,882 36,731
CHANGES IN NET ASSETS
Accumulated Surplusi(Deficit)

Accumulated Surplus/{Daficit) - opening balance 3479494 3,869,146 3,942,178 3763421 3763421 3,575,250 3,575,250 3,059,363 4,259,899 4,632,440

GRAP edjustmerts : ’

Restated belance 3479494 3,889,148 3942178 3,763,421 3,763,421 3,675,250 3,576,260 3,959,363 4,259,890 4,632,440

Surplusi{Deficify 151,455 174,667 17,184 278,363 208,507 22147 227,347 300,537 372,541 408,886

Appropriations to Reserves

Transfers from Reserves

Deprectation offsets

Othier adjustments :

Accumulated Surplusi{Deficit) 1 3,630,049 4,063,812 3,959,363 4,044,784 3,971,528 3,802,597 3,802,587 4,259,869 4,632,440 5,042,326
Reserves

Housing Developrmert Fund

Capital replacerent

Sei-insurarce

QOther reserves

Revaluation
Total Reserves 2 - - - - - - - - - -
TOTAL COMMUNITY WEALTHEQUITY 2 3,630,949 4,063,812 3,858,363 4,041,784 3,971,928 3,802,557 3,802,587 4,259,899 4,632,440 5,042,326
Tota! capital expenditure Includes expendtture on nationaliy significant priorities:

lPrwisisn of basic services
I




DC21 Ugu - Supporting Table SA4 Reconciliation of IDP strategic objectives and budget (revenue)

Strategic Objective Goal g::; 2014015 2015016 2016H7 | Current Year 201718 261815 Medium ?;“mm:"' & Expenditure
Audited Audited Audifed Original Adjusted Full Year Budget Year |Budget Year H]Budgel Year 42
R thousand Outcome Qutcome Outcome Budget Budget Forecast 201818 2019720 2020/21
Good Governance Financis! Menagement ! 109,180 229,798 184,621 201,488 179,852 170,860 205,796 216,703 228,188
|
I
Good Govermance Human Resources Management i - -
|
Good Governance Support servives ! 1410 755 505 3438 3438 3,266 3,250 3422 3604
Good Governance tnsititional Trarisformation | 889 1,636 - -
Good Govemnance Strategic Plarning | 278 250 400 400 40 460 408 42 444
Econcmic Cevetopient Agricuibural Merke! : 1,833 1,284 181 €5 185 157 83§ 283 930
Ecoromic Developmert Lccal Economic Development ! 13,174 4736 5970 20578 53,383 50,744 23444 24,686 25995
F 3
Environmertal Protection Envirormerial Services 8,863 10,206 17,392 18,827 18,827 17,886 1,801 1,896 1,897
Commznity Sports & Recreation } 458 39 237 241 241 229 253 x5 28C
Safety & Secutity Fire Fighting ; 4,686 1,583 1,754 1734 1,647 2,460 2,580 2,728
|
i
|
Safaty & Security Disaster Managemnent i 14,678 7.277 10,321 6,760 6,700 6,365 5,560 5,876 5;187
Sustanabie Services Sanitation i 100,105 104,180 112,502 120,708 100,041 95,039 110,389 146,251 122412
Susteriable Services Water ‘ 812161 744,616 732,921 815,779 730.50_5 730,193 831,180 887,588 964,488
i
|
i
Allocations to other priorities
!Total Revenue (exciuding capltal transfers and contributions} ] 1,061,794 1,103,511 1,065,944 1,191,795 1,095,287 1,076,756 1,185,402 1,270,583 1,367,252
References
1. Totaf revenue musl reconcie fo Table A4 Budgeled Financial Performance {revenue and expenditure)
2. Balance of gllocations net directly linked to an IDP strategic objective
0 ] {0} - ()] 0

| check op revenue balance




DC21 Upu - Supporting Tahle SA5 Reconcliation of IDP sivategls objectives and budget { diture}
- Goal [ T R 2
Sirategic Objective Goal o . 20NHS 01548 HIEMT Cuarrent Year 2HTHE i F a
Audited Awrdlled Audibed origiral Adjusted Full Year | Budpel Year | Budge! Year | Bucge! Year |
+ R thousand Quiicoine Outcome Qutcoms Budget Budgal Forecagt 20BHY 45 201920 +2 2020021 |
[Fineneiar vietikty Finencial Management 1,006 34,884 2426 48754 HAE ("] 50,448 53,172 8087 |
‘} b R !
(- " ; 267421 2620 335,203 B2 0833 3080 37306 366,06 380,164 |
i I
I
Good Senvices F - -
|
|
Good Govamente Pyl Parficipation ! 229 538 178 1410 1340 1340 312 3% 3472 |
: |
N 1
i
Good Gavernshce Suppart Senvices - !
|
Good Govstmancs Stralagic Planning B0 150 o 400 30 380 a0 an 445 |'
(Good Govemance Shared Bervices Bbstegy ! - - 1
|
: |
| i
institulionel Transformiatios | 8laTls Trahwing & Development 2,808 2408 2107 3300 285 2550 3000 3562 33%
i
Instibutiona; Transiomnation Employes Assisiance ' ] ® =<l 1% 119 18 120 128 123
J
Soclsl Develogment Otzipationsl Heatth & Saky i " " 1,001 500 5 478 200 m 22
i
: i
i i
Social Develpment Specal Progrermes f 1067 4501 5782 | 5484 5404 28,884 30484 e
‘ |
‘Sociz! Davalogmanl cvkwe ! { - -
|
Social Development Sporks Developmant : 1,361 3 ] 1,506 1425 1425 6,700 8,608 6,338
i
‘ {
Ecanomic Develapment Agricultur! Market | 1045 1,165 20 k] n -
i
| l
Econamic | 654 2518 1,845 2,405 2000 2000 4,050 4268 4503
| l
i
Economic Development Tourism Markaling | 5492 5,954 6627 6,840 5498 6,486 1208 .54 7,885
i
i i
Econamic Developmett Towism Develoment I 4502 5,250 529 582 5,260 5,208 5963 6,300 883
!
Enviranmertal Proleckion Climate Change Vilerabiity | 180 13 143 - -
Assessmen! |
Emi Proleclion Emvienmentsl Services | 121 1,581 10,856 16,862 8,062 8,74 2531 25,380
i
!
ion Wasle M | 100 %5 £ - -
i |
‘ |
Environmantal Profeckizn Cogrstal Management | - 2 9 H] 10 - -
!
| |
|
Erwvironmenis! Prolegtion | Al Quality Mansgemant i - 82 ] 00 285 285 - -
Sately & Secirily Firs Fighting | 1,605 - &1 1734 1,647 1647 - -
1
!
Sefely & Saourity Disastar Monngement ] 1502 2515 4748 (4] 6365 5,385 1713 44M 8540
i
!
i
Safely & Becarily Secury Measires i 10,4% 125 15,133 16,006 45,200 6,200 22500 14229 15012
!
‘Safaly & Socurlly Crime Prevention Programmes ‘ i - - - p f
3
|
i } i
Sustanable Bervises Sanitaion l 185 52770 25 8,10 8,832 832 59,85 83071 8853 I
i ! i
! i H
Suslanable Services VIF Tokelks ‘ 11,835 10729 15000 14,250 14,250 ) 5500 10012 10,564 i
Susianable Services [ Water Diskibulion: ; 528,73 494808 555,430 34,741 8,524 0,158 314,288 W6876 242,852
Allocallers to siher priorites
- []
Total 1 910,330 B8R | 2,048780 Hi&2 845,780 89408 BE4,805 5E,042 947,366
Reforences
1. Talal expendiure must reconcie o Tabk Ad Bicgelad Financis! Perbrmance (revenue and expendiire)
2. Bulance of aliacatons nal dcectly linked 1o an IDF sirategic chisctive
m 4 - 0 ¥

CherR op exDeRtRLe belence




DC21 Uou - Supporting Tabie SAS Reconciliation of IDP strategle ohjectives and butiget {capital expenditire)

check capitsl balancs

Godf ; [ 2018719 Mediam Tarrs Revenus & Expenditure
Shategic Objective Goal Cote | 01445 201818 201847 Current \'m211?m =i
Audited Audited Audlted Driginat Adjusted I Fufl Yesr Hudget Year |Budgst Year +1 |Budget Year +2
R Erousand Outeome Cutcome Dutcome Budget Budget Forecast 201349 2016120 202021
Good Govsmance Supporl sevices A 588 3,505 6,609 6,544 5217 14,000 14,742 15523
i
i
|
Good Govemance Human Resairces Management B I 10,299 29,760 32,368 30,749 500 527 554
i
i H
!
Good Govemance Vehide Repiacemen! Programme | € ! 15,750 16,167 15,350 10,000 10,530 11,068
(Fleel Manzgement) T
Good Govamance Fanancial Managemenl /1A D '
|
F
Good Gavemarce Legal Senvices E J‘
i
Good Govemance Financial Management F 11,766 10,849
Good Govemance Stralegy & shared services 6
Good Govemance Exculive & Cauncil H
instilrional Transformation Office centraisalion ' 750 285 | M 283 303
i
J
Infrasiuciure | Telecommunication J
Inslitutional Transfomation Workshaps Refurbishmenl K
Infrasfruciure Sparts davelopmenl L
Inslilutional Transicmalion Special Programmes M |
{
i
Safety & Securlly LI
Safaly & Secufity Disasler Maragement 0 163
|
|
Safety & Security Fire Fighling 4 [
i
I
E Develop Agricultural Marke! Q |
!
i
Economic Development Local Economic Development [ 265 650 618
| Erviroremental Prolection Envizonmental Services §
‘Suslainable Services Leakage Managemen! T I
Sustanahle Services Waler '] 249,621 ‘348,608 268,726 27,751 241,634 229557 227,069 230,125 261,798
Suslangbl Services Sanitalion ¥ 23,600 4,63 3B616 84,500 48547 45120 49,300 51913 54,664
P
Allocations to other priorities 3
Total Capital Expenditure 1 325,106 384,251 316,138 362,325 ME,185 328,305 301,163 7124 333,932
Refsrences
1. Tota! capilal expandiiure must reconoile to Burigeted Capital Expendiure
2. Goal code must be used or Table SA36
3, Balance of alacations not direclly linked to an IDP siralegic sbjeclive
- [ 0 - f 0



DC21 Ugu - Supporting Table $AB Performance indicators and benchmarks

2018112 Medlum Term Revenue &
*11411 g 204518 1817 Curtent Year 2017H8 Expenditure Framework
Dezcription of financlal indicater Basls of calculation Ju
dlted Audtted Aud'ted Originai Adjusted Ful! Year Pre-gudit | Budgat Year | Budget Year | Budget Year
Outcome Outcome Cutcome Budget Budget Forecast outcome 201818 +12019/20 | +2 2020121
tﬁomwi Management
Cradi{ Rating
Capital Charges ‘o Operating Expenciture interest & Principa! Paid /Operating 7% 47% 28% 3.3% 4.5% 48% 46% 5.6% 7% 5.8%
Expend-iure
Gapitai Charges to Own Revenue Finance charges & Repayment of bomewing 2.6% 0.4% 8.1% 5.5% 108% 11.2% 11.2% 11.2% 11.9% 10.8%
{Own Revenue
Botrowsd funding of ‘own” caplta! expencitre | Horowing/Capita! expenditure axcl. transfers 0.0% 0.0% 0% 0.0% 05% 00% 6.0% 0.0% 0.0% 0%
and grants and contributions
Safety of Capftal
Gearing l.ong Yarm Bomowing/ Funds & Reserves 0.0% 0.0% 00% 0.0% 0.0% 0.0% 0.9% 0.0% 0% 0%
iguidity
Current Ratic Gurrent asse'siourrent ligbifties 1.7 18 14 43 13 13 13 2.8 et 10
Curent Ratro adiusted for aged debtors Gurrent assets lase debtors > 90 deysiurent] 1.7 1.6 14 13 13 13 13 28 08§ 14
ebitties
Liquidity Ratio Moretary Assets/Curmant LiabiTties 10 11 08 [+ 0.6 08 0.6 0.G 4.0 01
Revenue Manageptent
Annwal Debtors Collection Rats {Payment Level |Last 12 Mths Recelpts/Last 12 Mihs Bilfng 1123% 100.1% 80.8% 63,9% 80.8% 713.6% 73.8% 80.7% 80.1%
%)
Cuerent Dabtors Collection Rate (Gash receints 112.4% 100.0% 90.8% 72.0% 70£% 73.1% 73.7% B0.0% 70.9% 76.8%
% of Ratenayer & Other revenus)
Cutstarding Debtors to Revenue Tota! Quistanding Deblors o Annual 21.8% 15.7% 18,8% 11.7% 10.8% 10.3% 18.3% 18.7% 16.8% 18.8%
Revanue
Longstanding Debtors Recovered Debtors > 12 Mths Recovered/Totaj Deblors 0.8% 00%
> 12 Months Old
Man,
Crad'tors System Efficiency % of Cred‘tors Pald Within Terms 80.0% 80.0%
(with'n MFMA' 5 85(e))
Creditors to Cash and Investments 60.6% #4.2% 91.9% 2087.2% 143.4% 138.2% 136.2% 21¢8.5% 1521.7% A48 %%
Other Indicators
Total Volume Losses (ki)
Total Sost of Lossas {Rand '002)
icity Distribution Losses (2
Electiciy @ % Veume {units purchased and ganerated
885 units soldjfunits purchased and
Total Volurse Losses (k)
0
Total Cogt ¢f Losses {Rand 009)
Water Distribut 2
! on Losses {2 % Voiume (umits purshiased and generated
ie8s units sold)units purchased and
generetad
Employee costs Employse costs/{Tatai Revanue - capital 40.7% 40.5% 44.9% 38.4% 38.7% 7% W% 38.8% 38.2% 38,5%
revenie) )
Remuneration Total remurcration/{Total Revene - capltal 42.0% 41.7% 44.8% 39.8% 30.0% 38.8% 40.3% 39.8% i 39.3%
revenie) ‘
Repairs & Maintenance RaM{Totai Revenue excluding capital 7.5% 8.6% 68% 7.3% 8.6% 8.3% 8.8% 5.9% 87%
revenye)
Finance charges & Depraciation FC&D#{Total Ravanue - capital reverie) 51.9% 279% 28.3% 14.3% T.2% 17.5% 17.5% 9.6% 9.7% %.5%
[Jo] wiation financle| viability Indicators
|, Dabt coverage (Total Operatng Revenue - Operating 65 78 8.1 197 a7 197 136 177 185 18.5
Grants)/Debt senvica payments dus within
finandis! yoar}
.0/ Sarvica Debtors to Revenite Tota! ourtstanding sarvice debtors/annual 49.5% 36.8% 44.9% 37.5% 45,2% 85.2% 45.2% 34.8% H7% 3.7%
ived for senvcos
ifi. Cost coverage (Avallable cash + invastmenisymontly fixed 6.6 568 a5 14 27 29 28 0.1 0.4 05
ruperaliuml exponditurs

Referencas
1. Consumer debfors > 12 months ol are exchuded fram currant agsets
2. Gnly include i servives provided by the municipality
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DC21 Ugu - Supporting Table SA11 Property rates summary

Description

2014115

201516

201617

Current Year 2017118

2018/19 Medium Term Revence & Expenditurs
Frameworik

Audited
Outcome

Audited
Qutcome

Audited
Qutcome

Original
Budget

Adjusted
Budget

Fuil Year
Forecast

Budget Year |Budget Year +1|Budget Year +2
2018119 2019720 202021

Valyation:

Cate of vaiuzton:

Financial year valuaiion used

Municipa! by-iaws 86 In piace’? (Y/N)
Municipal/assistant valuer appainted? (Y/N)
Munlcipa! parthership 538 used? (YN}

No. of assistant valuers (FTE}

No. of data ccfeclors (FTE)

Ne. of internal valuers (FTE)

Ne. of external valuers (FTE)

No. of additional valuers {FTE)

Valuation appeal hoarg established? (Y/N)
tmpiementation time of new vakiaticn roll {mths}
Ne. of properties

Na. of secfional tifle values

Na. of unraasenably difficult properties s7{2)
Nc. of suppiementary valuations

Ne. of valuation roll amencments

Ne. of oblections by rate payers

Ne. of appes's by rale payers

No. of suczessful objections

Ne. of successful objections > 10%
Supplementary valuation

Public service infrastructure vakie (Rm)
Municipality owned property valve (Rim)
Vatuation reductions:

Vaiuation reductions-public Infrastrusture (Rm)
Vaiuation reductions-nature reserves/park {Rm)
Vauation reductions-minera! rights (Rm)
Valuation reductions-R15,000 threshold (Rm)
Valuation reductions-public worship (R}
Valuation reductions-other {Rm)

Total valuation reductions:

Total value used for rating (Rm}
Tota: land value (Rm)

Total value of improvements (Rm)
Total marke: value (Rm)

LR SUREUNY P R N )

A

o th oot

Rating:
Res'dential rate used to determine rate for other
categories? (Y/N)
Differential rates wsed? (YA}
Limit on ennual rate increase (s20)7 (Y/N)
Special rating area used? (Y/N)
Phasing-in properties s21 (number)
Rates poficy accompanying sudget? [YiN}
Flxed amount minimum value (R'000)
Nor-resldertial prescribed ratic 8197 (%)

Rate revenue:

Rate revenue budget {R '000)

Rale reventte expacted to callect (R'000)
Expected cash collection rate (%}
Speclal rating areas (R'000)

Rebales, exemptions - indigent (RD0C)
Rebzles, exemptions - pensicners (RG00)
Rebates, exemptions - bora fide fam. (R0}
Rebates, exemptions - other (R'000)
Phase-in redusiionsidiscounts (R'000}

Total rebates,exemptng, reductns,discs (R'000)

References

1. Al numbers t be expressed as whole numbers exvept FTES and Rates in the Rand

2. To give sffect to rates policy

3. Ful Time Equivalent (FTE) should be expressed 15 one decimal place and takes into scoount full time and part time staff

4. Required fo impiement new system {FTE)

5. Provide refevant information for historical comparisons. Must reconcile fo fhie folal of Table SA12
6. Currenf and budget year must reconcile fo Teble A4 Budgeted Financial Performance {revenue and expenditure)

7. Included in rate revenue budget
8. In favour of the rate-payer
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DC21 Ugu - Supporting Table SA14 Household bills

201415 20156 61T Current Year 201718 2018/19 Medium Term Revenue & Expenditure Framework
Daserlpton Ref|  Audited Autited Audited Original Adjusted Full Year | BucgetYear | Budget Year |Budget Year +1|Budget Year +2
Qutcome Qutcome Outcome Budget Budget Forecast 2018118 201819 2019420 2020121
Rand/cent % ingr.
Monthly Account for Household - "Middle income 1
Range'
Rates and services charges:
Proparty rates
Eleciricity: Basic levy
Elegtricity: Consumption :
Water: Basic lovy 13013 138,65 145,56 156.81 156.81 156.81 5.0% 164.70 172.94 18158 !
Water: Corsurmptcn 3C5.70 325.57 34413 368.22 3822 368.22 5.0% 385.74 406.08 426.38
Banitation 364.26 38794 41005 43875 43875 43875 5.0% 460.82 483.86 500.06
Refuse removal
Cther ]
sub-total 800.15 852.16 900.73 863.78 963.78 963.78 5.0% 1.012.28 1,062.38 1,116.02
VAT on Services .
Totai [arge household bill: B00.15 852.16 900.73 963.78 962.78 963.78 50% 1,012.26 1,062.88 1,116.02
% [ncreasel-decrease 6.5% 5.7% 0% - - 5.0% 50% 5.0%
2
Monthly Acco Hous - 'Affordable Rapge’
Rates and services charges:
Praperty rates
Electricily: Basic levy
Electricity: Consumption
Water: Basic levy 130.19 138,65 146.56 20,458.92 13865 13665 50% 145.63 152.81 160.55
Water: Consumption 254.75 A 344,13 93,636.25 2131 mAn 50% 284.95 299.2C 31416
Saniation 34841 7106 41905 | 15252258 371.06 371.06 50% 8972 400.21 42067
Refusa ramaoval
Cther
sub-total 733.35 781.02 900.73 | 266,617.75 781.02 781.02 {98.7%} 820.30 86132 904.38
VAT on Services
Totat small household bill: 733.35% 781.02 900.73 266,617.73 781.02 781.02 {99.7%) 820.30 861.32 904.38
% Increasel-tdacrease 6.5% 15.3% 29,500.1% (29.1%) - 5.0% 5.0% 50%
Monthly Account for Household - “Indigent’ I3
Househoid recelving free basic services :
Rates and services charges: |
Property rates i
Electricity: Basic ievy
Eletricity: Consumption ) |
Water: Basic ievy 130.18 13865 146.56 20,458.92 138.65 13865 5.0% 145,63 152.91 160.55
Water: Qunsumption 163.04 17364 344.73 £9,927.20 Feail 7131 | 5.0% 284.96 299.20 314.16
Sanitaich ' '319.88 34067 410.05 140,033.07 371.06 31106 5.0% 389.72 409.21 42967
Refuse removal | :
Other |
sub-total [ £13.11 652.96 800.73 220,419.19 781.02 781.02 (99.6%) 820.30 £61.32 904,38
VAT on Services :
Total small household bill: 613.11 652.56 900.73 220,419.19 781.02 78162 {99.6%} $20.30 86132 904.38
% Increasel-decrease 6.5% 37.8% 24,311.1% (99.6%}) - 50% 5.0% 5.0%
Referafices

1. Use &s bas’s properly value of R764 000, T 600 ki electricily and 30k! wafer
2. Use as baesis property valus of R50G 000 and R750 000, 500 kiWh efectricity and 25k water
3. Use as basis properly value of R 366 000, 350kWh electricity and 20k water (50 kW efectricity and 6 ki water freq)




DC21 Ugu - Supporting Table SA15 Investment particulars by type

Investment type

R thousand

201415

zo|15ns

2016147

Current Year 2017/18

201819 Medium Term Revenue & Expenditure

Framework

Ref

Audited
Outcome

Adldited

Outcome

Audited
Qutcome

Original
Budget

Adjusted
Budget

Full Year
Forecast

Budget Year
2018118

Budpet Year +1|Budget Year +2

2019720

202001

Parent municipality
Securities - National Government

Listed Corporate Bonds

Deposits - Bank

Deposits - Public Investment Commissioners
Deposits - Corporation for Public Deposits
Bankers Acceptance Ceriifcates

Negctiable Ceriificates of Deposit - Benks
Guaranieed Erdowment Folicies (sinkirg)
Repurchase Agreerments - Banks

Municipal Bonds

Municipality sub-tctal

Entities
Securities - Nationa! Gevernmant
Listed Corporate Bonds
Depasits - Bank
Deposits - Public Invesiment Commissicners
Dapostts - Corporation for Public Deposits
Barkers Acceptance Certifcates
Negotiable Certificates of Deposit - Banks
Guaranieed Endowment Poficias (sinking}
Repurchase Agreements - Barxs

Entities sub-total

222,080

215,203

173,750

140,224

140,224

133,243

5,3%

7,987

28,678

222,080

215,203

173,750

140,224

140,224

133,213

5,396

7987

28,676

Consolldated total:

222,080

215,203

173,750

140,224

140,224

133,213

7,987

28,678

References

1. Tota! investments must reconcile fo Budgeted Financial Position (turrent’ call investment deposits phus ‘non-current’ in vestments)
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DC21 Ugu - Supporting Tahle SA17 Borrowing

Borrowlng - Categorised by type

R thousand

Ref

201415

2015116

201617

Current Year 2017118

2018/19 Medium Term Reven

Framework

Tz & Expenditure

Audited
Outcome

Audited
Outcome

Audited
Outcome

Original
Budget

AdJusted Full Year
Budget Forecast

Budget Year
2018119

Budget Year H Budget Year +2

2015120

2020121

Parent municipality
Annuity and Bullet Loans

Long-Term Loans (non-annully)
Local registered stock
instalment Credit
Financia! Leases
FPP fabifities
Finance Granted By Cap Equinrment Suppiier
Marketabie Bonds
Nor-Marketable Bonds
Bankers Acceptances
Financial derivetves
Other Securifles

Municipality sub-total

Entities
Annuity and Buet Loans
Long-Tem Loans (non-annuifty}
Lacal registered stock
Instalment Credit
Financial Leases
FPP labiities
Finance Granted By Cap Equipment Supplier
Marketable Bords
Non-Marketatie Bonds
Bankers Acceptances
Financial derivatves
Qther Securities

Entities sub-total

144,531

125,826

104,931

83333

83,333

83,333

79,167

75,208

71,448

144,531

125,826

104,931

83333

#3333

83,333

78,167

75,208

71,448

Total Borrowing

144,531

125,826

104,93

83,333

83,333

83,333

79,167

75,208

71,448

Unspent Borrowing - Categorised by type
Parent munigipality

Leng-Term Loans (annvityreducing balance)
Leng-Term Loans {nor-annuity}
Local registered stock
Instalment Credit
Financlal _eases
PPP liabllities
Finance Granted By Cap Equipment Supplier
Marketable Bonds
Non-Marketable Sonds
Bankers Acceptances
Financial derivatives
Cher Securities
Municipallty sub-total

Entities
Long-Terr: Loans {annuttyfreducing ba'ance)
Leng-Term Loans (nor-annuty}
Logal regisiered stock
Instaimer: Credit
Firancial Leases
PPP lleblifes
Finance Grantec By Cap Equip:rent Supplier
Marketabie Bonds
Nen-Marketable Bonds
Bankers Acceptances
Financlal derivalives
Other Securities
Entlties sub-total

Total Unspent Borrowing

Refaranges

1. Totaf borrowing must reconche o Budgeted Financial Position (Borowing - non-current)

check borrowing balence



DC21 Ugu - Supporting Table SA18 Transfers and grant receipts

Description Ref | 2014115 2015146 201617| Current Year 2017118 203815 MediumiTsorn Revenuei Expenciure
Framework
Rth d Audtted Audited Audited| Originat Adjusted Full Year Bucget Year |Budget Year +1|Budget Year +2
ousan Outcome Outcome Outcome Budget Budget Forecast 2018119 2019/20 202021
RECEIPTS: 1,2
Qperating Transfers and Grants
National Government: 325,546 364,032 382,089 418,085 418,085 418,085 443,655 466,524 508,008
Local Government Equiabie Share 303,885 312,458 342,776 342,776 342,776 360,673 380,002 414,269
RSC Levy Replacement 52,960 63,873 68,900 68,900 68,900 75,204 81,836 88,985
Finance Management 1,325 1450 1,795 1,795 1,795 1,865 1,865 4,800
EPWP Incentive 1,788 1,956 1,956 1,956 3,250 - -
Rural Roads Asset Management Systems Gran 2430 2445 2510 2,658 2,658 2,658 2,663 2,821 2,984
Rural Househcld Sanitation
Municipai Systems Improvement 934 947
Water Services Operating Subsidy ! 3,650
Water Senvices Infrastructire Grant
Muricipa! Infrastructure Grant
Provincial Government: 250 250 400 400 400 400 2,400 2,600 2,716
Spatial Development Framework Support 4 400 400 400
Development Flannirg Shared Services 400 560 500
Umzurmbe Tralls 2,000 2,100 2,216
District Municipality: - - 7,142 10,588 10,585 - - -
Granls from LM's i Entities 7,342 7422 7422 7422
South Coas! Bike Festival: EDTEARNM 3,167 3,167 3,167
Other grant providers: 4,885 4,885 - - - 5,637 - -
Grants from LM's fo Entitias 5,637
Total Operating Transfers and Grants 5 330,681 369,167 389,631 429,074 425,074 418,485 451,692 469,124 510,724
Capital Transfers and Grants
National Government: N 355,139 358,245 0,219 295,551 205,851 295,851 290,889 336,038 355,500
Municipa Infrastructere Grant (MIG) 233873 - 245479 245,479 5479 T 235,889 21,03 255,284
Water Services Infrasiructure Grant 58,570 | 50,372 56,372 50,372 55,000 95,000 100,225
QOther capial transfersigrants fnsert cesc!
- Disaster Management Grant 12,776 1
Mhlabatskane 5,000
Provincizl Government: 4,060 11,504 - - - - - - -
Cther capital transfersigrants [insert description]
District Municipatity: - - - - - - - - -
Grants from LM's o Entities
Other grant providers: - - - - - - - - -
Grants from LM's to En
Total Capital Transfers and Grants § 350,199 366,748 310,219 295,851 235,851 295,851 290,889 336,038 355,508
TOTAL RECEIPTS OF TRANSFERS & GRANTS 669,860 738,916 699,850 724,925 724925 714,336 742,581 805,162 866,233

References

1. Each fransfer/grant is listed by rame as gazefted together with the name of the transferring depariment or muniicipality, donor or other organisation
2 Amaurts actually RECEIVED; not revenue recognised (obiective is to confirm grants transferred)

2. Replacementf of RSC levigs

4, Housing substclies for housing where ownership iransferred to organisations or persons owside the controf of the municipality
5. Total transfers and grants must reconcile ‘o Budgeted Cash Flows
6. Motor vehicle ficensing refunds fo be inclixded under ‘agency’ services (Not Grant Receipts)




DC21 Ugu - Supporting Table SA19 Expenditure on transfers and grant programme

Description Ref | 2014715 201415 e Current Year 2017/18 2018/18 Medhrm Jerm Rovenue & Expenciture
| ramework
S Audited Audited Audited Original Adjusted Full Year | BudgetYear |Budget Year +1|Budgst Year +2
ousan Outcome Outcome Outcome Budget Budget Forecast 201819 201920 2020721
EXPENDITURE: 1
Operating expenditure of Transfers an¢ Grants
National Government: 330,558 351,725 382,009 435,085 435,085 435,085 458,155 481,740 523,984
Local Govemnmert Equitable Share 264,748 309,885 312,458 2776 342,778 342,778 360,673 380,002 414,969
RSC cevy Replacement 54,816 52,850 63,673 66,900 66,800 68,90C 75,204 81,836 88,955
Finarce Managerer: 1,251 1,325 1,460 1,795 1,795 1,795 1,865 1,865 1,800
Muricipal Systems Improvement 27 940
Water Services Operating Subsidy 1,343
EPWE [neentive 1,042 1,826 1,788 1,956 1,555 1,956 3,250
Infrastrusture Skilis Development Grant
Rural Transport Service Grant 2944 2,445 2510 2,658 2,658 2,658 2653 2821 2,984
Rural Housshold Sanitatics
Municipal Infrastructure Grant 5,030
Water Services infastructure Grant
17,000 17,000 17,000 14,500 15,226 15,986
Municipal Infrastrusture Grant
Provinclai Government: 1,441 250 400 400 400 400 2400 2,600 2716
Development Pianring Shared Services 250 280 490 400 500 500
Cogta Massification 897
EPWP Incentive
Department of Transport Grant
Africa Bike Week Event
District GDS 494
Spatia! Development Framework Support 400 40 400
Disaster Management Centre
Umzurrbe Trails 2,000 2,100 2,216
District Municipality: & - - - 10,323 10,323 16,323 - - -
Grants from LM's to Enfifies - 7,157 7,467 s
South Coast Bike Fesfival; EDTEARNM 3167 3167 3167
Other grant providers: 2,035 4885 7,142 - - - 5,637 - -
Srants from LM's to Enfities - 4,885 7142 5637
DBSA 524
10C j 45
Maffonal Loffery | 1,466
Total operating expenditure of Transfers and Granis: 334,034 366,860 389,631 445,808 445,808 445,808 466,192 484,349 526,710
Capital expenditure of Transfers and Grants
National Government: 349,993 358,245 295,490 278,851 278,851 278,851 276,389 325,063 345,035
Muricipal infrastructure Grant (MIG) 260,159 248,316 223,144 28478 | | 228479 228,479 221,369 231,083 244,810
Regional Sulk infrastructure 34,827 8,834 58,570 : -
Rural Households Infrastructure
Municipal Disaster Recovery
Finanace Management Grant
Disaster Maragement Grant 12,718 5,000
Mhiabatshane 12,776
Water Services Infrastructure Grant 42,289 196,095 50,372 50,372 50,372 55,000 95,000 100,225
Other capital transfarsigrants fnsert dese]
Provincial Government: 24,985 11,564 - - - - - - -
Disaster Management Cenfre : 20377 6.504
]
Massification - Cogta i 4,608 5,000
District Municlpality: - - - - - - - - -
Grants from LM's to Enlities
Other grant providers: - - - 265 265 265 - - -
Grans from Li's fo En 265 265 65
Total capltal expenditure of Transfers and Grants 374,978 369,749 299,490 279,116 279,116 278,116 276,389 326,063 345,035
QTAL EXPENDITURE OF TRANSFERS AND GRANTS 708,12 736,600 689,122 724025 - 724,825 724,925 742,581 810,412 [ 871,746

tefarenceg

I. Expenditure must be separately listed for each transfer or grant received or recognised




DC21 Ugu - Supporting Tabie SA20 Reconciliation of transfers, grant receipts and unspent funds

2018719 Medium Term Revenue & Expenditure

Deacrimion! Ref 2014415 2015116 2016M7 Current Year 201718
| Framework
R thousand Audited Audited Audited Original Adjusted Full Year Budget Year (Budget Year +1|Budget Year +2
QOutcome Outcome QOutcome Budget Budget Forecast 201818 2019/20 2020121
Operating transfers and grants: 1,3
National Government:
Batance unspent at baginning of the year 16,095 430 7,650
Cuzrant year receipts 314,884 364,032 382,089 435,085 435,085 435,085 443,655 466,524 508,008
Conditlons met - transferred to revenue 330,558 359,382 389,738 435,085 435,085 435,085 443,655 466,524 508,008
Conditions stll to be met - trarsferred to liabilities 430 5,080 )
Provinclal Government:
Ba'ance unspen at beginning of the year 12,265 32
Current year receints 50 430 400 40 400 2450 2600 2718
Conditions met - transferred to revenue 11,838 576 400 400 400 40 2400 2,600 2,716
Conditicns still to be met - ransferred tc liabllities 326 :
District Municipality:
Baiance unspen! at beginning of the year
Cuivent year receipts .
Conditions met - transferred to ravenue - - - = = _ - - _
Condions still to be met - transfermed to liabilites
Other grant providers:
Balance unspent at baginning ¢f the year 1,054
Current year recaipts 1,155 4,885 7142 10,323 10,323 10,323 5,537
Condifions met - transferred to revenue 2,208 4,885 1,142 10,323 10,323 16,323 5,637 - -
Conditions st to be met - iransfemed ‘o liabilities
Total operating transfers and grants revenue 344,708 364,844 397,281 445,808 445,808 £45,808 451,692 469,124 50,724
Total operating transfers and grants - CTBM 2 757 5,080 - - - - - - -
Capltzl transfers and grants: 1,3
Nationai Government:
Ba'ance unspent at begirning cf the year 24,143 17,065
Current year recsipts 302,448 358,245 302,342 278,851 278,851 278,851 250,888 336,038 355,509
Conditions met - transferred to revenue 309,506 371,680 302,342 278,851 278,851 278,851 290,388 336,038 355,509
Cenditions still to be met - transfermed to liabilities 17,085 3,650
Provincial Government:
Ba'ance unspent &t beginning of the year 18,398 3677
Cuirent year receipls 22,034 11,504
CondHions met - transferred to revenue 36,755 15,180 - - - - - - -
Conditiors still to be met - trans'erred to liabilities 3,677 ]
District Municipality:
Baance unspent at beginning of the year
Current year receipts
Conditions mat - transferred to revenue - - - - - - - - -
Conditiors stit! to be met - frans’erred to Jabitities ;
Other grant providers:
Balance unspent at beginring of the year 1,581
Cusrent year receipts :
Conditions met - transferred to revenue 1,581 - - - - - - - -
Corditions stiil to be met - fransferred io liabiities
Total capital transfers and grants revenue 347,843 386,850 302,342 278,851 78,851 278,851 280,888 336,038 355,508
Total capltal transfers and grants - CTBM 2 20,761 3,650 - - - - - - -
TOTAL TRANSFERS AND GRANTS REVENUE 692,549 751,704 699,623 724,859 724,858 724,859 742,580 505,162 856,233
TOTAL TRANSFERS AND GRANTS - CTBM 21,518 8,730 - - - - - - -
References
1, Total capital transfers and grants revenue must reconcile lo Budgeted Financiai Performance and Financial Position; tofal recurent granis revenue must reconcile fo Budgefed Financiaf Performance
2. CTBM = conditions fo be mel
3, Nationa! Treasury database will require this recongiliation for each transfar/grant
Check opex 3,507 (17,803) - - - - =
Check capex 33,908 3430 - - - 14,499 45,000 49,046



DC21 Ugu - Supporting Table $A21 Transfers and grants made by the municipatity

Description

R thousand

Ref

2014135

201518

201847

Current Year 201718

2018115 Mediym Term Revenue & Expendiiure

Framework

Aurdited
Outcome

Audited
Qutcome

Audited
Cutcome

Original
Buedget

AdJusted
Budget

Full Year
Ferecast

Preeaudit
outcome

Budget Year ||Budge! Year +1|Budget Year +2

201819

2019720

202021

Cash Transters to pther munic|pafities

Total Cash Trarsfers Te Municlpafitles:

1,136

gk T rs to Entitles/Other al Mecharisms
South Coast Development Agency
Teutism Devalopment
Teurism Marketing

38,356

3,788
5,682
6,840

5,788
5,602

5,788
5,602
6,840

5,788
5682
8,540

6.078
6,262
7,858

6,400
8,615
8,260

8,738
6,960
8,707

Total Cash Transfers To Entities/Ems’

28,342

20,327

36,355

18,310

18,310

18316

18,310

29,213

1,284

22412

Gash Tranzfers to other Organe of State

Total Ceah T To Other Grgans Of State:

Cash Transfers to Onganleations
a

Total Cesh Transfers 7o Organisations

Cash Transfors to Groups ef Individuals

Q

Total Gesh Transfers To Groups Of Indwiduals:

TOTAL CASH TRANSFERS AND GRANTS

26,478

20,327

36,355

18,310

16,310

18,310

18,310

20,213

21,284

22,412

Non: Transters o oth H alfties
insert description

Total Non-Cash Transters To Municipalities:

Kott-Cash Transiers to Entitios/Other Extemal Machanisms

[13

Totel Kon-Cash Transfers To Extifies/Ems’

-Cash Transters to r Organs of State
¢

Tota! Non-Cash Transters To Otfeer Groans OF State:

Non-Cash Grapts to Drgarisations
0

To'ai Non-Cash Erant To Organlsations

@roups of Individua's
0

TofalNon-Cash Grents To Groups OF Individeals:

TOTAL NON-CASH TRANSFERS AND GRANTS

[CTAL TRANSFERS AND GRANTS

29478

20,327

36,355

18,310

18,310

8,310

18,310

20,213

21,284

22,412

Yeferences
. insarf description listed by municipal reme and demarcetion coda of racigient

. Insert dascription of eech aniity or extermal mecheriism (an external mechanism mey be ;

fded with

loensure 8

* Insert cescription of eech Orger; of Stafe (e.g. transfer I slectricily provider to compensate for FBS provided)

L Insett descripiion of eech other crganisation (e.g. charfly)
Insert degcription of sach other isation (a.g, the aged, chid-headed housatolds)

| Al descriptions shouwid separal for ‘capital plposes’ and ‘operating purp

ievel of service)



DC21 Ugu - Supporting Table $A22 Summary councillor and staff benefits

Simmacy of Employee and Councillor remuneration |[Ref | 2014115 201516 201647 Current Year 201718 2018/19 Medium T;_T:ﬂg;"ﬂ’:(“’ & E""’"T“"“‘
R thousand Audited Audited Auedited Original Adjusted Full Year Budget Year |Budget Year +1|Budget Year +2
Qutcome Outcome QOutcome Budget Budget Forecast 201819 2019/20 2020721
1 A B C D E F G H I
il litical Office Bearers plus Other]
Basic Saiaries and Wages 4,106 41X 5537 4,648 4,506 4,281 5,067 5,330 5623
Persion and UIF Contributicns 241 148 - 238 128 122 269 213 288
Medical Aid Canfributions 191 126 0 203 109 104 2 232 248
Mator Vehicle Allowance 2,266 2,216 2103 4,258 2,296 2181 3204 3412 3,863
Celiphcne Allowance U6 2 81| 37 198 188 391 412 43
Housing Aflowances 1467 1,828 232 2,053 1,107 1,051 2,233 2354 2483
Other berefits and allowances 74 78 46 25 24 54 57 60
Sub Total - Councillors 8,690 8,957 8,252 11,842 8,369 7951 11,509 12,130 12,787
% Increase 1% {1.9%) 2.1% (28.2%) {5.0%) 44.8% 54% 5.5%
Senlor Mznz of the Municipal 2
Basic Salaries ad Wages 3307 3,684 402 . 38y 3454 3,291 4,966 5,234 5522
Bensicn and UIF Contributions 300 9 i 247 235 696 T34 714
Medical Aid Cantributicns 123 498 3 118 112 185 26 A7
Quertime - - -
Performance Bonus 362 505 532 654 500 570 s | 332 350
Mater Vehicle Aowance 3 1,383 1,302 1,189 1,664 1,602 1427 1,492 1,573 4,659
Cellphone Allowance 3 76 84 82 87 78 75 68 72 76
Hausing Aflowarces 3 633 672 696 75 578 644 457 165 174
Other benefits and gllowances 3 131 44 2. 19 182 37 ki) 42
Payments in lie of leave 112 208 167 178 83 88 93
Long sesvice awards
Post-retirernent benefit obligations 6
Sub Total - Senior Managers of Muricipality 6,314 §,295 13 7827 1,066 6,712 8,010 8,443 8,907
% increase 4 {0.3%} 13.3% 9.8% (9.7%) {5.0%) 19.3% 54% 5.5%
Other Municipal Staff
Basic Selaries and Wages 161,479 177,128 194,067 208,201 187,564 178,556 230,263 242,897 256,045
Pension and UIF Contributions 28,034 31,487 33,666 35,586 32134 30527 37,671 39,705 41,880
Medical Aid Contribufions 11,613 12,970 13,663 21463 18,376 18,407 23,852 25,140 26,522
Cverlime 23,12 29,471 32539 22,454 20,21 19,257 6,898 7,21 7.6M
Perfarmangs Borus - - -
Motor Vehicle Allowance 3 10,847 11,113 11,520 10,513 9,491 9,016 10,267 10,843 11,439
Celiphone Allowance 3 1,404 1,456 1,565 1,413 1,272 1,208 1,24 1470 1,651
Hagsing Aliowances 3 646 894 1,007 485 438 416 703 4 782
Other benefits ard allowances 3 14,607 15,525 26,307 10,845 9,881 9,387 11,132, 11,733 12,378
Payments in lieu of eave 3431 . 4,380 8,268 18,229 16,456 15,633 2,843 23997 3,162
Long service awards 3,550 3,486 8 1,488 1633 1,562 1,695 1,681 1,774
Pos!-retrement benefit obligations 6 1,769 434 1,027) - - - -
Sub Total - Cther Municipal Staff 261,110 288313 321,884 330,783 298,908 283,960 326,639 344,277 363,213
% increase 4 10.4% 1.6% 2.8% (8.6%) (5.0%) 15.0% 5.4% 5.5%
Total Parent Municipality 276,114 303,625 337,267 350422 314,340 298,623 346,158 364,650 384,917
10.0% 11.1% 39% {16.3%) {5.0%) 15.9% 5.4% 5.5%
Board Membwers of Entities
Basic Saiaties and Wages
Pension and UIF Contributions
Medical Aid Contributions
Overtime
Parformante Bonus
Motor Vehicle Allowance 3
Cellphone Allowance 3
Housing Allowances 3
Cther benefits and aliowances 3 2 4 2 21 7 7 7
Board Fees 456 586 1,454 784 745 1,60 - =
Payments ir: iieu of ieave - - -
Long service awards - - -
Post-retirement benefit obligations 6 - - -
3ub Total - Board Members of Entities 458 586 - 1,494 805 765 1,616 T 7
% Increase 4 282% (100.0%) - {46.1%) {5.0%) 11.2% {89.6%) 6.0%




DC21 Ugu - Supporting Table SA23 Salaries, allowances & benefits (political office bearers/counclilers/senior inanagers)

Disclosurelof Salaries, Allowances & Benefits 1. Ref Salary Contributions| Allowances P;an:;:r;ce l::nke]::’s Total Package
No.
Rand per annum 1. 2.
Courclllors 3
Speaker 4 116,521 58,602 608,480 ¢ 933,603
Chief Whip 5 -
Executive Mayor 419,378 79,551 737,197 | 4,236,128
Deputy Executive Mayor 319,761 69,088 604,786 ‘ 983,636
Executive Commitice 2,308,052 87,729 1,888,215 . 4,393,998
Total for all other councifors 4,693,150 174,699 2,023,434 3,891,283
Total Councillors 8 - 5,056,862 479,670 5,972,112 11,508,644
Senior Managers of the Municipaitty 5
Municipal Manager (MM} 1,346,724 243704 409,289 112,227 7§ 2,1%1,941
Chief Finance Officer 867,257 174,147 240,252 72271 [ 1,363,967
Gereral Manager Cerporate Services 622,594 138,653 221,372 51,883 1,034,489
General Manager IED 630,230 167,593 22,754 85,740 1,116,314
General Marager Water 630,230 139,750 270,841 62,619 & 1,083,340
General Masager Planning (Vacant} 1,300,000 1,300,000
List of sach offical with packages >= senfor manager
Total Senior Managers of the Municipality 810 - 5,397,032 893,844 1,344,545 374,640 8,010,061
A Headlng for Each Entity 57
List each member of board by designation
EJ Crutchfleld - Chair 149,070 1431 2,369 152,829
HR Kelly - Vice Chair 105,946 1,058 2,368 ! 109,374
Other directors - - = - -
C Davenhlll | 68,500 685 8,554 77,738
J Harris | 66,500 685 5,888 75173
P JefTreys 658,500 685 1,283 70,468
V Mzusbwini 68,500 685 5,906 75,173
ZP Ngubane 68,500 685 5,088 | 75,173
Inkosi Xolo 68,500 685 5,988 ! 75,173
Nzimande 48,870 39,610 86,480
Dlomo 48,870 37,517 86,381
Crutchfield 29,653 29,115 58,768
Zulu 29,653 29,115 58,768
Zurgy 29,653 29,116 58,768
Shezi 48,870 37,511 86,381
Nakioo 20,653 29,115 50,768
Mtheli 29,853 20,115 58,758
Vacant 29,653 29,115 58,768
Total for municipal entities 810 - 990,543 6,660 327,848 - 1,325,051
PO CoNT oF COUNCILLOR, DIRECTOR and EXECUTIVE 40 | _ | tpupaanr| 1300074 1664805  atasd 20,843,756

References
1. Pension and medical aid
2. Total package must equel the fotal cost fo the munfclpality

3. List each political office bearer by designation. Provide a fotal for all other councillors

4. Folitical office bearer s defined In MFMA s 1: speaker, axacutive mayor, depidy exectitive mayor, member of execufive committes,
mayor, deputy mayor, member of meyoral commifiee, he councilfor designated to exercise powers end duties of mayor (MSA s 57}

5. Alsa fist each saniar manager reporting (o MM by designation and each officlel with packaga >= seniar manager by designation

6. List each entity where municipalify has en inferest and stafe percentage ownership and canirol

7. List each senlor manager reporiing to the CEC of an Entily by designation

8. Must reconcile fo relevant section of Table SA24

§. Must reconclie fo totals shown for the budget year of Table SA2Z

10. Correct as at 30 June




DC21 Ugu - Supporting Table SA24 Summary of personnel numbers

Summary of Personnel Numbers Ref 2016017 Current Year 201;7118 Budget Year 2018/19
. Permanent Contract Permanent f Contract Permanent Contract
. 12| Positions employees | employees Posttions employess | employees fiositions employees | employess
Municipal Council and Boards of Municlpal Entities
Councillars {Politicat Office Baarers plus Other Counciliors) 35 35 35 35
Board Members of municipal entities 4 3 8 8 8
Municipal employess 5
Municipal Manager ard Senior Maragers 3 5 - 5 5 - 5 5 5
Cthar Managers 7 28 2 - % 28 - 32 3 1
Professionals 617 501 2 617 501 2 32 30 2
Finence 18 12 [} 18 1 [ 4 3 t
Spatiattown planning
Information Technology 13 8 1 '3 8 1 1 - 1
Roads ’
Electricity
Water EB6 481 13 586 481 13 7 7 -
Sanfation
Refuse
Other 20 2
Technicians a1 61 3 67 &1 3 il 71 -
Finance 25 25
Spatigiftown planning 61 61 k] 61 61 3
Infarmation Technoiogy 1 1
Roads
Water Al “
Sanitation
Refuse
Other 34 34
Clerks (Clerical and adminisiative) 173 173 10 173 173 10 185 195
Sarvice erd saies workers 117 117
Skilied agricuttural and fshery workers 72 55 17
Craft and related trades
Piant and Machine Operators
Elementary Occupalions . 385 385
TOTAL PERSONNEL NUMBERS 9 884 763 81 884 763 []] 952 884 []
¥ increase - - - 7.7% T5.5% | (16.0%)]
Total municipal employess headcount 6,10 :
Finance persorne! headoount 8,10 112 110 2 112 110 2
Human Resources personne! headcount 810 21 20 1 2 2 1

References

1. Positions must be funded and aligned fo the mumnicipality's current organfsational structure
2. Full Time Etjuivalent (FTE). E.g. One full time person = 1FTE. A person working half time {say 4 hours out of 8) = 0.5FTE.

3. 857 of the Sysiems Act
4. inchude only in Consolidated Sfatements

5. Inclede municipal entify employees in Consolidated Staternents

6. Inclide hieadcount (number fo persons, Not FTE) of managers and staff only (exclude counciliors}

7. Menagers who provids the direction of a crtical fechnical function

8. Tolal number of empioyees working on thess functions
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DC21 Ugu - Supporting Table SA31 Aggregated entity budget

Dgscription

R million

Ref

2114!15

2015116

201617

Current Year 2017/18

2018A9 Medium Term Revenue & Expenditure
Framework

Addited

Outcome

Audited
Outcoms

Audited
Qutcome

Original
Budget

Adjusted
Budget

Full Year
Forecast

Budget Year |Budget Year +1|Budget Year +2
2018118 2018/20 2020/

Einancial Performance
Property rates
Sarvice charges
Invastment reveruve
Transfers recogrised - operationat
Other own revenue

Employee costs
Remuneration of Board Members
Depreciation & asset impairment
Firance charges
Materiais and bufk purchases
Transfers and grants
Other expenditure
Total Expenditure
Surplusi{Deflcl)

Centributions recognised - capita: & contribuied assels
Total Revenue {excluding capltal transfers and contributlons;

- B

38 40 42

oo O m

1

OD-—*@&:

ury
-

—a
£
—a

18

-3

=
&
o583

ndi funds sources
Capital expendifure
Transfers recognised - operational
Putlic contributions & donations
Borrowing
Infernatly generated funds

Total sources

Financial position

Total current assels

Total non current assets
Total current liabiliies
Total non current ligbilities
Equity

16

Cash flows

Net cash from (used) operating

Net cash from (used) investing

Net cash from {sed) financing
Cash/cash equivalents at the year end

0

{0




DC21 Ugu - Supporting Table SA32 List of externaf mechanisins

External mechanism Yesl agpr::::r;fi Expiry date of servige :t ;e:e?n::iu:
e ' Service provided delivery agreement or )
g contract
Name of organisation Number R thousand

Relorences
1. Total sgreement period frm commencement untif end
2. Annual valve
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DC21 Ugus - Supporting Table SA34a Consolideted capital expenditure on new assats by asset class

Description

R eousana

Raf 2415

201516

2016HT

Current Year 201718

201819 Bedlam Term Reveriue & Expenditure
Framework

Auvdiied
Outcome

Andiled
Quttome

Audited
Quicoms

Qriginal Reusted
Budgat Budgst

Full Yoar
Forecast

Budget Year |Budgel Year +1|Bugat Year +2}
20120 aai

201818

7 o hew assi sut Clas:
 nfastructurg

Roads ‘et iushure
Roads
Road Structuras
Road Fumnilyre
Capital Spares

Slorm walar infrastuchire
Drinage Collsction
Storm water Gonveyance
Atteryation

Efectica’ ifrasin:clure
Powsr Plants
HV Subsintions
FY Switching Stafion
HV Transmission Conductors
M7 Substabions
MV Switohing Statiors:
MV Networks
LV Natworks
Capiial Spares

Waler 8upply Infreatucture
Dars and Weire
Borsholes
Resenvols
Purp Stafions
Water Treatment Works
it Mains
Distritution
Distribution Poims
PRV Statfons
Capliul Spares

Sanilation Infrastuature
Pump Station
Ratiewiation
‘Waste Woler Treatment iWorks
Owrfal Sawars
Tolle{ FacRties
Caphtal Speres

Solid Wasts Infrestrusiure
Lendft} Skes

Wiste Procesaing Fetdifies
Waste rog-off Points
Wasts Separation Fectities
Electriciy Ganeralion Faciiiies
Cepital Spares

Rafl infrestrichee
Rall Lines
Rait Structures
Rail Furnfiure
Dralnage Coflection
Storm water Conveyance

MV Subslations
LV Networks
Capital Spares
Coesial Infrestructure
Send Futrips

Capltal Spares

Data Cortres
Corg Layars
Distribufion Laypers

02,556

328,668

&,

30,400

1,30

10,763

172.3%

181481

Wi

1,738

20,858

20,058

261,728

260,863

A7 805

AT805

21,70

2002

10,400

10500

20,000

2,000

4753

4733

6,597

597

4497

44097

8267

6267

131,956

068

40,300

138,060

134,060

42,530

42,50

146,325

146,325

44,705

W1




DC21 Ugu - Supporting Table $A34b Consolidated capital expenditure on the renewal of exlsting assets by asset class ]

Description

R thousand

Ref 201418

21516

2008017

Current Year 2017118

[ | 201619 Medium Tomm Revenue & Fxpandfare

Framework

Audited

1 Qutcome

Audited
Outeame

Audited
Outeome

Criginal
Budget

Adjusted
Budget

Full Year Budget Yoar |Budget Year+1
2018119

Forecast

201820

Budget Year +2
202021

Capital expangiture oy renewal of ex’sting assets by Anget Cless/Sub-clase

Infrestructure

Roads Infrastruciure

Roats
Road Siruchures
Road Furnitura
Capital Sparas

Siom water ini-astruciure

Drainage Colecti
Storm weder Conveyance
Altanuation

Electricel Infrastuciure

Power Planis

HV Subsiations

HY Swiching Station

HY Trenstrfssion Sonductors
M Substations

MV Swilthing Stations

MV Natworks

LV Natworks

Capital Speres

Water Supply infrasiructure

Dams and Weirs
Borsholes

Reservoirs

Fump Stetions

Water Treaimant Works
Buk Malns
Distribution

PRV Siafions

Capkel Spares

Sanitalion Infrastructure

Fump Slation

Rediculali

Waste Welsr Treatment Works
Quitall Sewers

Toilet Facilities

Capital Spares

Solid Wasts Infrastructura

Lencfilf Stes

Wasle Transfor Stations
Wasie Processing Fecilities
Waste Drop-off Poitis

Waste Sepergtion Facilitiss
Electriziy Goneralion Faciliies

Cagital Spares
Rall Infresiniclure
Kail Lines
Ral Staclures
Raif Furnitire
Drsinage Collaction
Storm water Conveyence
Afteruation
MV Substations
LV Nafworks
Capital Spares
Coastal Infrastructure
Sand Pumps
Piers
Revetmants
Promenades
Copital Spares
Ik and G

Data Centres

Cor Layers

Distribution Layers

Capital Sparas

Compunil

Commurity Facifiies
Halts

Centlras

Créches

Glinics/Care Cenires
Fire/Ambance Stafions
Tesling Stations

1,080

278851

278,851

264908

104,093

109,547

115353

1,060

27,351

217,356t

61,500

61,500

217,35¢

257,351

61,500

64,500

206,483

206,483

53,425

95,123

95,423

8910

8910

100,165

100,168

5,382

9,362

05,473

196473

8,88

9879




DC21 Ugu -8

g Table SA34c G

by asset ciass

Descriglion

208HT7

Currend Year 201718

2018/49 Medum Term Revanus & Expend'tare
Framework

Original Acjosted
Budpet

Full Year
Forecast

Budgel Year
2HEHE

Budge! Year #1]Budgel Year +2
M0 22021

Shom waler Infres uctue
Orainage Collaction
Siorm waler Conveyance
Alteniration

Blecirical Infrasiuciure:
GCapiel Sparee:

Waler Suoply Infesiueiue
Dams and Wedm
Borsfoles
Reservabe
Fump Stations:

Water Treatment Works
Butic Malns

Distribuiion
Distrtution Pafnta

FRYV Siations

Capltal Spaves

Sanlizlion Infestruciue
Pump Station
Retfciation
Wasts Waler Treatment Works
Qutfali Sewars
Tobsi Fachbes
Capial Spares:

Selid Wagte Infrestructue
Landi SRes
Weaste Tranafer Slations
Wasle Processing Feciitfes
Wasle Drop-off Poinde
Waste Separelion Feclfttes
Electricly Genorslion Fockitiss
Capial Spares

Ral Inkstructure

Coaslal Infastruchre
Sand Pumps
Flers
Revelments
Promenedas

I Capltia! Spares

and C

Dala Cantres
Cor Layers
Disiribution Layers
Capled Spaves
Community Avsals
Community Fackies
Taul Ranks/Bes Tarminals
Ceplial Spares
port anc Recreation Facities
Indoor Faciitien
Cutdonr Factijes
Capha! Spaves
Horitang ascats
Marumants
Historic. Bie'dings
Works of At

Operationa! Bukdings
Munkcioa! Offices
PayEnquiy Pobns
Bulding Pisv Offoes

Mo o

2,59

¥.23

" 43,004

150857

2210

233

10,807

3445
1407

18,084

2,662

a7

12,806

5210

3T
1438

10,035

17.678

117

0,580

12478

a1
ki

5487 5487

& 248

3,290 32%
45 4503
11,760 1.6

2,08 2,898
322 312

5213
5213

2,35

6,030
63%0

431

13,765

4026
6113

2417

6356 LA
5356 s

29,585 N3

4820 a8
8206 E547
158 15,208
a2 447
538 588

547 2,687
2882 2,908

16274

10524

3378

16m T80

1248

897 9,38

18274
2518

18,524
3022

3378

1g® 1.82¢

.48
559

6420

6837 8323
6619 1184




Licences and Righls
Waler Righta
Effuen! Livances
Sald Wasle Lconses
Compotes Saflwere and Appfcations
Load Spitement Sofwens Appbications
Unspecifod

 Computer Equloment
Compuisr Equipment

Fumiture ang Office Equ:plmi
| Machinery and Equipment
Machinery and Equipment
Iratitporl Agsoly

Transporl Arsels
Librcies
Librarias
teal s
Zog's, Merine and Noa-biological Animals

1,000

14,852
14952

16,602

1200

To

1793
7598

657

10422
10422
157
11527

1742

nsr
nsw
16,140
15,240

1,028

b

1855

10,058

1723
123

105

BE g

2

1653
16,68

2018

1.2M

§

EE g8

1349
1448
5w
757

292

e

1341

E

I RE

L]
RCRIH

18502
18,502

| Fosal Repalrs and Malmencnee Expenditure

815

06,981

5653 |

89,83 |

68,347

78,768

83,042

I 8,610

REM a5 a % of PPE
I ROM a5 % Expanditure

1.6%
6.8%

174%

1% J

7%
7.6%

1%
T.E%

2%
.25

20%
L4%

20%
$.8%

on Table SA1

1. Tolel Repais and kiak £

check befance

By Asze! Calegory inust

®




DC21 Ugu - Supporting Table SA34d Consoltdated lation by aszet class

Description

Ref 15 16 Dien7

Curren Year 201712

2216/19 Medium Term Revanue & Experciiurs
Framawark

Auditec! Auditad Audior!
] Quicome Ourlcors:

Original Adjusted
Budget Budget

Full Yaar Budget Yer (Budget Yoar +1|Budget Year +2]
Forecasi 204810 201020 2024

Eleckical Infrasiucture

HY Substations

MY Swlching Stations

Yigler Supply Infrastructure

Caplial Spares

Sanitaion ‘nfresinucture
Pump Station
Relicubnion
Weste Water Tromtment Works
Outslt Sowers:
Tode! Fachities
Copltal Spaves

Eokd Waste nfrastrucina
Landi Shes
Waste Transfar Stations
Wasle Processing Faciities
Woste Drop-off Poinis
Wasta Separction Fecitties
Etocticity Genarelion Facififas
Capllaf Spares

Reil inasiruchue
Rafl Lines

‘ Ralf Stasfives

I Refl Furnfime

{ Drainage Colectin

Stom weler Conveyence

Alteniation

Commurity Faciibes

Choica/Care Centrey
Fire/Ambutance Siations
Testing Stations

229,300 179,832 182,p65

110,360 10380

110,360 55428 AN 824

27 161,855 151,542

mers|  cesm 1104682
H6 Mz 2151

002 30,550 19,29

16,568 LRTH 31423

E 420 xe
16,202 17748 JURE:]

ok ) 89.200

69,068 5.068

147 21,47

18,788 18,784

11,158

10,696 10,808

;200 50804 536842 56,681

53,083 30,588 a3 Roeb
2347 15,035 15916 16,085
16,785 5,28 55813 6922

11.168 6,532 5831 6,152

10.886 5345 5.6 584




enditure on the upgrading of axisting assets by asset class

DC21 Ugu - Supporting Tabla SA34s Consolideted capital
2418019 Mediam Term Revenus & Expandlture
w1415 201548 I HMEN7 Currenit Year 2017i8 F

Andiled Audited Audhed Origlnal Adusted Full Yesr Budpat Yaar |Budget Yeat #1 Buriget Yesr 42
Outcome Odlcoms Oulcome Budget Budgel Forecast 1818 1920 20

Storm waier Conveyancs

Electrical Infresnuckre - - - - - - - - -
Power Plants
HV Substetions
HV Swiching Station
HV Transmisaion Conuctors
MV Substations
MY Switohing Stations
MV Netwarks:
LY Networks
Caphtal Spares
Walar Supply infrastructure - % - - - -
Dams and Waig
Borehales
Reservoirs
Pusnp Stations
Watar Troatment Works
Btk Mains
Distributicn
Distrituition Points
PRV Ststions
Ceplal Sparss
Sanilation !nfraziuchre - - = 3 E; -
Purnp Staton
Reficulation
Wate Watsr Treatmant Works
Outhal Sewers
Tohiet Fanitias
Caplal Spaves .
Solid Weste infeatruciure - . - -
LandAflf Sites
Waste Transfer Stations
Wasle Drop-off Points
Waste Separatfon Faciiies
Elgctricdy Genaration Faciiies
Copital Spares f

Redl Ihfregiruclure
Radl {ineg
Rl Stuchures ’
Radl Fumiure
Deainogs Cofaction
Sorm water Corveyarnce
Altoreiafion
MY Substaions
LV Networks

Climes/Cire Contras




DC21 Ugu - Supporting Table SA35 Consclidated future financial implications of the capital budget

Vote Description

R thousand

2018119 Medium Term Revenue & Expenditure

Ref ) Framework

L

Forecasts

Budget Year +1|Budget Year +2
2019120 20201

Budget Year
2018M9

Forecast
202122

Forecast
2022/23

Foregast
2023124

Present value

Capital expenditure
Vote 1 - EXECUTIVE & COUNCIL

Vote 2 - FINANCE & ADMINISTRATION

Vote 4 - WATER

Vote 5 - WASTE WATER MANAGEMENT
Vote 6 - PUBLIC SAFETY

Vote 7 - ENVIRONMENTAL PROTECTION
Vote 8 - OTHER: MARKET

Vote 8 - SPORTS & RECREATION

Vote 10 - [NAME OF VOTE 10]

Vote 11 - [NAME OF YOTE 11]

Vote 12 - [INAME OF VOTE 12}

Vote 13 - [NAME OF VOTE 13)

Vote 14 - [NAME OF VOTE 4]

Vote 15 - [NAME OF VOTE 15)

List entity stmmary if applicable

Total Capital Expenditure

Future operational costs by vote

Vot 1 - EXECUTIVE & COUNCIL
Vote 2 - FINANCE & ADMINISTRATION

Vote 4 - WATER

Vote 5 - WASTE WATER MANAGEMENT
Yole B - PUBLIC SAFETY

Vote 7 - ENVIRONMENTAL PROTECTION
Votg § - OTHER: MARKET

Vete 8 - SPORTS & RECREATION

Vote 10 - [NAME OF VOTE 10]

Vote 11 - INAME OF VOTE 11}

Vote 12 - [NAME OF VOTE 12]

Vole 13 - INAME OF VOTE 13]

Vote 14 - [NAME OF VOTE 14]

Vote 15 - [NAME OF VOTE 15]

List entity summary if applicable

Total future operational costs

Future revenue by source

Property rates

Service charges - electricity revenue
Service charges - water revenue
Service charges - santtation revenue
Service charges - refuse revenue
Service charges - other

Rental of faciliies and equipment
List other revenures sources i applicable
List entily summary if applicable
Total future revenue

Vote 3 - INFRASTRUCTURE & ECONOMIG DEVELOPMENT

24,500 25,183 26,518

Vote 3 - INFRASTRUGTURE & ECONOMIC DEVELOPMED 274 288 303

| 227,089 239,126 251,799
48,300 51,913 54,664

- 615 648

301,163 37,124 333,932

Net Financial Implications

301,163 | 317,124 333,932

References

1. Summearise the total capital cost until capital project is operationaf (MFMA $19(2)(a})
2. Summery of fulure operational costs from when projects operational {present value until the end of each assel's ussful fife) (MFMA s10(2)(b;)
3. Summarise the fiture revenue from when projects are operationsl, incliding municipal tax and fariff implications, {present value until the end of assef's useful fite)
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UGU DISTRICT MUNICIPALITY |

TARIFF OF CHARGES 2018/2019 WITH EFFECT FROM 1 JULY 2018
(EXCLUDING VAT)

1. OUNCIL'S CHARGES FOR WATER SUP LIED TO CONSUMER
(a) All consumers with a private water connection will be liable for the payment of a basic cost

irrespective if water is supplied or not. The basic cost shall be calculated by multiplying the quota
of a consumer by the amount of the basic cost.

(b} Charges for water supplied shall be calculated by multiplying the consumption of the consumer by
the applicable tariff code, by category of consumer.

(© The following tariff and basic costs will be implemented on all accounts submitted on or after
1 July 2018 based on the quota as allocated to the meter.

CONSUMPTION CHARGE

1. Properties zoned as Special and General Re idential -Cate A AND E

720182095 T ou7/0098. T
0to 6K Free Free |
!
I 0- 39K 12.92 12.27 | 5.3%
| 39 ~ 51k 20.60 19.57 | 5.3%
| >51K! 23.21 22,05 .' 5.3%
I !
2. Multi unit residential - Estates AND OTHER buik users
Total Monthly Quota as per Service Level Agreement- Cateqgory B - _
. 2018/2019 | 2017/2018 S el
For water consumption 9.15 8.69 5.3%
For water drawn in excess of quota 23.27 22.10 5.3%
| ! f
3. Commercial, Industrial or other- Category C ,
; For water consumption up to quota 12.92 | 12.27 5.3%
! For water drawn in excess of quota 25.81 | 24,52 5.3% j

Basic to be determined as per Service Level
Agreement

Water Consumption determined as per Service
Level Agreement |




BASIC CHARGE

(d)

(e

()

Category A tc D

A monthly basic charge ;|>er kilolitre
Council's option by the consumer and

_i

R165.11 (R156.81 (2017/2018)

Consumers residing in areas currenti

75% rebate on the basic charge.

Category E

A monthly basic charge per kilolitre quota of 0.71 kilolitres per day,

quota (or part thereof) per day which cost shall be paid at
for legal owner of the property serviced by the meter -

y categorised as rural areas by the municipality will receive a

which cost shall be paid at
ecenomic by the

Council’s option by the consumers residing in areas currently categorised as sub-
municipality - R110.99 (R105.41 (2017/2018:)

Water and Sanitation Basic Charges- other

Category

E Adjusted billing to

Schools

I: One Basic per meter +
| Charge per Kilolitre

Religious institutions &
non-profit organisations

One Basic per meter +
Charge per Kilolitre

i Industrial Calculated Quota
!

| Category E Sub-economic

|

; Category F Indigent

|

COUNCIL'S CHARGE FOR A NEW WATER AND SANITATION CONNECTION

2.1 WATER
2018/2019: °. 119617
I 15 mm [Other] 317085 301106 5.3%
20 mm 5743.80 5,454.71 | 5.3%
25 mm 7448.84 7,073.93 | 5.3%
40 mm 11,651.08 11,064.66 | 5.3%
|
i
SIZE Deposit |
Required I
!
, 50mm Cost plus 10% 12000.00 IJ
i
75mm Cost pius 10% 13000.00 i
100mm Cost plus 10% 14000.00 |
50mm combination Cost plus 10% 16000.00
|




4.2 SANITATION

110mm standard 2,020.99 .
connectich, 6m from the i
boundary of the property ,'

to be connected ) l
160mm Standard 2,599,58 2,468.74 5.3%
connection 6m from the
boundaty of the property
to be connected
L SIZE 2018/2019 | 2017/2018
I

110mm under gravel, Cost plus 10% | Cost plus 10%
situated more than 6m , !
from boundary of the '
roperty to be connected
160mm under gravel, | Cost pius 10% | Cost plus 10%
situated more than 6m
from boundary of the
property to be connected
110mm under tarmac road, | Cost plus 10% | Cost pius 10% =
situated more than 6m
from boundary of the
property to be connected
160mm under tarmac road, | Cost plus 10% | Cost plus 10%
situated more than 6m
from boundary of the
Lgroperty to be connected

8. CQUNCIL'S CHARGES FOR MISCELLANEOUS SERVICES

1. | Testing water meters 15 mm and 20 mm
2. | Reconnection/Requested Disconnection of
supply
3. | Reconnection of supply outside working f
hours i
4. | Restriction (Credit control) f
5. | Disconnection (Credit control} !
6. | Special meter readings 939,20 891.93 5.3%
7. | Inspection of leaks In terms of Section 1,253.65 1,190.56 5.3%
23(¢c)
8. | Any other service |
9. | For water drawn from an unmetered ! 958.00 | 909.79 53% |
| point of supply per hour or patt thereof |
| 10. | For water drawn from a hydrant | 12.92 12.27/k 5.39%
standpipe f |
| 11. [ Availability charge per fire hydrant | 98.99 94.01 per 53% |
I‘ standpipe ! month per fire '
[ J ! hydrant




12. | Water supplied by tanker less/equal to 6k| 1,354.80 | 1,286.61 | 5.3%
13. | Plan approval fee 298.06 ! 283.06 5.3%
14. | Inspection Fee per visit 606.61 | 576.08 5.3%
|
i 15, | Clearance Certificates 313.27 , 297.51 5.3% _:
16, | Drainage Certificate Fee 246.32 | 23393  53% |
17. | Application in terms of New Planning Act 3,063.70 2,909.50 ! 5.3%
18. | Town Planning Applications 298.06 | 283,06 5.3%
19. | Misceilaneous charges i Cost + 10%
20. | Administration fee/ Town Pianhing related 241,29 229,15 5.3% i
| matters f
' 21. ii Administration fee/ Town Planning related 606.61 576.08 5.39 i
" | matters ] i
4. WATER AVAILABILITY CHARGE for the year 2018/2019 raised in terms of Section 10G(7) of
the Local Government Transitional Act, and the regulations framed in terms of Section 47 of the
Ordinance 27/63, the Council levy a uniform WATER RATE as set out hereunder, on all land
subject to such rate, within local authority areas and townships within the defined areas of the
former Lower South Coast and Umzinto Regional Water Services Corporations, for the financial
year ending 30 June 2018:
A UNIFORM CHARGE OF R1,981.51 (2017/2018: R1,881.78) PER YEAR PER RATED
LOT IRRESPECTIVE OF AREA
The final date for payment of such charge shall be 30 NOVEMBER 2018.
5. OUNCIL'S CHARGES FOR SANITATION SERVICE
PoIm20L [
5.1 | Waterborne Sanitation (All Areas) b
Residential {
Basic Charge (per unit / per property) 269.16 269.16 0.00%
] Charge per kilolitre (water consumption) 4.02 3.82 5.3%
| Conservancy with a Main line facility to Pay 538.30 538.30 0.00%
' 2 X basic fee
|
Industrial/Commercial !
Basic Charge (per quota) 269.16 i 269.16 0.00%
| Charge per kilolitre | 40 3.82 5.3%
| For any sewage effluent delivered to the I' 30.18 | 28.67 5.3% i
| sewerage works for processing, per kilolitre ] i !
| or part thereof | l !
5.3 | Conservancy Tank Clearances (All | ;
Ugu) |
Residential | |
Basic Charge (per unit/ per property) 269.16 269.16 | 0.00% ]
Charge per kilolitre (water consumption) 4.02 3.82 , 5.3%
i
SINGLE RESIDENTIAL UNITS
. FIRST LOAD 100% OF APPROVED
TARIFF - 419.60 398.49 5.3%




201872019

%

T —————

TARIFF-

f

|

[

!

| [ ]
{

|

! . THIRD LOAD AND MORE 50% OF
I' APPROVED

I
| ON CONDITION THAT THERE IS A SPLIT
i OF GREY AND BLACK WATER

| As approved by a municipal inspector

| Industrial/Commercial

| Basic Charge(per quota)

| Charge per kilolitre

,I Conservancy tank customers will receive

| one load per month included in the basic
| charge tariff

|
SECOND LOAD 70% OF APPROVE}D |

293.72

209.79

269.16
4.02

199.24

265.16
3.82

T amoa |

5."?%

5.3%

5.3%

! Adhoc Vacuum tanker services (All
i Ugu)
| For each draw requested

572.60

543.78

5.3%

55

Removal of conservancy tank effluent: -

- For the removal of conservancy
effluent per ioad or part thereof
after normal office hours (Monday

! to Friday).

An applicant for the supply of &
conservancy service shall pay a deposit
equivalent to the rand value of the number
of estimated additional monthly draws
anticipated.

|
|
F
|
{
)
t
1
l
'
!
|

2,374.15

2,254.65

5.3%

1} Conservancy tank additional draws
are performed on a cash basis,
unless there is a consumer account
reflecting an appropriate deposit,

2} Conservancy tank draws shall be

performed  within 48 hours  of

request and/or confirmation of
receipt of monies.

It is the responsibility of the person

requesting a draw to get a

reference number for follow-up

guerles.

572.13

402.70

287.65

543.34

382.44

273.18

5.3%

5.3%

5.3%

5.7

Septic Tank Charge:
- Umdoni Municipality
Per Draw
Provided:
i) The septic tank must be located
and exposed by the owner.
i) The effiuent in the septic tank

fii) The septic tank must be

. accessible for removal.

['This service is performed on a cash basis
only.

must be liquefied by the owner. '

1,509.08

1,433.12

5.3%




’ p018/2019

20472018 |

i

]

i

f - Umdo
: - Per Draw

Leachate Rempval Charge:
i Municipality

|
|
|

270.89

’ -‘f}_.;{‘

257.26

6. Tariff of charges for GIS Copies of Maps — all prices excl vat

I'Colour Copy Black and White Copy Standard photo Copy ‘ f % lncreas?;

i/ 5

Size | '! | (Decrease) |

| 2018/2019 | 2017/2018 | 2018/2019 2017/2018 | 2018/2019 | 2017/2018 -
AO | 307.80 292.31 1 153.89 146.15 | - 5.3%
Al | 230.84 21923 | 115.41 109.61 | - 5.3%
| A2 | 153.89| 126.15| 7100 68.29 | L 5.3%
A3 91.46 86.86 | 46.16 4384 | 768 7.30 5.3%
A4 ! 76.94 73.07 | 38.46 36.53 3.07 2.92 5.3%
Electronic Soft copy 76.94 73.07 5.3%

on CD ; , -
Images (per MB) ; 62.82 59.66 | 3846 | 3653 53% |

7.1 CAPITAL CONTRIBUTIONS FOR 2018/3019

Capital contribution shall be based on the actual d
a registered Civil Engineer and agreed to by Ug

Engineering Services and the National Building Reguiations {SANS 0400).

Failing to submit an Engineers report the followin

;L-v T
| ESANTTAT] e

g will apply:

QUTFALL SEWER/PUMPING MAIN | R 7 884.00
WASTE WATER TREATMENT WORKS | R 7 489.80
I
TOTAL ! R 15 373.80 |
| 1t
ONE QUOTA = 1000 LITERS | :
| |

RIVATER ""."24,'_m
NETWGRK .' |

| DAM R 2 299.50
SUPPLY PIPELINE R 2089.25
PUMPSATION i R 2 969.64
RESERVOIR R 2 233.80

| WATER PURIFICATION WORKS | R 2 759.40
TOTAL | R1235160
ONE QUOTA = 1000 LITERS ;

emand and actuall current cost that each
u Water Services Authority. The design s

development requires as calculated by
hali be in terms of the Guidelines for



cl

RESIDENTIAL 1
| SUB ECONOMIC (250 TO _
400) 0.25 ¢.20 !
T o
LOW (401 TO 700M%) 0.60 0.50
MIDDLE (701 Y0 900 M) 0.80 0.65
HIGH {921 TO 200C} 1.00 | 1.00
] i
| GRANNY FLAT . 0.50 0.40
H I
! RESIDENTIAL2 AND 3
LOW (30 TO 60 M?) 0.60 0.50
MICDLE {61 TO 200 M7 g 0.80 l 0.65
HIGH (201 TO 500) 1.00 1.00
RESIDENTIAL 4 (HIGH RISE) 1.00 1.00
LOW {30 TO 50 M3) 0.45 0.40
MIDDLE{ 51 TO 80 M?) 0.60 0.50
HIGH (81 TO 200 M¥ 0.75 0.70
OFFICE /100M? 0.40 0.40 |
—1
| SHOPS/100M2 0.40 0.40 |
; i
i
| SANITATION
[ WATER QUOTA QuUOTA
!
! CLINIC/BED 0.25 0.25
| RETIREMENT VILLAGE/PERSON
i FRAIL CARE/PERSON 0.25 g 0.25
! |
! BEDS!TTER/PERSON 0.25 0.25
* UNITS/UNIT : 0.50 0.50
|
HOSTELS/PUPIL 0.15 0.15
|
; CRECHE/PUPIL 0.02 i 0.02
SCHOOLS/PUPIL 0.02 ! 0.02
HOSPITAL/BED 0.25 0.25
RESTAURANT/SEAT , 0.09 0.09
WAREHOUSE/ VEHICLE ) i
SHOWROOM(EXCL. OFFICE ) |
/100 M2 0.20 0.20
INDUSTRIAL{EXCL.OFFICE)
/100m2 0.40 | 0.40
| i
CARAVAN PARK/SITE 0.65 0.5
CONFERENCE CENTRE/HALL / PER '
SEAT 0.09 0.09
I
GOLF ESTATE /HECTARE ; 5.00 6.00
SERVICE | T
STATION/WORKSHOP/100M? i 0.40 0.40
B&B AND !
GUESTHOUSE/LODGE/ROOM 0.60 0.50
HOTEL/ROOM 0.60 0.60
—
CHURCH/RELIGIOUS INSTITUTIONS i 1.00 1.00
T
HALLS AND CLUB HOUSES ! 1.00 1.00
CAR WASH - f 7.68 i 7.68 |




WATER

QUOTA
| RESIDENTIAL 1
SUB ECONOMIC (250 TO 400) 0.20 020 |
LOW (401 TO 700M2) 0.5 0.40
MIDDLE (701 TO 900 M?) 0.7 0.6
i
HIGH (901 TO 2000} 1.0 | 1.0
GRANNY FLAT 0.5 0.4
RESIDENTIAL 2 AND 3
LOW (30 TO 60 M?) 0.6 0.50
I
MIDDLE (61 TO 200 M?) 0.8 | 0.6
HIGH (201 TO 500) 1,00 1.00
RESIDENTIAL 4 (HIGH RISE)
LOW (30 TO 50 M2) 0.4 0.40
MIDDLE( 51 TO 80 M2) 0.6 0.50
HIGH (81 TO 200 M?) 0.80 0.70
OFFICE /100M? . 0.40 |
SHOPS/100M? o4 0.40 |
SANITATION
QUOTA
CLINIC/BED 0.2 0.2
RETIREMENT VILLAGE/PERSON _
FRAIL CARE/PERSON 02, 0.2
BEDSITTER/PERSON 0.2 | 0.2
UNITS/UNIT 0.5 0.50
HOSTELS/PUPIL 0.16 0.15
CRECHE/PUPIL .02 0.02 |
SCHOOLS/PUPIL 0.02 0.02
HOSPITAL/BED 0.2 0.2
RESTAURANT/SEAT 0.10 0.09
WAREHOUSE (EXCL. OFFICE) 0.1
/100 M2 0.10
INDUSTRIAL(EXCL.OFFICE) 03
/100M?2 0.20
CARAVAN PARK/SITE 0.4 0.4
CONFERENCE CENTRE/SEAT 0.10 0,09
GOLF ESTATE /HECTARE 5.35 0.00
SERVICE STATION/WORKSHOP/ 100M? - 0.2
B&B AND GUESTHOUSE/LODGE/ROOM . 0.4
HOTEL/ROOM e 04
CHURCH/RELIGIOUS INSTITUTIONS 1.0 1.00




| |
i HALLS AND CLUB HOUSES 1.0 | 1.00

7.2 QUOTA

Quota can be bought at the rate (tariff) applicable when the development was constructed.

7.3 NUMBER OF BASIC CHARGES

Number of Basic charges shall be based on the actua! number of units for each property. The number of basic charges shall be
calculated as per the Guidelines for Engineering Services and based on the number of units, unit size and consumption per unit.

8. INDUSTRIAL EFFLUENT CHARGES

- The charges payable by the owner or occupier, as the case may be, of the manufacturing premises for the |
use of the Councll’s sewers in respect of the discharge and conveyance therein of trade effluent from the '
manufacturing premises, including the use of the Council’s sewage purification works for purification of the
trade effluent, shall be determined in accordance with the provisions of this by-law. Accounts will be
rendered as soon as possible after each period of six months ending on 31% December, or 30 June of each
year and shall apply to such periods. Where during any such six monthly period there has been a change of
ownership or occupancy necessitating an apportionment of the amount due to the Council, the Council will
apportion the amount between the parties concerned in a manner proportionate to the quantity of trade
effluent discharged during the relevant respective periods of ownership or occupancy. Nothing herein shall
be construed as preventing the Council from submitting accounts on a monthly basis should such practice be
considered more expedient by the Council.

The General Manager: Water Services may base the trade effluent charge as described in paragraph (p)
section (a), on the highest COD of one, or more samples collected from the trade effiuent sampling point.

The charge to be levied by the General Manager: Water Services in respect to trade effluent discharged into
its sewers from manufacturing premises shall be assessed in accordance with the following formula: -

R = A + ((COD/1000) x B)

WHERE
R is the rate in cents per kilolitre due to the Councit,
A is the basic carriage tariff expressed In cents per

kilolitre, determined annually in advance by the
Council. The value of A is R 6.37 (5.3%)

B is the basic treatment tariff expressed in cents per
kilogram of COD, determined annually in advance
by the Council. The value of B is R0.60 (5.3%)

COD  is the chemical oxygen demand value expressed
in milligram of COD per litre of effluent recorded in
snap samples of effluent collected as and when
deemed fit by the General Manager: Water
Services.

The charges payable by the owner or occupier will also include any other charges as may be applicable.
- A copy of the methods of chemical analysis and testing procedures used to determine the COD for the

purpose of calculating the charge equation described above shall be kept available by the General Manager:
Water Services for inspection by the owner or occupier of any premises concerned. The method of chemical




analysis will in all respects follow the ST ANDARD METHODS FOR WATER ANALYSES published by the SOUTW
AFRICAN BUREAU OF STANDARDS being SABS METHOD 1048 — CHEMICAL OXYGEN DEMAND OF WATER.

- In the absence of any djrect measurement, the quality of trade effluent tiiischarged into the Council’s sewers
from any manufacturin premises during any period shall be estima d and determined by the General

any processes on the manufacturing premises concerned and for water present in the final products or
materials produced on such premises and, generally, the District Municipality shall take into consideration
such matters as will enable it to estimate for the purpose of the by-laws the quantity of trade effluent
discharged as aforesaid during any given period.

Industries linked to water borne sewer will be liable for the sanitation basic fee and charges per kilolitre as per
charges set, over and above the industriat effiuent charge, based on the calculated quota.

9. ACCEPTANCE OF SEWAGE DELIVERED BY ROAD HAULAGE

| Description 2018/2019 | 201772018 |

|

! R R

| —

The charges for any sewage delivered for disposal to any
Council facilities shall be ~ assessed by an authorised
officer in accordance with the prescribed teriff of charges:
(a) Disposal of trade effiuent from within the Council’s
area of jurisdiction delivered by private road tanker to
Council facilities

f
I
i
i

Per tanker load 663.40 R630.01
(b) Disposal of trade effluent from without the Council’s
area of jurisdiction delivered by private road tanker to

Council facilities |

Per tanker load
1,180.21 R1,130.31

(c) Disposal of domestic effluent from within or without the
Council’s area of jurisdiction to Councll facilities
() delivered by private road tanker per kilolitre,

I

measured as the nominal carrying capacity, of the tanker 198.36 R188.38 |
(ii} delivered by private road haulage in drums per |

Ldrum of capacity not exceeding 150 litres 39.66 [ R37.67

10. TARIFFS FOR INSTALLATION OF BASE TELECOMMUNICATION STATIONS

The MONTHLY tariffs for the new installation and the renewal of existing leases of base
telecommunication stations on municipal property shall be as per the below mentioned tariff of charges:

- R6,359.41 (R6,039.33) on Property with an existing structure.
Tower erected on Municipal land (a Greenfield site}

- R3,179.70 (R3,019.66) for Co-Locators (Sub-leases)



